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ÄqÅrÆVÇ.È5É È5ÊSÅrÆÌË�Í�É É(ÎKÏ�É Ð(ÅKÎKÏ�ÊSÊSÈ5É ÈBÑXÏrÒ6ÈGÑSÈBÐ(Ò6ÑSÓ�ÊSÒ6Ó�Ñ]Í�Ô�ÕlÍ�Ò6ÐZÊSÅrÑSÈGÖKÓ�Ð(Í�Ô�È5Ð(ÐZ×FØ Í�Ù�È5Ú}Ò6ÈBÉ È5Û�Ü-ÅrÔ�ÝrÞ�ßtÈ
Ë�Í É É
ÊSÅKÔ�Ò6Í�Ô4Ó�ÈGÒ6ÅVÚ�È5àKÈ5É ÅrÛ}ÅKÓ�Ñ<ÖrÏ�Ê]á-Ö�ÅKÔ�ÈGÔ�È5Ò6Ë�ÅrÑSá Ö�ÏrÐ(È5ÚdÅKÔUÅKÛ�Ò6Í ÊSÏ�É"ÊSÏ�Ö�É ÈGÒ6ÅVÊSÅKÔ�Ô�È5ÊSÒ/ÆVÅrÑSÈ
ÏrÔ�ÚqÆVÅKÑ6È�Ê6Í�ÒXÍ�È5Ð3Ë�Í Ò6Ü}Ü4Í ÕHÜdÊSÏrÛ&ÏrÊ6Í�ÒXÝqÐ(ÒXÑSÈ5ÏrÆVÐ(ÞHâZÅKÊSÏrÉ_Ô4È5ÒXË�ÅKÑSádË�Í É É_ÖrÈ�ÅKÔ4È�ÅKØ_ÅKÓ4Ñ/Û&Ñ]Í ÅKÑ]Í�ÒXÍ�È5ÐHã
ÓEÔEÒ1ÍXÉ�Éµä�åå�æFËGÈ9ÍXÔEÒ1ÈBÔEÚ§ÒSÅUÈBÉXÍXÆ9ÍXÔEÏ@ÒSÈ9Æ9Ï@ÔEÓEÏ@ÉZÈBÙ"Ê�Ü�Ï@ÔEÕ�ÈJÐlÏ@ÔEÚ§ÈBÙ"Í6Ð�ÒSÍXÔ_ÕdË�Ï@ÍXÒSÍXÔEÕ É�ÍXÐ=ÒBÎ
ÆVÏrá-Í�Ô4Õ�ÅKÓ�Ñ.Ð]È5Ñ]àrÍ ÊSÈ�ÐLÆVÅKÑ6È�ÏrÔ�Ú9ÆVÅKÑSÈ�ÏràJÏrÍ É ÏrÖ�É È�ÒXÅµÆVÅKÐ]ÒÅKØ_ÒXÜ4Èkä"ç
Þ1è9ÆVÍ É É Í ÅKÔ Ä9ÅKÆVÏrÔ4Í�ÏrÔ4Ð(Þ
ÄqÅ�ÆkÇ.ÈBÉ ÈBÊSÅrÆPË�ÍXÉ É.Ö�ÈBÊ1ÅrÆkÈlÏ}ÊSÓEÐ(ÒSÅrÆkÈBÑBé6ÅrÑ(ÍXÈ5ÔEÒ6ÈBÚfÊ1ÅrÆkÛ�Ï�Ô-ÝrÞ�êqÉ�ÑSÈBÏ�Ú�ÝrÎ@ÄqÅrÆkÇ.ÈBÉ�È5Ê1ÅrÆPÛ�Ï�Ý-Ð
Ð]Û&È5Ê6Í ÏKÉEÏKÒXÒXÈ5Ô4ÒXÍ Å�ÔdÒXÅhÍ ÒXÐ<Ö�Ó4Ð]Í Ô4È�Ð(Ð<Ê1É Í È�Ô4ÒXÐ]ÎJÏµÊ1É È�ÏrÑÒXÏKÑ6ÕHÈ�Ò
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Ô-È�È�Ú&ÐJãBÜ-Í ÕJÜ9Ð]Û&È�È�Ú"ÎBÜ�Í ÕJÜ9Ñ6È�É Í ÏKÖKÍ É Í ÒXÝ�ÎBÜ�Í ÕJÜ9Ê6ÏKÛ&ÏKÊXÍ ÒXÝ�ÎBÏKÔ-ÚkÚ@È�É Í à�È�Ñ1Í Ô4Õ
ÊSÓ4Ð]ÒXÅKÆVÈ�ÑÒ6ÏKÍ�É Å�ÑSÈ�Ú9Ð]ÅKÉ Ó4ÒXÍ�Å�Ô4Ð3ÖrÏKÐ(È�Ú9ÅKÔdÒXÜ-È�É ÏrÒXÈ�Ð(Ò
ÒXÈ5Ê1Ü-Ô4ÅKÉ Å�ÕHÍ È5Ð]ÞHÄ9ÅKÆµÇÈ5É È�ÊSÅ�Æ`Ð(Ü-ÏKÉ ÉEÊSÅ�Ô4Ò6Í Ô4Ó4È
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ÅKÓ�Ñ.È5Ø Ø Í�ÊSÍ È5Ô�Ê6ÝrÎHÒ6Ü-È�Û�É ÏrÔ�Ô4È5ÚqÍ�Ô4àKÈ5Ð(ÒXÆkÈ5Ô4Ò6Ð3Ë�Í�É É"ÖrÈ�ÖrÏrÐ(È5ÚqÅKÔfÛ&ÑSÅKØ Í�Ò6ÏrÖrÍ�É Í�ÒXÝKÎ�Ë�Ü4Í É È�ÊSÅKÐ(Ò5é�ÊSÓ�ÒXÒ6Í Ô�Õ
Û�ÅrÉ Í�ÊSÝ}Ë�Í�É É"Í�Ô�ÊSÑSÈBÏrÐ(È�ÊSÅKÆkÛ�ÏrÔ-Ýî ÐZÈBÏrÑ(Ô�Í�Ô�ÕHÐ�Þ
ê�Ô-È=Ë7Ò È�ÑSÍ Ò�ÅHÑSÍ ÏKÉ�ÅHÑXÕBÏKÔ�Í ëEÏ�Ò�Í ÅHÔkÖKÏ�Ð1È=ÚlÅ�ÔkÑXÈ=ÕBÍ ÅHÔ-Ð]Î=Ò�È=ÔkÑXÈ=ÕBÍ Å�Ô�Ð]Î=Ü�Ï�Ð
ÑXÈ�Ê�È�Ô�Ò�É ÝlÖKÈ=È=ÔkÍ ÆlÛ@É È=ÆlÈ�Ô�Ò�È=Ú"Î
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Ï�Ô�Ú Û�ÑSÅrÊSÓ�ÑSÈBÆkÈ5Ô�Ò<Ø Ó�Ô�Ê1Ò6Í�ÅrÔ�Ð(ðLÑSÈ&éXÈBÔ�Õ�Í�Ô�È5ÈBÑ(Í�Ô�ÕµÖ�Ï�Ð(ÈBÚdÅrÔ
ñ Ñ6Ï@Ê(É�ÈVØ�ÍXÔEÏ�ÔEÊ1ÍXÏ@É ÐhÍXÐ�Å�ÔuÒSÜ4ÈkË�Ï�Ý�Þ]ÇVÜ�ÈVò/ÈJÑ(à@ÍXÊ1ÈUóµÅ�Ð�ÒSÍ�ÔEÕ}ò/Ý-Ð�ÒSÈBÆxÎ�Ñ1ÈBÊ1ÈJÔ�ÒSÉ ÝxÍXÔ�Ð=Ò6Ï@É�É�ÈBÚ.Î�ÍXÐ
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1999 2000 2001

4,424

4,789

5,073

1999 2000 2001

12,854
16,544

18,855

1999 2000 2001

34,831
41,666 46,838

1999 2000 2001

105

77,5
63,0

1999 2000 2001

3,74

3,86

4,07

1999 2000 2001

104

516

Switching capacity
(million lines)

�<�����"��� �����'�0� �M� ��� �(���'� �@�����I�8�D�@� � ��� �'�������]�I�@�/�9� ��8�@���@�@�'�~�D���'�@�I�e�I�@�'�/ 9¡�¡�¢�£@�8¤'�N�]�0�'���O�8� ��� �(�I�� � ���:�S� ���I�(�I� � ���8£e����� ���<���D�O�I�@���'¤��'�~¥ ����¦�§�� ¦K�8����@�@�'�~��¥A�]���(�I��� � �'�e�I�

�<�����"��� �@�@���0� �S���8�(� �@�I�����I�@¨8���'��������� �0�'�e¨� ���@���@�]�Z�@�/���'���]� �8¤'��¤@�I� ��� �0� �]�I�9�'�@�I� �S�@�����'�@�@�(� ����0�������I���/�0�'���N�@� �(� �e�M��� �(�<��� �~���]�I�8�@�����I�(�����I���I�

Optical backbone network (Km)

Main Telephone Lines
(million lines)

Payphones

©A� ���-�B� ���D�@� ªM� ����� �������@�(�D�@�m��� «����@�����@�8�(£-�[� �(�K������I¤'�I�Z���D� �8�@� �S�8�>� �0�I�>� � ���@���'�������]�@�/� �0�8� ��� �(�I��e¬��@���I�@�~�e�I£���� ��� �]�I���I¤��Z�I�@�>� �8�@� �S���������:�I�@�'�(� ���¦���� K�������������]�

®e�< �¡9¡�¢K�]�����(���]�I���8¤'�0��������¥A��� �~�8�����'�e��� ����8�@�e�I�]� �'�0� ���@���@�]�Z�@�/�D��¢� 9� K�8�@���@�@�'�~�(�<�¦�£ ¯�§�¯�£¢9¡�¡K�8�@���@�@�'�~�8��� �~�<���I���8�I�'�����-�I�]�@�8�
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�K����¶�¤��I� � � �[��¥@�I�@� ªM� ���e�B�0�����"�@� �@�����h���]�Dª~� ���e�B� ��Z�8�8� � ��¤8�8¤I�D� �0� �8�Z�(���(�>� �Z�A·9±l¤8�B� ��� �8�B�8�]�h�3¤Z� �D� �8�-� ��D�����]���D����£����8�0��� �D� ��� �H���@�����@�(�I���m�>�[�H¥ ¤��:�(�8�@��¢9¯�� ¦�8�����������M� �< �¡9¡�¢��

ISDN Compaints/100MTL/year

2968

213
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1999 2000 2001

49,2

35,7
29,6

1999 2000 2001

34,8

17,7
14,9

1999 2000 2001

44,9

42,3

39,9

1999 2000 2001

83
91

102

1999 2000 2001

594

663
686

1999 2000 2001

7,14

7,28

6,73

Faults/100MTL/year

¸m¹'ºN»]¼0½'º�¾O¿ ½�ÀZ»(ÁIÂ Â º@Ã/º�Ä�¹'¿ Å8Æ0º�½�»MÇ]Ã�¿ È�¿ »]ÁIÂº:É�Ê�Ë'º@½@È~ºeÀIÌ�Å�Â Á]ÀZ»(¿ Ê�¿ ½�ÀZ¹�Â ÁI»(º�Ã/Ê�ÁIÍ�Â ºeÀIÌ�º@»]ÊIÎ Ï�Ð(ÁI¹'Â » ÀÃ8º@Ê@Ñ�º�Á(ÀZº@Ã/ÍDÒ�Ó�Ô9Î ÓKÅ8º@Ñ�Ê@º@½'»~¿ ½0Õ�Ö�Ö�Ó�Î
×e½0Õ�Ö�Ö�Ó�Ì@Ð]ÁI¹�Â »]ØIÊ�Â º�ÁIÑ>¿ ½�È
»(¿ Æ0ºNÃ8º@Ê@Ñ�º@Á]ÀZº@Ã/ÍDÒ�Ó�Ù9Î ÚÅ8º@Ñ�Ê@º@½�»MÃ8¹�º�»(¼<½�º-¾O¿ ½@ÀI»(ÁIÂ Â º�Ã/º@Ä8¿ Å8Æ0º�½�»(Ì�Á]ÀM¾0º�Â ÂÁ]ÀS¿ ½'Ê�Ñ�º�Á]ÀI¿ ½�È�Æ0ÁI¿ ½�»]º@½'ÁI½�Ê�º�º�Ð Ð ¿ Ê@¿ º@½'» Ò�Î

Fault clearing time
(hours)

Staff
(000’s)

Lines per employee

×-½0» Ë�ºNÆ/º@ÁI½/»(¿ Æ0ºIÌ�Û<¼�Æ�Ü"º@Â º@Ê@¼8Æ0Ý À~ÀI» ÁIÐ ÐJÃ�º@Ê�Ñ�º@Á(ÀIº@ÃÍ>Ò
Ù9Î ÞKÅ8º@Ñ�Ê@º@½'»~¼�Ñ�Õ�Ì ß�Þ�ÙMà@¼'ÍIÀ�Á]ÀSÅ8ÁIÑC»~¼'ÐJÁSÐ ¿ áJºÒ'º@ÁIÑ ÀSÅ8Â ÁI½0Ð ¼�Ñ�à�¼�Í/Ê@¹�» ÀIÎ
â À�Á�Ñ(º�À>¹8Â »�¼�Ð9Å3ºZÑ ÀC¼8½�½�ºZÂ�Å3¼8Â ¿ Ê]Ò�ÌCÊI¼8ÆmÅ9Á>½>ÒJÝ À�ºZÐ Ð ¿ ÊI¿ º�½�Ê]Òº-ÉMÅ9º@ÑC¿ º�½8Ê�º-À&Á&ÊZ¼�½8» ¿ ½�¹8¼�¹ZÀ&¿ ½�ÊZÑ]º@Á ÀDº�Ø&Ó3Ó9Î ã�Å�º�ÑMÊZº@½8»¿ ½<Õ�Ö�Ö9ÓK»]¼0Ó�Ö�ÕKÂ ¿ ½�º:ÀSÅ8º@Ñ�º@Æ0Å8Â ¼DÒ'º@ºZÎ

Ü�ºZÂ ºZÅ3Ë�¼9½DÒKÑ º(á8ºZ½3¹�º�À�Å3ºZÑJºZÆmÅ3Â ¼:Ò8ºIºHÁCÊIÊI¼�Ñ Ã3¿ ½IÈK» ¼l× â�ä¿ ½8ÊIÑ(º�Á À>ºZÃmÍ>Ò[ßqÎ å�Å3º�ÑAÊZºZ½8» ÌDÆKÁ>¿ ½�Â Ò0Ã9¹�ºB» ¼�Á"Ù3Î Þ�Å9ºZÑÊZºZ½8»�Ã9ºZÊZÑ(ºZÁ À>ºB¿ ½HÀD» Á>Ð Ð Î
Ü"º�Â º@Å8Ë�¼'½IÒ
Ñ�º-á'º�½8¹�º:ÀSÅ8º@Ñ�Â ¿ ½�ºZÌ�ÁIÊ�Ê@¼�Ñ�Ã8¿ ½�È�»]¼0× âKä ÌÃ8º@Ê@Ñ�º@Á]ÀZº@Ã/Ô�Î ÞKÅ8º�Ñ�Ê�º�½�»(Ì�Ã8¹�º�»(¼0Á�Ó9Ö�Î ÕKÅ8º@Ñ�Ê@º@½'»Ã�º�Ê�Ñ-º@Á]ÀIº�¿ ½0»(ÁIÑD¿ Ð Ð ÀS¿ ½0Ñ�º�ÁIÂ�»(º�Ñ>Æ�ÀZÎ

Telephony revenue per employee
(ROL m)

Telephony revenues per line
(ROL m)
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A. Telephony æIçJè é�êeë&ì/í>î&ç$ï�é�æZðMçJìDíKìDçJæ�ñ�ê-ò'ç$í>î&é�í/ó\ôHè õHçJï]çJò'ôHèdö�æDô�ñ�ê-÷�çJì9ø�ê-ë�ù8ú�ú�û�ü�é�ë&÷
é9ò'ò�ô&æD÷�ê-ë&ð íCôoýZþ[ÿHü���ù����4ö�çJæ0ò'ç'ë&í�ô��líCô&íCé9ï�æDç�ñJç'ë	�&ç'ì9ü�
�çJæDçXðMç'ë&çJæZé�íCç'÷������é9ì>ê-ògíCç'ï]çJö�î&ô&ë�
ìCçJæ@ñ�ê�ò'ç'ì��-õ�î&ê-ì�ê�ì�íCî&ç�æDç'ì��&ï]í�ô��Nç����eô"æ�íCìlè é�÷�çgí:ôb÷�ç8ñJç'ï]ô&ö\íCî&ç�íCç'ï]ç'ö�î&ô&ë�$ê�ë��eæZé9ì>íCæ��&ò�í��&æDç�é9ílé
ìeíeç�éq÷�
æDéqíeç�éqë�÷4íeôgê]ë�ò�æCç8é3ì:ç<íeî�ç�ë���è���ç8æ�ô���ò���ì:íeô�è7ç�æZì�ü�
Pî�ê]ò�îXí���æ@ë�ç�÷4ó$ô�è7õ"ç8ï ç8ò8ô�è ì:íeæ:ô�ë�ðAï 
ò8ô"æqæ>ç'ï(é3íCç�÷7í:ô í:ç'ï(ç'ö�î"ô"ë���
1. Telecommunications infrastructure
Optical cable backbone network
ó\ôHè õHçAï]çJòJô&èQô&ö"çJæ�é�íCçAì0égëHé�íCêeô&ë���
�êe÷�ç\ë&çJí�

ôHæ�� ��é8ì>çJ÷fô&ë é�ëhôHö�í>êeò'é�ï!�:ê��"æDç"��é�ò��	��ôHë&ç�ü
ò'ôHëHëHçAò'íDêeëHð #8ôHëHçpòJçAëHí>æIçAì[í>ô çJé8òJî ôHí>îHçAæ3ü~é8ì$
PçAï�ïmé8ì$#�ôHëHçpò'çAëHí>æIçAì�í>ô òJô%�HëHí�LòJé�ö"êeí>é8ï]ì��& �Hæ3í>îHç~æ9è\ôBæIç�ü�íDîHçLôHö&í>ê:òJé8ï/òJé���ï�ç �"é8ò'���"ôHëBçLòJôHëHëBçAòJíDìPó ôBè\é8ëHê:é\íDôVí>îBçoê:ëHíDçAæ3ëBé8í>ê:ôHëHé8ï
í>çAï]çAòJôHè\è��HëHêeòJé�íDêeôHëHì�ð�é�í>ç�
_é��ì(�*)��Bæ3êeëHðFù�ú�úNû\ó ôHè\õBçAï�çJòJôHè,+ ì�ôHö"íDêeò'é8ïKò'é���ï�çbëHçAí�
PôHæ��
ê�ë"ò8æDç�é9ìCç'÷7ê�ë ï(ç�ë&ðAíCî í:ôhû�-.� �gíCî"ô	�"ìCé9ë"÷�ì0/�è*é3ö�ö�æCô�1�ê�è$é3íCç�ï2��

Trunk network
)3��ç�í:ôgí:î�ç�ò8ô�ë�í:ê]ë���ô��"ìBê]ë�ò�æ>ç�éqì:ç[ô��"íeî�ç[ô�ö�íeê]ò8é3ï���éqò�����ô�ë�ç[ë�ç�í�
[ô�æ���üIíeæ���ë	�4ë�ç�í�
�ô�æ���ò�é3ö�é3ò�ê]í4
ç�1�ö�ç'æqê]ç'ë"ò�ç'ì.5��"é9ë"í:ê�í:é3íCê(ñ�ç�ü@é3ë"÷7ç�ñ'ç'ë è$ô"æ>ç�ü�è$é�6Iô"æ75��"é3ï(ê�í:é9í:ê(ñ'ç
ò�î"é3ë"ð~ç'ì8� 9�î"ê�ï(ç
í:ô"í:é9ï�ò�é9ö�é9ò�ê�í4
î"é3ìNê�ë"ò�æ>ç'é9ìCç'÷7ï(é9ìCí0�ç'é3æ��*:-.� ;Xö�ç'æ�ò8ç'ë"í�í:ô=<�û�<�ü ú�ú�úXí:æ��&ë	��ìqü@íCî"ç>
�ç'ê�ð~î"í�ô	�B÷�ê�ð�ê�íCé3ï"ò�î"é9ë"ë"ç'ï(ì
6��Hè\ö"çA÷�ù�ú?� ; ö"çAæ_òJçAëHí�í>ô@��ù�;Nü ú�ú"ú í>æ8�HëA�"ì9ü�æIçAö"æIçAìIçAëHí>êeëHðB<�C�� D ö"çAæ4ò'çAëHí�ô%��í>îHçoí>ôHíDé�ïE�

1.08

9.55

2.11
2.56

6.84

12.9

16.5

1994 1995 1996 1997 1998 1999 2000

0

10

15

20

5

2001

18.9

Optical cable (thousand km)

1998 1999 2001

0

40

80

20

60

100

2000

47.1

52.9

37.6

62.4

66.1

33.9

73.4

26.6

Analog Digital

Trunk network structure (%)

ANNUAL REPORT 2001

Domestic Activity



9

Domestic Activity

Switching networkF�G�HJI	K�L2K�M�G	HON	P�QSRUT	VWL2XAP�Y	Z:G�[�K�\�P�X�K�QSP]Y�P(X�V^G�Y	P�L�Q�_`V^X�M�N	VWY	a`Y	K�X�_bG	\�c:M�G�Y	Y�K�M�X�V^Y�a`R�P�M�c�R�G	Y�K
P(Y	Z�P(M�M�K�Q�Q0Y�K�X�_bG	\�c0d�egf3X4N	K>K�Y	Z�G	hAL2P(Q�X0f�K�P(\7X�N	K�\�K>_bK�\�K�i�j^k�l�mnX4K�L2K�[�N	G�Y�f3Q�_oV^X4M�N	V^Y	a3T	Y�V^X4Qp�q]r.s j�F"t�t%j�K'X�M�d u�j�G�T�XvG�h�_3N�V�M�Nwi�j�i�i�x�H�P(Y	T�P�L�d�t�_3V�X�M�N�V�Y�a"Y�K'X�_yG�\�czT�[�a�\EP�Z�KnN�P�QgR�K'K'Y
\�T�L2K�Z"H�P(V^Y�L2fnRUf�{�T�P(L2V^X�P(X�V2|'KoX4N�P(Y�{�T	P�Y	X�V^X�P(X4VW|�KoM�\8V^X�K�\8V�PUj8Q�V^Y�M�KoX�N	K3|'P(\8V�P(X4V�G	Y�V^Y�Y�T	H�R�K'\vG�h
K�}UM�N�P8Y	a'K�QAN	P8QAR�K�K�YnL K�Q4QAVWHJ[�G�\�X�P8Y	X%X�N�P�YnX�N�K$VWY�M�\�K�P8Q�K~VWYn{�T�P8L VWX4fyZ�T	K~X4GnX�N�K$Y�K�_�K�{�T	VW[�H�K�Y�X
Z�K�[�L2GUf�K�ZnVEd K�d�Z�V^a�V^X4P(L�K�}�M�N	P(Y	a*K�Q�d

�:T	\8V^Y	a:X4N	K>L2P(Q�X0f�K�P�\�m.d^�����nH�V^L2L2V^G	Y"Y	K�_�L2V^Y	K�Q?_bK�\�K>P(Z�Z�K�Z0j�V^Y�M�\�K�P�Q�V^Y	a3X4N	K`X4G	X4P(L	Q4_oV^X4M�N	V^Y	a
M�P�[	P�M�V�X�fzX�G���d m?k�l�H"V�L^LWV�G�Y,L^V�Y%K'Q(j'G%T�X]G%hg_3N%V�M�N�l�d�����k�H"V�L^LWV�G�Y,Z	V�a	V�X�P�LEd�I$N%K"V�Y%M�\�K'P�Q�K"V�Y
Q4_oV^X�M�N	V�Y	anM�P([�P(M�V^X�fnV^Q!X�N	Ko\�K�Q�T	L2X!G	h.Y�K�_�Z�V�a�V^X�P(L%L2V�Y	K�Q7V^Y�Q�X�P(L2L2K'Z p m0d^�����JHJV�L2LWV^G	Y�u8j8P(Q7_bK�LWL%P(Q8j
\�K�[�L P�M�K�H�K�Y�X%G�h	H�P�Y�T	P8L�P�Y�ZoP�Y�P�L G�a�T�K~L VWY�K�Q p mSdW�Uk]H�VWL L VWG�Y�u8j�\�K�Q�T�L X�VWY�a>VWY:�SlUd �o[�K�\0M�K�Y	X%Z�VWaUVWX4P8L
Q�_oV^X4M�N	V^Y	a3M�P�[�P(M�V^X4f�d

� Z�Z�V�X�V�G�Y�P(LWLWf�j�LWP(Q�X�f�K'P(\]X�N�K'\�Kn_bK'\�KnV�Y�Q�X�P(LWLWK'Z�i�m0j ��x0ko�Et��:��egF � P(Y�Z���x�x"��t��n� r F � d
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Switching units (thousand pieces)

2.68
2.70 2.77 2.82 2.87

2.55
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2000
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2.42
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2001

Switching capacity (million lines)

1995 1996 1997 1998 19991994

0.327

0.374

2.498

0.379

0.632

2.391

0.369

2.292

0.874

0.344

2.182

1.341

0.341

1.734

0.230

1.906

2.254

0.203

1.886

2.673

2001

2.002

0

1.7

3.4

5.1

2000

0.264

1.643

3.227

Manual Analog Digital
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�~���3�����	���������	�����^�������'�(���3���������*�����	���������������'� �^��¡������'¡"�y���������'�	¡����	�����	�����'�(���3���������
����¢2�>�	£A���������	���	�y���(��¡��]¤ ¥'�(¢2�	���0�^����¢2�	¡��%¦?§!�~¨8©

Domestic Activity

2. Customer baseª:�	�8�^�	«3���	�>�����(�$¬��.®�¯�¬�®�°n�4�	���	���(�	¡��?�	��±������^�"�4��¢2�������	�	�>¢2�^�����²¤ �������^¡����	���^��¢��	���U�����^�	�����
�4���U�4�����2�����E��¯��U���U¢ �W�²������������¯�³�´Uª3µ¶¢ �W�����%���0���W«������0�������8���W���2���A��·U��¢ ��¡���¡�¨�¯�±$�����~�8¡�¡���¡.¯����8����¢ �
�o¸�© ¹.¸~�����!�����	�.«����U±`�4�!¯��W�	�����������^�	«o�4�	�y�4�	�4�(¢����	�J�����!�4��ºS© .»�¼~�J�^¢2¢2�^�	�J�4��¢ �����	�	�	�y¢2�W�	���.�U�
�����J�'�%¡½��£b¬��0®�©�¾@����¢^�J�����J�	���"���'�~�%£����%�����������	�'��� ���%�����'�����'¡½���¿���%�(¢^��«À����¡½�"�(�	�%�(¢
��·����	�(�	«U���?¡��'�������(����¡�����«*�	�^£��^���(�	��¢2��¯��U�z¼�¼�®b���	���	���(��¡��8¯8�4�	�o�����J��������£gÁ ¡���«��^����¢�Á������������8���������
�W�	�������(�4��¡:���S�]�J�	���b���^«��	�W£��^�����	�A�������U¯��*�"¸�ºUÂ:�4���	�	�4�(��¡��.�W�¿¬�U.®U¯��������	¢ �4�^��«o�W�J���J�W�J�������4���	�
�^�������������:�^�z¡���«������(¢W�^Ã����4�����!¯(¹.¸�© º������ ���'�	�7��£0�����4��¢A����¢W�����	�����3¢W�^����������������¥U�����3�U�J���'�(� ����¡
¬��.®�¯����	�J���(����¡��4�=¸�º.© °n�����������	�.�	£A�4�	�>������¥U�^�	�	�0�������8©

PayphonesÄv�`�4�	�y���	¡n�	£7¬��S®~�4�	�y���	�4��¢����	�J�����!�	£%�����*���	�	�	���.�^�J���������(�4�W�	�J�^���������(�4��¡½®U¬�© º3�����!�������
�4�zº�¹0¯ °0¼�°0©��~���3�J��Å����g���	�������(����¯���£]¸�¯�»�º0¸>���	���4��¯�±>�(���^�����(��¡0Æ��������E�(����¡"�����U�����	������¯�±3���^���
«�����±@���Jº�¹.¯ °.¼�°.¯����������������	���^�	«À®���ÇÈ�	£A�4�	����¢	���	��¢2�^�b���	�	�	���8©

ANNUAL REPORT 2001

Payphones (’000)

25

1995 1996 1997 1998 19991994
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0.57

41.67
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5.54

0

50

2000
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24.48

Payphone cards sold
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0.690

1.40 2.33
3.36
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20.7

Value (ROL thousand bn) Cards sold (ROL m)

5.63
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Domestic Activity

É�Ê�Ë�Ê�Ì4Í�Î(Ì4Ï^Ð�Ë!Ñ�ÒJÊ�Î(Ó�Ô	Í�Ê�ÕJÏ^Ë"ÒJÎ(Ï^Ë"Ì4Ê�Ö2Ê�×�Ø	Ð�Ë	Ê>Ö2Ï�Ë	Ê�Ó²Ù Í�Ê�Ó�Ï^Õ�Ê�Ë	Ì4Ï^Î(Ö�Î�Ë�Õ�Ú�Ô	Ó�Ï�Ë	Ê�Ó�Ó?Ó�Ô	Ú�Ó�Û�Í8Ï^Ú�Ê�Í�Ó?Î(Ë	Õ
×�Ô�ÚUÖWÏ^Û>×�Ø�Ð	Ë	Ê�Ó�Ü?Ï�Ë"Ó�Ê'Í�ÝUÏ^Û�Ê`×�Ê�ÍyÞ�ß�ß�Ï^Ë�Ø	Î(Ú�Ï^Ì�Î(Ë	Ì4Ó�Ñ�Ï^Ë�Û�Í�Ê�Î(Ó�Ê�ÕJÌ�Ð,Þ�à.á à�×�Ê�ÍvÛ�Ê�Ë	Ì?ÚUâ:Ì4Ø�Ê`Ê�Ë	Õ�Ð	ã
ä ß�ß0Þ�Ñ�ã4Í�Ð�ÒåÞ�æ�á�æ3×	Ê�Í$Û�Ê'Ë%ÌvÏ�Ë ä ß�ß�ß0Ñ�Î�Û�Û�Ð�Í�Õ�Ï�Ë�çÀÌ�Ð¿Ì�Ø�Ê�Í�Ê'Û�Ê'Ë�Ì>Ù�Þ�àzèéÎ�Í�Û�Ø ä ß�ß ä Ü Û�Ê'Ë�Ó�Ô�Ó�á

ANNUAL REPORT 2001

Main telephone lines (million)

Manual Analog Digital

1995 1996 1997 1998 19991994

0.320

0.188
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0.330

2.101
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2000
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2

Automation and digitalisation (%)
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ê=ë�ì�í�ë�î*ïnë�ð:ñ�ò(ó ò�ô�ë�ð�ì�õ�ö*ì�ô�÷�ø ö*ò�÷�ì�ù�ú�û�ü ý$þ�ò�÷�ô(ò(ÿ�íEù�ó ø ��ògø ÿ>õ�÷�ö���ÿ���÷�ò���ì����'ü 	�
�
7ð:ø ó ó ø ë�ÿ>ì�õ�ö*ì�ô�÷�ø ö�ò�÷�ìë�î	í���ò$í�ë�í�8ó�ýAü ��	��3ðnø2ó ó ø2ë�ÿn÷�ò�ì�ø���ò�ÿ�í�ø���ó��8ÿ��3ö�õ�ì�ø2ÿ�ò�ì�ìAì4õ�öUì4ô�÷�ø2öUò�÷�ì�� þUõ�ö�ó ø2ô~þ���ë�ÿ�ò�ìAÿ�ë�í%ø2ÿ�ô�ó õ��Uò�����üñ���ò��~ò�ø� !��í�ë�î�÷Eõ�÷"�8óUì�õ�öUì�ô�÷�ø2öUò�÷�ì#���8ì%öUò�ò�ÿ:ø2ÿ�ô(÷�ò��8ì�ø2ÿ� yô�ë�ÿ�í�ø2ÿ�õ�ë�õ�ì�ó $yø2ÿ:÷4ò�ô�ò�ÿ�í%$�ò���÷Eì�ù&�Uõ�ò~í�ë:í���ò
��ò�ð'��ÿ%�Bî�ë%÷Jþ��%ë%ÿ�ò�óWø�ÿ�ò�ì(ù%��ÿ#� ïÀë%ð"ñ%ò'ó^ò'ô�ë%ð)( ì3ø�ÿ�í�ò�ÿ�ì�ø*�'ò,ø�ÿ��'ò�ì�í�ð"ò'ÿ%í�ì3ø�ÿ�÷8õ%÷+��ó,��÷�ò���ì�ü

Domestic Activity

-.$3í/�	ò>ò�ÿ0��ë�î.	����.û$í/�	ò�÷�ò��bò�÷�ò���þ�þ�÷�ë�1�ø^ð2�(í4ò�ó�$3�.ü*��45	$ð�ø^ó2ó2ø^ë	ÿ�ö�õ	ì�ø^ÿ	ò�ì�ì?ì�õ	ö�ì�ô�÷8ø^ö�ò�÷�ì8ù6��ü �5��ý
ð½ø�ó�ó�ø�ë0ÿ ÷�ò�ì�ø7�Sò�ÿ0í�ø&��ó,ì�õ?öSì�ô�÷�ø�öSò�÷�ì8�'ÿ9� ý:�vù2ú.�*ú ô��'÷;��ë0þSò�÷<�'í�ò�� þ.õ0ö%ó�ø�ô þ:�?ë0ÿ0ò�ì�ü
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U�V<W"X�Y6Z6V<[.X/\%Z6["ZI]JZ6[&ZE^�_�`2Wba%c�Wbd?[;e�f�Xbe*g0h%W�i�g0[kj�lmc�n�W�Xb[oa0h0p�W�q>Z6h0Z6[+V<XbZ6r2c�YPc�a%Wbe�h0Z6W"W�d?s�e*Z6h%X/W�t
g0i�]I\0e*d�\'^5_�u,]JZ6["Z�e*h'a0[7c�V<h'V�["Z6V<W;v

w:[&V;i*i*e�d@q�Z�h�Z�[&V;XZ?rIc�Y%x�V;s a�Z9y@r�r�Z�rIz�Z�[D{�e�d�Z?WG| x5yHz�}#W/p�Y%~b[/g�d�p�Z?rT��_�u�f�Z?[5d�Z?h�X%XgF��j�`:v ^E�Pe�s s e�g�h
�'e�h�a%XbZ!W�t��'V<e�h%s�Y2r�a%ZPXbg�V'����uIf�Z6[Hd6Z!h%XGW"f�Z!d6XbV<d6a%s�V�[��+a%�'f�e�h��+h%XbZ6[;h%Z!XGXb[+V�iie*d�t�]3\%e*s�ZPXb\%Z
[bZ�{?Z?h�a�Z?W;x�y@zIq�Z?h0Z?[&V�XZ?r3s�V;WbX#Y�Z?V�[9r�Z?d�[bZ?V�W/Z?r���^If�Z?[9d�Z?h�X#X/gP�P�IU���`:�<c�h9t+V;d�d�g�["r�e�h�qEXgP�7y@z0v
wH\�Z@d�g��P�Mg�hQd�V�a�WZ�i*g�[5c�g�X\Qe�W#X\�Z�r�[&V;�MV;Xe�dHr�Z�d�[bZ�V;W/Z�e�hQ�Mg��Mw�Z?s Z�d�g��O� W#XV;[oe�i*i*W#i�g�[5�&h�XZ�[oh�Z?X
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3. Service quality±I²0³�´µP³?¶*¶*µ�·D´¸�¹Mº;»�³,´µ>¼Jº;·"»�¸#½0³�´¼,µ�·7¾I¹2µ�»�³�·�½�¿�¸/º;´¿�µ�½9À7Á2µ�¹MÂ0³?Ã ³?Ä�µ�¹ÆÅ�º�¸�º;Ä�Å�¿�³�Ç�³?»3º�¸/´³?º�»�È
¿*¹'É�·"µ�Ç6³!¹'³6½%´�¿�½�¸"³6·oÇ�¿*Ä6³3Ê�²%º<Ã�¿*´bÈ?Ë<Ì�µ%·�¿�½%¸b´bº<½%Ä?³�À�´bÅ0³3½0²0¹'Í�³6·�µ%¶�Ä6µ0¹'É�Ã�º<¿�½%´/¸Gº<½%»T¶bº<²%Ã�´b¸GÅ0º<¸
»�³6Ä?Ã�¿*½%³6»2¸b´b³6º<»�¿*Ã�ÈP¿*½T·&³6Ä?³6½0´9È?³6º<·D¸�À�¹2º<¿*½%Ã�ÈQ»�²%³E´/µ�´/Å0³EÊ�²0º<Ã�¿*´bÈQµ0¶5½0³�¼K¿*½%¸b´bº<Ã�Ã�³6»2³6Ê�²0¿*É�¹'³6½0´
Î »#¿bÏ#¿b´7º6ÃQ³�Ð%Ä�Å:º6½:Ï�³�¸�À�É#Ãº6¸+´7¿bÄÑ¿b½5¸+²:Ãº?´+³>»ÒÄ>º6Í0Ã³�¸�À�³�´7Ä0Ë9º6½:»Ò´7Å:³ÓÉ#·+µ:Ä>³�»#²:·D³�¸�º6É#É#Ã¿b³>»GË

Ì#º<²%Ã�´.Ä6Ã�³!º<·�¿�½%Ï'´"¿�¹'³PÄ6µ%½%´b¿�½0²%³!¸�´bµ�»�³!Ä6·&³!º�¸"³0Ô�¶·"µ#¹ÖÕ�×�Ë�×3Å%µ%²%·�¸.¿�½ÑØ�Ù�Ù�Ù�´bµÑÕ�Ú�Ë Û�Å%µ%²%·�¸�¿�½
Ø�Ù�Ù5Õ�À�º2Õ�Ü�Ë ÝTÉ�³!·�Ä?³!½0´Þ»�³!Ä?·&³6º<¸"³�À<Í�²0´Þ·&³6¹'º<¿*½%¸GÅ0¿�Ï>ÅÞÀ�¹'º<¿�½0Ã�ÈM»�²%³3´bµ�É�·"µ0Í�Ã�³6¹'¸ÞÄ6º<²%¸b³!»TÍ�ÈMº
¸"´"¿Ã*ÃGµ#Ã*»�¶"º�¸&Å%¿µ#½#³!»)Ã�µ#Ä!º�ÃG½#³�´"¼kµ#·D¾ÓßJÉ0º�É0³�·k¿½#¸&²#Ã�º�´"³!»�Ä!º�Í�Ã*³�¸<À�º�½#º�Ã*µ0Ï�²%³�³�Ð�Ä6Å#º�½#Ï�³!¸<À>³!´"Ä�Ë

à Ç6³!·+º<Ï>³Q»�¿*º<Ã:´bµ0½%³Qº<½%»Tº�Ç!³6·+º<Ï�³3É�µ%¸"´�»�¿�º<Ã�Ã�¿�½0Ï2»�³6Ã�º�ÈMÅ%º�Ç!³3»�³6Ä6·"³!º<¸"³6»�Ä?µ%½%´b¿*½�²%µ%²%¸bÃ�È2¹2º�¿*½%Ã�È
»�²0³k´/µ'´bÅ0³k¿*½0Ä?·"³6º<¸b³k¿*½'´bÅ0³k½�²0¹2Í�³6·Þµ0¶�½0³�¼Ò¿*½0¸b´/º<Ã�Ã�³6»P»�¿*Ï�¿*´/º<Ã0³6Ð�Ä�Å0º<½0Ï>³6¸;Ë
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áQâ6ãbä�å*æ/âkæ/ç0â�ä�è"é�ê�ë�â?ì2ã�å*í2î<ï�ï?â?ãbã�í0â6æ/ð,é0è+ñ5òoæ/ç0â?è"â�å�ã�î@í0é0æ/å*ï�â6î�ê�ë�âkä�èbé�ó�è&â?ãbã�å*í2æ/ç0âkðkî�å*æ/å*í0óIë�å*ãbæ
î�í%ôFæbç#âMî�õ!â!è+î�ó�âMð�î�å�æbå�í%óTæ"å�ì'âMöé%è�îIæbâ!ë�â!ä�ç%é%í%âMë�åí%âMä�è"é�õ�å�ã&å�é%í%å�í%óTå�í�æbç%âMë�î�ã"æ�öâ?ðø÷6â!î<è�ã�ù

ú0éPå�ìMä�èbé>õ?â,æç�â,û�ü0î;ë å�æ/÷�é�ö0ä�èbé>õ>å�ô�â?ô3ã/â?èDõ>å�ï�â?ã�ò7ý2é0ìMú0â?ë â�ï�é�ìþå�ã�ï�é�í�æ/å�í�í�é�ü�ãbë ÷�î;ï�æ/å õ?â,å�íPö*è&î�ü�ô
ô�â�æ�â�ï�æ�å�é�í�òbâ>ù ó%ùbå�ë ë â�ó!î�ë�ï�é�í�í�â�ï�æ�å�é�í�ã�òbï�î�ê>ë âHî;í�ô�â�û�ü�å�ä�ìPâ�í�æ0æ�ç�â�ö�æDò"ä�èé�æâ�ï<æå�é�íIé�ö�ï�é�ìPìQü�í�å�ï�î;æ�å�é�í�ã
î<ó>î�å*í0ãbæ5ç0î<ï?ñ>â6èDã;òoå*ë�ë�â6ó>î�ë0å*í0æ/â6è"ï?â6ä�æ/å*é0í�òoâ6æ/ï�ù

B. Telegraph and telex servicesÿ+í���������ò�è&â�õ!â!í�ü%â!ãGöè"é%ì æbâ!ë�â6ó�è+î<ä�ç�î<í%ô�æbâ!ë�â���ç0î;õ!âQâ���ä�â!è;å�â!í%ï?â!ô�îEô�èDî<ì'î<æbå�ï6î<ë�ë�÷2ô�â!ï?è&â!î<ã"â
	�
 ù �Mä�â6èGï?â6í%æ�æbéTý����� 
 ê�íTô�ü%âEæbéTï?é0í%æ/å*í�ü%é0ü0ã"ë�÷Qô�â6ï?è"â6î<ã"âEå*í�ãbâ6èoõ�å*ï?âEü0ã"î<ó>â���ô�â6ï?è"â6î<ã"âEå*í
æâ?ë â��Ië�å�í�â?ã�ò7î�ã�ðJâ?ë ë�î�ã�å�íPæ/è&î�ö*ö*å�ï�ó�â?í�â?è7î;æ/â?ô5ù��.÷�æç�â,â?í�ôQé�ö��������@æâ?ë â?ó�è&î�ä�çPî�í�ôQæâ?ë â��Ièbâ�õ?â?í�ü�â?ã
î;ï�ï�é�ü�í�æâ�ôIö�é�è���ù���ä�â�è:ï�â�í�æ0é�ö�ý2é�ìPú�â?ë â?ï�é�ìKèbâ<õ�â?í�ü�â�ã%ö*è/é�ìKö*å��6â�ôEë å�í�â�ã#æ�â?ë â?ä�ç�é�í�÷�ò&î;ï�ï�é�èbô�å�í�ó
æ/é'ÿ��! %ù
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C. Leased circuits"$#�%'&)(+*+#�,-,.*�/�*+021�*+%�34,'57698�*+#�%'*+:;8�<=0�*+%�*+>@?@*+,A<B*+0�C�*+:;#D%.8�5�EF:2*+C�,.*+#�%.*�GIH�J K�?@*�,-C�*+0�&)&'5ML�N�"
K�O�P�Q@0RGA%.5S#�C�C�57,.:2<=07TU&'5SVXW!Y�&'Z�*+<B,-E[*+<=T�Z�&�<=0S&'57&\#�8],^*�/�*+021�*�%�E[#�%R8�<B6�<B&\*�:;&'5`_�J a�?@*�,-C�*�0�&AJ
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�?y:zk�rw:��s tX}��n{RqKu6�:}k�3�7vey:zC� w:��{RzhqK�{Rq�vez5�.� z5�w3�l{R}^t>~5~�w:u�� t>}:~�z%�_{Qvey^{RveqKtXuWve{R~��zhqKw:x{} ~)w u6s3w u�t�vY{w }�tA} �H�&{vYy {}�vEy z[vYz�u6��q�w x,vYy�z[�ftW�?�

Shareholders' Meeting�Ky�z?qEy tAuez)y w��f��z�uOq���z)z�vR{}��&{@q�vYy�z��jw �Hs3tA}3�:® q�qE��s3uez)��z?�hwG|)z�uW}�{}��&��w ���&z)} vR{vY� z)�'vYwHuez)qEw � |�zt�}3��{qEqE� z��F� } �fz�qEq�w vYy z�u��&{qez[s3uewG|G{�3z)�H�G�&qevYtAvE� vYz��

Board of Directors�Ky�z[�!w�t�uE�'w x��_{@uez�~XvYw�uOq�{@q�vYy z?qE��s3uez)��z?��tA} tA��z)��z)} v,�3w ���)�Jz��Hs3wG�az�uEz��_vYw���z�~X{@�3z?w }�tA}��{qEqY� z?uez��htAue�3{@} �SvYy zH�jw ��s�t�}��,® q��HtA} tA��z)��z)} v�tA}��'vYtAu��hz)v�tA~)y�{z>|�z)��z)} vW�J�&{@vYyHvYy z?z�³G~Xz�s�vY{w�}w x:{qEqE� z)q�~Xw ��{}��&� } �3z)u0vYy�z[z�³�~X�f� qE{ |�z!����u6{qE��{~)vR{w }�w x:vYy z��Uz)} z)uJtA����y�t�uez)y w �f�3z)uOq6®W¤^z�z)vY{} �,��ry z?��w tAue��w x���{uEz)~)vRw uJq�qEy�tAs3z)q�vRy zH�jw���s�tA}3�:® q�qEvRu�tAvRz��h�StA}��_s�w � {~X�X�JqY� s�z)uO|G{@qEz)q�{@vYq�s�uEw�s3z)uOvY��Tt�}�t>�Gz���z5}�v6�Xt>}��%~�w�}�qe{QqevEqjw�x0qez)|5z�}n��z5����z5uFqjt�s�s�w�{Q}�vez��(�G�TvEy�z7�rz5}�z5uJt>���3y�t>u�z5y�w��@��z5uFq¤/z�z�vY{} �,� �Ky z�{u0vYz�u6�´w x,w xQxQ{~)z[{q�xQw � u��Xz�t�uOq6�

Censors and Auditors�ay z_~)z5}�qEw�uFq�t�u�z_z���s�w��?z5u�z��C��{vEy(vEy�z�~�w }�vEuew���w x*vEy�z%�Uw���s3t�}���® q�t�~�vE{f|�{vE���Q�ay z(�rz�}�z�uJt���3y t�uez�y�w �f�3z�uFq*¤/z�z�vY{Q} �_t�s3s3w {Q} vYq$vYy u�z�zS��z�����z�uOqA�YpK�fqEwTt�}Tz�³3vYz�uW}�t����W{} ��z�s3z�} �3z�}�v�t�� �3{vE{} �~)w ��s3t�}3��~Xw�� �f�'�3zMt�s3s3w {} vYz����

Chief Executive Officer�Ky�z��jy {z)x:ª*³5z)~)��vY{f|)z�£&xQx{~Xz�u${@q�vYy z?y {�hy z)qEvW�eu�tA} �3{}��&s�z�uOqEw�}$�Oy z)tA�3{}��&tA�f����z�s�tAuFvY��z)} vYq�tA}����� {�3{} ��vYy z�{u0t�~)vY{f|G{vY{z�q�tA} �H{q�t�s3s3w {} vYz��H����vYy zM�!w t�ue�Hw x,�_{uez�~)vYw uOqA�
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Executive DirectorsµK¶ ·S·�¸5·�¹)º »E¼f½�·S¾3¼¿e·�¹)»EÀ ¿OÁ$ÂA¿�·SÂAÃ3Ã�À ¼Ä »E·�¾�Å�Æ_»E¶ ·SÇ!À�ÂA¿�¾�À È�É_¼¿�·�¹)»YÀ ¿FÁ6Ê@µK¶ ·XÆ_¶ ·�Â�¾�ÂAÄ�¾�Ë�º ¼¾3·»Y¶ ·MÂ�¹X»Y¼f½G¼»YÆ�À È,»Y¶ ·�¼¿0¾3·�Ã3Â�¿F»YÌ�·�Ä »YÁ6Ê
Í�Ä\Î>Ï�Ï�ÐaÑ�À Ì�µ�·�Òf·�¹XÀ�Ì´Ó[ÂAÁ�¿Fº Ä�Å�Æ,Ô
Board of DirectorsÕ Â�Á�À È�ÖOÂ�Ä3º Â�¿FÆ%Ð>ÁE»1Î>Ï�Ï�Ð× ¶ Â�¼¿WÌ�ÂAÄÙØU·�À ¿�Ë3¼À Á�Ú�Û3Â�¿WÃ3·�Òf¼ÁUÜEÝ[µKÞ*Ñ�Ý&ß+à,¼Ì�¼»Y·�¾3áß/·�Ì�Å3·)¿FÁ�À È,»Y¶ ·MÇ!À Â�¿e¾HÀ È,É_¼¿e·�¹)»YÀ ¿OÁÉ_º Ì�¼»Y¿Fº�ß^À ¼Ä ·�ÁE¹)º\Ü Ñ�À Ì�ÂAÄ ¼Â�áâ�ÂAÁE¼Òf·MÑ�º Ë3¼Ä ã_Ü Ñ�À Ì�Â�Ä ¼Â�áÉ_Â�Ä�äT¼¹)Â�Ü ÑTÀ Ì�ÂAÄ�¼ÂAáØU·�À ¿JË�¼À�Á3år¿JËhÆ�¿eÀ Ã3À º ÒfÀ ÁUÜEÝ[µKÞ$ÑHÝ&ßæà,¼Ì�¼»Y·�¾3áâ�ÂAÁEÁe¼Òf¼À Á5µKÁEÂ�Û�À Ä ¼Â�»Y¼ÁUÜEÝMµrÞ$ÑHÝ&ßæà,¼Ì�¼»Y·�¾3áç:ÂAÄ Â�Ë3¼À »Y¼Á�è?Â�¿�Ë�ÂA¾3À ÁUÜeÝ[µKÞ*ÑHÝ&ßæà,¼Ì�¼»E·)¾3á
µa¶�·�Áe¶�Â>¿�·5¶�À�Ò@¾�·5¿WÁAé)Ì�·5·5»e¼QÄ�ËC¶�·5Ò@¾7À�Ä	ê�·�Å ¿Wº�Â>¿WÆCë3»E¶ìÎXÏ�Ï�Ð_¹)¶:Â�Ä:ËG·5¾7»E¶�·�Áe»e¿Wº�¹�»Eº�¿�·HÀ:È�»E¶�·ÇjÀ ÂA¿�¾'À È,É_¼¿�·)¹)»YÀ ¿FÁ6íF½5ÂAÒf¼¾H»YÀ�»Y¶ ·M·�Ä ¾HÀ È,»Y¶ ·[Æ)·�Â�¿WíFÂAÁ�ÈRÀ ÒfÒfÀGÓ&Á6Ô× ¶ Â�¼¿WÌ�ÂAÄ\ØU·�À ¿�Ë3¼À Á�Ú�Û3Â�¿WÃ3·�Òf¼ÁUÜEÝ[µKÞ	ÍJÄ »Y·�¿WÄ Â�»Y¼À Ä Â�Ò�ÍJÄG½�·�ÁE»YÌ�·�Ä »YÁ�à,»E¾�Ê áß/·�Ì�Å3·)¿FÁ�À È,»Y¶ ·MÇ!À Â�¿e¾HÀ È,É_¼¿e·�¹)»YÀ ¿OÁÍJÀ Ä�Ú�Ì�·�·)¼Â�Ä�º	Ü ß^¼Ä ¼Áe»Y¿FÆ�À È × À Ì�ÌHº Ä ¼¹)ÂA»Y¼À�Ä Á�ÂAÄ ¾HÍ�Ä ÈRÀ ¿WÌ�ÂA»Y¼À�Ärµ�·)¹)¶ Ä À ÒfÀ�ËhÆ�áâa¼¹)»YÀ ¿6¼Ârê�¼Òf¼ÃnÜ ß/¼Ä ¼ÁE»E¿FÆ�À È × À�Ì�Ì'º�Ä ¼¹XÂ�»Y¼À Ä Á�Â�Ä ¾HÍ�Ä ÈQÀ ¿6Ì�Â�»Y¼À ÄKµ ·�¹)¶ Ä À ÒfÀ3Ë�Æ�áî ·�¿�Å3Â�Ä�ç�À ÃVÜ ß/¼Ä ¼ÁE»Y¿WÆ&À È,ç�º ÅGÒf¼¹[ê�¼Ä ÂAÄ�¹X·�áØU·�À ¿JË�¼À�Á3år¿JËhÆ�¿eÀ Ã3À º ÒfÀ ÁUÜEÝ[µKÞ	ÍJÄ »Y·�¿WÄ Â�»Y¼À Ä Â�Ò�ÍJÄG½�·�ÁE»YÌ�·�Ä »YÁ�à,»E¾�Ê áâ�ÂAÁEÁe¼Òf¼À Á5µKÁEÂ�Û�À Ä ¼Â�»Y¼ÁUÜEÝMµrÞ\Í�Ä »Y·�¿WÄ Â�»Y¼À Ä Â�Ò Í�ÄG½�·�ÁE»YÌ�·�Ä »YÁ�à�»Y¾�Ê áç:ÂAÄ Â�Ë3¼À »Y¼Á�è?Â�¿�Ë�ÂA¾3À Á]ÜEÝMµrÞ\Í�Ä »Y·�¿WÄ Â�»Y¼À Ä Â�Ò Í�ÄG½�·�ÁE»YÌ�·�Ä »YÁ�à�»Y¾�Ê

Executive Board and Management StructureÕ Â�Á�À È�ÖOÂ�Ä3º Â�¿FÆ%Ð>ÁE»�Î>Ï�Ï�Ð�Ôâ�ÂAÁeÁE¼Òf¼À Á5µKÁEÂ�Û�À Ä�¼ÂA»Y¼Á Õ × ¶ ¼·�È,Þ*¸5·�¹)º »Y¼f½�·�Ý&ÈQÈQ¼¹)·)¿?ÜEÝ[µKÞ*ÑHÝ�ß+à,¼Ì�¼»Y·�¾3áÞ*¸5·�¹)º »Y¼f½�·M¾3¼¿e·�¹X»EÀ ¿OÁ6Ôµr¶ ·�À ¾3À ¿�·*µr¶ Â�Ä À Ã3À º ÒfÀ�Á Õ Þ$¸5·)¹)º »Y¼f½�·MÉ_¼¿e·�¹)»YÀ ¿0É_·X½�·)ÒfÀ�Ã3Ì�·�Ä »�ÜEÝ[µKÞ*ÑHÝ�ß+à,¼Ì�¼»Y·�¾3áØU·�À ¿JË�¼À�Á3å0½GÒfÀ Ä ¼»Y¼Á Õ Þ$¸5·�¹Xº »E¼f½)·MÉ_¼¿e·�¹)»YÀ ¿aÝ�Ã3·)¿JÂA»Y¼À�Ä ÁUÜEÝ[µKÞ*ÑHÝ�ß+à,¼Ì�¼»Y·�¾3áØU·�À ¿JË�¼À�Á�Í�Òf¼À Ã3À º ÒfÀ Á Õ Þ$¸5·�¹Xº »E¼f½)·MÉ_¼¿e·�¹)»YÀ ¿0ê�¼Ä Â�Ä ¹)·�ÜeÝ[µKÞ*ÑHÝ&ßæà,¼Ì�¼»E·)¾3áß/Â�¿�ÛHÇ!º Áe¶ Õ Þ�¸)·X¹�º3»R¼ ½>·KÉ&¼f¿Y·X¹>»QÀ3¿�ï'º�Ì'ÂWÄ_ÑH·XÁRÀ�º3¿Y¹>·>Á�ð'µ,¿�ÂW¼fÄ3¼fÄ3Ë�ÜRØjµUÞ�áØU·�À ¿JË�¼À�Á5µK¶ ·�À ¾3À ¿EÀ º Õ Þ$¸5·�¹Xº »E¼f½)·MÉ_¼¿e·�¹)»YÀ ¿0ÍJÄ »Y·�¿WÄ Â�»Y¼À Ä Â�Ò�íOÑT·)Ë�º ÒfÂ�»YÀ ¿WÆ&Â�Ä ¾× Â�¿W¿6¼·)¿0ÑT·)ÒfÂ�»Y¼À Ä ÁUÜeÝ[µKÞ*ÑHÝ�ß+à,¼Ì�¼»E·)¾3áê�ÒfÀ�¿W¼Ä�Ú�·�¿�Ë�¶ ·�¼håKÄ Ë�¶ ·)Ò Õ Þ$¸5·�¹Xº »E¼f½)·MÉ_¼¿e·�¹)»YÀ ¿0Ñ�·�Ë3¼À Ä Â�Ò$Ý&Ã3·�¿�Â�»Y¼À Ä ÁUÜ ß/¼Ä ¼ÁE»Y¿WÆÀ È × À Ì�ÌHº Ä ¼¹)ÂA»E¼À Ä Á�ÂAÄ ¾HÍJÄ ÈQÀ ¿6Ì�ÂA»E¼À Ärµ�·�¹X¶ Ä À�ÒfÀ3Ë�Æháß/Â�¿e¹)·)Ò äC¼¹XÀ ÒfÂ�·�ÁE¹)º Õ Þ$¸5·�¹Xº »E¼f½)·MÉ_¼¿e·�¹)»YÀ ¿�åK¾3Ì�¼Ä ¼ÁE»E¿�Â�»Y¼À Ä\Ü ß/¼Ä ¼ÁE»Y¿FÆ�À È× À Ì�ÌHº Ä ¼¹)ÂA»E¼À Ä Á�ÂAÄ ¾HÍJÄ ÈQÀ ¿6Ì�ÂA»E¼À Ärµ�·�¹X¶ Ä À�ÒfÀ3Ë�ÆháÑTÂA¾3º�ß/À Òf¾3ÀG½5ÂAÄ Õ Þ$¸5·�¹Xº »E¼f½)·MÉ_¼¿e·�¹)»YÀ ¿ × À Ì�Ì�·)¿�¹X¼Â�Ò$Ü ß/¼Ä ¼ÁE»Y¿FÆ�À È× À Ì�ÌHº Ä ¼¹)ÂA»E¼À Ä Á�ÂAÄ ¾HÍJÄ ÈQÀ ¿6Ì�ÂA»E¼À Ärµ�·�¹X¶ Ä À�ÒfÀ3Ë�Æhá
Õ Â�Á�À È,ê�·�Å3¿Fº ÂA¿WÆCÎ�ñ>¿�¾�í)Î>Ï�Ï�Ðâ�Â�ÁEÁE¼Òf¼À ÁhµKÁEÂAÛGÀ Ä ¼Â�»Y¼Á Õ × ¶�¼·)È,Þ$¸5·)¹)º »Y¼f½�·�Ý&ÈQÈQ¼¹)·�¿aÜEÝ[µKÞ	ÍJÄ »Y·�¿WÄ Â�»Y¼À Ä Â�ÒÍ�ÄG½�·�ÁE»YÌ�·)Ä�»YÁ�à,»Y¾�Ê áÞ*¸5·�¹)º »Y¼f½�·M¾3¼¿e·�¹X»EÀ ¿OÁ6ÔµK¶ ·�À ¾3À ¿e·*µK¶ Â�Ä À Ã3À º ÒfÀ Á Õ Þ$¸5·�¹Xº »E¼f½)·MÉ_¼¿e·�¹)»YÀ ¿0É_·X½�·�ÒfÀ Ã3Ì�·�Ä »�ÜEÝ[µKÞ	ÍJÄ »Y·�¿WÄ Â�»Y¼À Ä Â�ÒÍ�ÄG½�·�ÁE»YÌ�·)Ä�»YÁ�à,»Y¾�Ê á
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òUó)ô�õ�ö3÷ô ø3ù�ú�ûfô�ü ÷ýY÷ø þ$ÿ��5ó���� ýY÷fú�ó��_÷õ�ó��XýYô�õ	��
3ó�õ��ýY÷ô ü ø������Kÿ��Jü ýYó�õWü���ýY÷ô ü���û
�JüGú�ó)øeý���ó�ü ýYø��,ý���� �òUó)ô�õ�ö3÷ô ø���ûf÷ô�
3ô�� ûfô�ø þ$ÿ��5ó���� ýY÷fú�ó��_÷õ�ó��XýYô�õ���÷ü��Aü��)ó������Kÿ���ü�ýYó�õWü���ýY÷ô ü���û
�JüGú�ó)øeý���ó�ü ýYø��,ý���� �òUó)ô�õ�ö3÷ô ø��!  ó�ô��3ô õEô"� þ$ÿ��5ó���� ýY÷fú�ó��_÷õ�ó��XýYô�õ���ü ýYó�õWü���ýY÷ô ü���û$#&%�ó�ö'� û(�AýEô õ&)*�Aü��
+,��õWõ6÷ó�õ�%�ó�û(�AýE÷ô ü ø-#&�Aø�.?ó�ûfû���ø�÷ü ýYó�õW÷/�10Rô õ��_÷õeó��)ýYô õ
+�ô�����ó�õ2�)÷/�Aû3�����Kÿ���ü ýEó)õ6ü��AýE÷ô ü��Aû��JüGú�ó)øeý���ó�ü ýYø��,ý���� �

��ûfô õ6÷ü�4�ó)õJö'  ó)÷hùKü ö'  ó�û þ$ÿ��5ó���� ýY÷fú�ó��_÷õ�ó��XýYô�õ�%�ó�ö�÷ô�ü��Aû5��
3ó�õ��ýY÷ô ü ø�� 6^÷ü ÷øeýYõ&)ô�07+�ô����8� ü ÷/����ýY÷ô ü ø���ü��9��ü�0Qô õ-�:��ýY÷ô ü;��ó���  ü ô ûfô3ö')'�
6<��õ2�)ó�û�=T÷/�)ô û(�Aó�ø���� þ$ÿ��5ó���� ýY÷fú�ó��_÷õ�ó��XýYô�õ�ù;�>��÷ü�÷øEýYõ��ýY÷ô ü3� 6/÷ü ÷øEýYõ?)&ô"0

+�ô����8� ü ÷/����ýY÷ô ü ø���ü��9��ü�0Qô õ-�:��ýY÷ô ü;��ó���  ü ô ûfô3ö')'�
�� �óKô3õ���÷@ü@�6õA)[ø� @�6õEóB �ô�û ��óXõJø?C$�HóXó)ýR÷@ü3ö� �ó)û �&ô�üKù;
GõW÷@ûED�ýF HGJIEILK,��ó��>÷M�Gó��&ýRôN�O�Aü>�XóXûGýF �ó!
�ô3øY÷@ýR÷@ô�üô"00ÿ��hó�����ýE÷ú5ó9�'÷Qõ�ó��)ýeô�õKô"0QP��"�R��ü�%Tó5ø�ô"��õ�)ó5ø,�>ü"�S�*õT�>÷Qü�÷Rü�öU#B�>û@û*ý� �ó:�>ýEýEõA÷WV>��ýE÷Rô�ü�ø�ô"0�ý� �÷Qø
��÷@õeó��XýRô õ$�AýYó	V3ó)÷@ü�öX��ü���ó)õOý��ZYhó)ü9V')Mý� �ó?ÿ��5ó��B��ýY÷ ú)ó[��÷@õeó��XýRô õ�%�ó)ö3÷@ô�ü��Aû\��
�ó)õ�AýR÷ô�ü�øU� ü�ýY÷@ûB]T��ü ó
G>^)ý� _G�I>I�K>#����>ýEóR�`
nýeôa.N �÷F�� .ý2 �óR�OV�ô3ú5óR�Tó5ü:ýE÷Rô�üa�H÷Qõ�ó��5ýEô:õA�>ýeó�.X�>ørü`�O��ób�nÿ���ó����:ýe÷@úhó
�_÷õeó��XýEô õ�%�ó�ö3÷ô ü��Aû5��
3ó�õT�AýY÷ô ü�ø��Aü��9P:���:��ü�%�ó�øEô�� õ$�Xó�ø-�
ù!���)ô�õ$��÷Qü�ö�ýEô7ý� �óN�'ó���÷Qøe÷Qô ü7ô"0$ý� �ó_ø2 "��õ�ó� �ô�ûM�3ó5õFøZCO��ó�ó5ýE÷Qü�ö: �ó5û(�%ô�ü8]&� ü�ócG>^>ý� dGBI>I\K>#>ý� �óü,ó�. ô�õWö>��ü,÷Eø��ý�÷Eô,üU�)ûX�b U�)õ�ýHõOó�ö>�)õA�:÷Yü�ö ý ,ó1ÿ7�GóE�b��ý�÷Rú�ód��÷YõOó'��ý�ô�õ?�)ý�ó�ø:.*�)ø:�)ø:0eô�ûQûRô@.HøBeþ�ÿ���ó��B��ýY÷ ú)ó[��÷@õeó��XýYô�õ���ó>ú�ó)û ô@
>�Hó)ü ý7� ü ô@�H÷ü@�AýYó��*V')SýF  ó	6^÷@ü ÷@øEýRõ&)Mô�0�+jô@�:�8��ü ÷M�B�AýR÷ô�ü�øU�Aü��
��ü�0Qô õ-�:��ýY÷ô ü;��ó���  ü ô ûfô3ö')'�-fþ�ÿ���óB�O��ýR÷ úXó	�&÷@õEóB�XýRô3õ��X
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³i´LµR¶L·'¸/·b¹�´Lµ»º�¼S½iµi½T¾A´L¿JºFÀ$Áa¼Â`½B¿T·bÂ`´L¸/Ã"·b¿NºFÄÅÀ$Â`¿T·b·oÀ$·b¸W·b¹�´`µiµ�ÆLÄ`º�¹�½BÀ2º�´`ÄL¼S¹�´LµRÇ"½BÄ`º�·b¼JÈ

CableVision of RomaniaÉ ½JÊg¸(·�Ë[º/¼�ºW´�Ät´�Ì\³R´�µ�½JÄ�ºW½[º/¼5½Q¾´"º/Ä"À�Í�·�Ä�À�Æ�¿$·�·�¼�À�½JÊg¸(ºW¼�Â"·�Ã�´"ÄiÎw½?ÁcÏOÐ�ÑbÏOÒ>Ò\Ó�Ô�ºWÀ�Ât½JÄiÕ:Ö>×
Ç>½J¿AÀ�Ä�·�¿?Ñ?À�´�Ç>¿2´EÍEº/Ã@·S¹�½JÊE¸(·5¶!ËØ¼�·�¿&ÍEº/¹�·�¼-È?ÙTÄ�Ç@¿2·�¼�·�Ä"À?Ñ?³�´�µ�¶�·�¸(·�¹�´"µ1´gÔ�Ä�¼�Ò\ÚgÈ Û�Ü	Ç>·�¿Q¹�·�Ä�À�´"Ì
À�Â�·�¼2Â�½Z¿$·�¹�½JÇ>º/À�½Z¸�´�ÌL³9Ý*Þ<ÓOß\È àgÛgÊ>Ä5ÈÉ ½JÊ>¸(·�Ë	ºW¼2º/´"ÄH´"Ì�³�´"µ�½JÄ"ºW½�ºW¼QÀ�Â"·NÌFº/¿&¼2À�³R´"µ:½OÄ�ºW½JÄH¹�½JÊg¸M·7¶!Ëá´�Ç@·�¿T½OÀ�´�¿,Æ"¼2ºWÄ�â:´"Ç>À�ºW¹�½O¸L¹�½JÊg¸M·
Ì/´�¿5ÀF¿½ZÄ�¼�µ9º/¼�¼�º/´@Ä:½ZÄ�ÃNÀ�Â@·[´�Ä�¸ ÁX´�Ä�·[´@Ç>·�¿½ZÀ�ºMÄ�âXÆ�Ä�Ãg·�¿â>¿�´�Æ�Ä@Ã8¹B½ZÊE¸(·EÈ ¶;Â�·[¹B´�µ9Ç>½ZÄ>ÁX½Z¸ ¼�´:Çg¸(½ZÄ@¼
À�´�Ê>·�¹�´�µ:·S½J¹BÀ�º(Í�·Sº/Ä�À�Â�·SÃ>½ZÀ�½;À�¿T½ZÄ�¼�µ�º/¼�¼�º/´�Ä�µ:½J¿ã'·�À?È
ä7ÁXÀ�Â�·[·�Ä@Ã8´�ÌQåJßgßUÏgÑ É ½ZÊg¸ ·�Ë!º/¼�º/´�Ä9Ô�½Z¼\´�Ç>·�¿½ZÀ�º/Ä@â�Ä@·�À�Ô	´�¿ã>¼Uº/Ä:¼�ºMæN¹Bº/À�ºM·�¼-çTä7Æ�¹BÂ�½Z¿2·�¼�À?ÑAä7Æ�èJ½ZÆ5Ñ
é º/Æ�¿Tâ>º/Æ5Ñ?ÖgÌ-È é Â�·�´�¿âEÂ�·gÑ&Ög¸M´�Ê>´�èOº/½EÑ&½JÄ�Ã�¶\½J¿â'´gÍEº/¼�À�·EÑ?½JÄ�Ã:Â�½JÃ9³:Ý�ÞwÚgÏgÈ à\åOÊ@Ä�À�Æ�¿?Ä"´EÍ�·�¿?Ñ?³9Ý*Þ
ågÈ/ÜOÐgÊ>Ä:Ä"·�À\Ç>¿2´�ÌWº/À?Ñ&½ZÄ"Ã8Ðgß\Ñ Û\ÜgÓ	¼�Æ�Ê>¼2¹B¿-º/Ê>·�¿A¼-È

CosmoromÉ ´"¼$µR´"¿$´"µêÔS½O¼�·b¼2À2½OÊ>¸MºW¼$Â`·�Ão´"ÄRë&½OÄ�Æ`½O¿?Á<Ï@Ú>Ñ�Ï�Ò>Ò@Òc½O¼�½NµR´"Ê@ºF¸M·�À2·�¸M·bÇ@Â"´`Ä@Á�Ñ�ì É Ö�íOÏ>Ñ à>ß@ß
´�Ç>·�¿½JÀ�´�¿?Ñ&ÒgÒUÈ ÒgÒgÒgÒgÒgÛNÇ>·�¿�¹B·�Ä�À\´EÔ�Ä�·�Ã9Ê'Á*³�´�µ:¶�·�¸(·�¹B´�µ�Ñ&½ZÄ�Ã9Ô�½Z¼�¹�´�µ:µ:·�¿$¹Bº/½J¸(¸ Á*¸(½ZÆ�Ä�¹�Â�·�Ã
º(Ä�Îa½-¿�¹OÂiåZß'ß'ß[ÔSº(ÀFÂ�ÇE¿�·>í�ÇE½-º(ÃS¼F·B¿Íbº(¹O·B¼&Ñ�½?Ä@Ã�º(Ä�Î�½AÁNåZß'ß'ß�ÔSº(ÀWÂ�ÇE´>¼FÀ&í�ÇE½-º(ÃS¼F·B¿Íbº(¹O·B¼&È É ´>¼Fµ8´>¿�´>µ
Êg·�Ä�·�ÌWº/ÀF¼\ÌW¿�´@µ É ´�¼�µ9´�À�·[·�ægÇg·�¿?º/·�Ä�¹B·[º/Ä é ¿2·�·�¹�·EÑT½J¼UÔ[·�¸(¸>½Z¼\ÌW¿�´�µî³:´�µ:¶�·�¸(·�¹�´@µî¼�Æ@Ç>Çg´�¿AÀU½ZÄ�Ã
Ä"·�À�Ô�´"¿Aã�ÑBÊ@·�ºWÄ"â�À�Â"·8´"Ä"¸MÁ�µ�´"Ê@ºW¸M·8´"Ç@·�¿T½OÀ�´"¿�½OÊg¸M·8À�´cÀ�½OãE·8½JÃ@Íb½OÄ"À�½JâE·8´"Ì5ÌFºWæb·�Ãt½OÄ"Ãtµ�´"Ê@ºW¸M·
¼�·�¿AÍEº/¹�·�¼�¹B´"ÄEÍ�·�¿Tâ'·�Ä�¹�·gÈ

ARtelecom×[³iÀ$·b¸/·b¹�´`µ»ÔX½B¼S·b¼$À$½BÊ>¸WºF¼Â`·bÃ<´LÄcë-Æ`ÄL·dÚ@Ñ�å�ß@ß�Ït½B¼S½OÄÅÙ&Ä`À2·b¿JÄ`·bÀ�Ö@·'¿-Í>ºF¹�·cï�¿$´@Í>ºFÃ"·b¿�½BÄLÃ
¹B´"µ:µ:·�¿$¹�º/½Z¸M¸(Á*¸(½JÆ�Ä"¹�Â�·�Ã9º/À�¼�¼�·�¿&ÍEº/¹�·�¼�´�ÄX×!Ç>¿-º/¸5åBÒ\Ñ�åBßgß\ågÈ?³�´�µ�¶�·�¸(·�¹�´�µð´gÔ�Ä�¼�ÒgÒ\È ÒgÒ>Ò\å	Ç>·�¿
¹�·�Ä"Àh´"Ì�À2Â"·9¼2Â"½O¿$·9¹�½OÇ@ºWÀ�½O¸�´"ÌQ³:Ý*ÞØÏ>ÓBÛ�È Ð>Û>Ê@Ä�ÈA×!³iÀ�·�¸M·�¹�´`µ©Ê@·�Ä"·�ÌFºWÀ2¼hÌF¿$´"µ©³R´`µ�¶`·�¸/·�¹�´"µ
¼�Æ�ÇgÇ>´�¿&À?ÑAÄ�·�À�Ô[´�¿ã�ÑA½JÄ�Ã8Ä�½ZÀ�º/´�Ä�½J¸@¹B´EÍ�·�¿½Zâ'·�À�´�Ç>¿�´EÍ'º/Ã>·�½;ÌWÆ�¸(¸@¿T½ZÄ�â'·�´�Ì`¼�·�¿&Í'º/¹�·�¼�Ä�½ZÀ�º/´�Ä5í$ÔXº/Ã>·gÈÉ ´�µ�Ç>½JÄ@ÁLñ ¼5¿$·�¼2Æ�¸(À�¼5½JÀ�À�Â�·�·�Ä�Ã�´"Ì,åOßgß�Ïgç-³9Ý*ÞdÏOà�È Ò�ÜOµòÀ�Æ�¿-Ä�´EÍ�·�¿7½JÄ�Ã�³:Ý*Þcà\Ïgå>È Ð\ÏBµò¸(´"¼�¼ZÈ

³c´\µc¶�·g¸�·g¹E´\µó½�¸�¼A´ô´`Ô:Ä\¼aµHº$Ä\´\¿�º2ÀAÁî¼AÀT½�ã�·g¼aº$ÄôÀT·g¸�·g¹E´\µcµtÆ\Ä\º2¹E½�ÀTº2´�Ä\¼a´\ÇU·g¿-½�ÀT´�¿J¼�ç
Global One Communications Romania (GOCR)é Ý É ³êí�Ãg·BÍ�·�¸(´�Ç>µ:·�Ä�ÀU½JÄ@Ã9´�Çg·�¿½JÀ�º/´@Ä�´�Ì`Ã>½ZÀ�½;¼�·�¿&Í'º/¹�·�¼-Ñ&ÙÖgïbÑAÄ�·�À�Ô[´�¿ã8¼�·�¿AÍEº/¹�·�¼-Ñ&·�À�¹EÈ é ¸(´�Êg½J¸
Ý�Ä�·XÔ�½J¼�·�¼2À�½JÊg¸(º/¼�Â"·�Ã:´�ÄRõ@·�Ê@¿&Æ�½J¿&ÁHÏgÑ�ÏBÒgÒ\Ó[½JÄ�Ã:Â�½J¼�³:Ý�Þwå>È/ÜOßgÊ>Äi¼�Â�½J¿$·S¹�½JÇ>º/À�½J¸$È(¶!Â"·Sµ�´�¼�À
ºFµRÇ�´`¿-À2½BÄ`À[¼$Â`½B¿·bÂ`´`¸/Ã"·�¿-¼[½B¿· é ¸/´LÊ�½O¸XÝNÄ`·wíS³i´L·HöR´`¸/Ã�¹�´wä[È Ë�È\í:Ú�ß5ÈFÚ�ßaÇ�·b¿X¹�·bÄ`À[½OÄLÃ
³�´"µ:¶"·�¸(·�¹�´�µ÷í�Ðgà�È Ògà:Ç>·�¿7¹�·�Ä�À-È�Ý*Ä�×!Ç>¿-º/¸QÚgÑbåOß>ß\ÏgÑ-³R´�µ:¶`·�¸(·�¹�´�µò¸M·�ÌWÀ�À�Â�º/¼�¾T´�º/Ä"À�Í�·�Ä�À�Æ�¿$·
º/Ä:´"¿2Ã>·�¿�À�´�·�¼�À�½JÊE¸(º/¼�Â�º/À�¼�´gÔ�Ä:½JÌWÌWº/¸(º/½JÀ�·SÀ�´�Ç>¿�´EÍEº/Ã>·SÙÄ�À�·�¿?Ä�·�À\¼�·�¿&ÍEº/¹B·�¼-È
Telemobil¶"·�¸(·�µ:´�Ê@º/¸�í�Ã>·BÍ�·�¸(´�Ç@µ:·�Ä�À�½JÄ"Ã:´�Ç>·�¿T½ZÀ�º/´�Äi´�ÌUøRÎw¶!Ð\ÚBß9½JÄ�Ã É ìNÎw×_µ:´�Ê@º/¸(·XÄ�·�À�Ô[´�¿Tã>¼�º/Ä
³�´�µ:½ZÄ�º/½EÈ ¶�·�¸(·�µ:´�Ê>º/¸@Ô�½J¼\·�¼�À�½JÊE¸(º/¼�Â�·�Ã8´�Ä�Î<½?ÁiågågÑ�ÏOÒEÒ\ågÈ�Ý�Ä�Î<½?ÁiågÏgÑ�ÏOÒgÒgà8³�´�µ:¶�·�¸(·�¹B´�µ
¼�´�¸(ÃN½�Ûgß*Ç>·�¿5¹B·�Ä@ÀU¼�À�½Zãb·�ºMÄ�¶"·�¸ ·�µ:´@Ê>ºM¸@À�´9³�ìN¶úù ö9´�¸(Ãgº/Ä@â'û\ä;È Ë�ÈAÙ$Ä�Ý�¹BÀ�´�Êg·�¿;åOßEßgß\ÑTÙÄ�ügÆ�½Zµ�Ñ
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GARANTA
(2.43%)

(insurance)

CABLE VISION OF ROMANIA
(95.7%)

(Cable TV operator)

TELEMOBIL
(0.23%)

(CDMA450 operator)

ANSR
(5.96%)

(eqpt. manufacturer)

GOLDEN PAGES
(10.7%)

(publishing directories)

ROMTELECOM

Submarine
Cable Partnerships

- KAFOS (17.9%)
- ITUR (1.93%)
- BALTICA (0.76%)
- FLAG (0.76%)

Structure of the RomTelecom Group as of December 31st, 2001

COSMOROM
(100%)

(GSM-1,800 operator)

ARTELECOM
(100%)

(Internet Service Provider)
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á�â)ã8áiä.á�å æ�ç(èdé�ã2êiá�ë_ã2è.ánìdí�áiâ.ã8ã2è)î�ä)ïqð&ñZñLòSåjó�ó`ô4ä.å õPâ.ç(è)ö�÷aø`ù_ðVñ`ñ�ë_ç(æ æ ç�ä.èJúBû�ä)ô�áiâ.ã8í2ã2å ô�ð&ñZñLð
åVè�ç�èZé�ã2ê4á4ë_ã�è)áXä)ï�ò&ñ`ñ`ë_÷_ø`ù�â)å ê�ì�ã�ã�è�ó�æ^å èè)ã2î�ú

Telecommunications infrastructureü è_ä)ô#î�ã2ô�áiä_î�ã&é�ã2æ^ä)óWáiã2æ^ã�õPä)ë_ëWý)è)ç�õPåVáiç(ä)è)êXç�è)ï�ô�å ê4áiô?ý)õ2áiý)ô#ãZþ?ä)è>ÿ?ý)æ^í��Vñ`áiâ+ò������OåSõ2ä.è)áiô�åVõPáLï�ä)ô
á�â�ãSó`ô�ädéAç(ê�ç(ä�èOä�ï�è.ãPá��*ä.ô	��ç^è.ï(ôDåjêiá�ôBý.õ&á�ý�ô4ãSã�
`ý�ç(óZëaãPè�áåjè�î�ôiã2æ åjá�ãPîeêiãPôBédç^õ&ãPê��8åjêêiç(ö�è�ã2îeìZã2á�8ãPãPè
� ä)ê#ë_ä)ô#ä)ëUåVè)î_å*÷_èç�ä)è�äïnø`ýó�ó�æ^ç�ã�ô?êJõ2ä)ë�ó�ä)ê4ã�î_ä)ï��qôjç�õ2ê4ê4äè�ø��<ã�î.ã2è�þ ü è)áiôBå õ2ä)ë���ôDã2ã�õ2ã
å&è0î ü è0á#ô?å&ôDä0ë��$ä0ë�å&è0ç�å`ú��<â0ã�õ�ä0è0á4ô?åPõ�áSó.ôDä�é`ç�î)ã�î+ïiä0ô>á#âã$ç�è0êDá#å&æ(æ�å&á#ç�äèFä0ï�å��*ø����&ò���ñ.ñ
è)ã�á��<ä)ô���ú���í�á4â)ã>ã�è)îaä)ï�ð&ñ`ñXò*á4â)ã�ô#ã �<ã�ô#ã�ç�è�ó�æ^å õ2ã"!��$#%�&�*ø`êjþ�'(� ø � ê�å è)îvò&ñ)��ø � ê ú��&ñ`ñ
ë_ä)ôDã>åVô#ã�ã�*`ó�ã�õ2áiã�îaáiä�ì�ã>ç�èê4áiåVæ^æ^ã2îaìZí�áiâã>ã�è)îaä)ï�ð&ñ`ñXð`ú

Coverage� ä)ê#ë_äô4ä)ë ó�æ^åVè)êqáiä$õPäë_ó�æ(ã�áiãeè)åVá4ç�ä)è+�,��ç�î�ãeõ2äZé�ã�ôBåVödã`þzåVêJê#ä)ä)è$å êqó�ä)ê#ê4ç�ì`æ^ã`ú-��íOá4â)ãeã�è)î�ä)ï
ð ñZñnò � ä�êiëWä.ôiä�ëÙõ&ädéPãPô4ãPî.#�!dú '�óZãPôXõ&ãPè.á)ä�ï�á�â.ã�ó`ä�ó`ý�æ åjá�ç(ä�èJþ#åjè�îeåjõPõ&ä�ô4îZç(è�ö<á�ä�á�â�ãSç^èdéPãPêiá�ëWãPè.á
ó0æiå�èLê2þ�ì)í�ídãZå�ô/�TãZèLî ðAññ�ð0þ0!�# ó0ãZô+õdãZèXáCäLï�áBâLãÆó0äXó0ýLæiå�á�ç#äLèrêBâXäLýXæ�îÜì0ãÆõdä)é`ãZô?ã`îgú

Distribution network1 èåVáiç�ä)èåVæ0î.ç�ê#á4ôjç�ì`ýáiç�ä)èCèã�á��>ä)ô2��ç�ê�ì�ã�ç�è)öaì`ý)ç�æ^áqåVáqáiâã�ê#åVë_ã�áiç�ë_ã�åVêqõ�äZé�ã�ô�å&ödã�ã3*�ó�åVèî�ê þjå
è.ã�á��8ä)ô,�Oì�åjê4ã2îOä.èaô#ã2ö`ç(ä)è.å æ�õPã2è.áiô#ã2êzú �Sâ.ç(êLç�è.õPæ ý)î`ã2êLè)å á�ç(ä)è.å æ�î`ã2å æ^ã2ôJè.ã2á��8ä)ô,�`êLå ìZæ ã<áiäWë_å ô��Aã2á
á�â�ãSó`ôiä�î`ý�õ&á�êå è�îeêiãPô?éAç^õPãPêá�â.ô�ä.ý�öAâ�ä.ý.á)á�â�ãSõ&ä.ý.è�á�ô?í<åjè�î�æ ä.õ&åjædî`ãPåjæ ã2ô�ê���ç(á�âOåjìZç(æ ç(á�í>á�äOóZôiä�ëaä.á�ã
� äê#ë�äô#ä0ë ó.ô#äî.ýõ�á4ê�ç�èwêDó.ã�õ�ç�ï�ç�õOå&ôDã�åVê úPø�ã�æ(ã�õ�á4ã�î4��äë"�0ã�æ(ã�õ�äë�ê#âäó.ê�åVõ�á�åVê�î.ã�å&æ(ã�ôTê�ï�äô
� ä)ê4ë_ä)ô#ä)ëUå ê5�<ã�æ^æDú

Services provided� ä.êië_ä.ôiä)ëÜó`ôiäZéAç�î`ã2îXþ�ï�ôiä)ëÜæ å ý.è.õPâWî`åTíPþ�ì`å êiç(õ*ëaä.ì`ç(æ^ã*áiã2æ ã2ó`â.ä.è`í�êiã2ô?édç(õPã2ênå è.î�ä.áiâ.ã2ô�ê4ãPô?édç(õPã2ê
æ^ç�dã76Läç�õ2ã8� åVç�æDþjø`âä)ôTá9� ã�ê4ê#å öZã�êjþjã�áiõZú-:LôDã�ó�åVç�îJþzåVê9�>ã�æ^æ0å ê þzó.ä)ê4á4ó�åVç�î�ó�åVõ���åVödã�êqåVô#ã�åzé�åVç�æ^åVì`æ^ã`ú
�*â)ã>ï�ç�ô?ê#áLó�ôDã��Dó�å ç�î �8; ø�� ; ó�â)ä)èã �>å ê�ê4ä)æ^îaä)è�áiâ)ã_ð&ñ`áiâ�ä)ï�� å ô#õ2â�ð&ñ`ñ`ñXú �Sâ)ã�ó�ä)ê4á<�Dó�å ç�î
ê#ã�ôzéZç�õ2ã(��åVêgäï�ï�ã�ôDã�î$ï�ô#äë�á4âãCð=#Pá4âCäï9� åjívðPñ�ñ`ñ.��ç�á4â:ç�ë�ë_ã�î.ç�åVá4ãOó.ô#äZé`ç�ê#ç�äè:ä)ïJå&æ^æLì.åVê#ç�õ
é�åVæ ý)ã<å î�î�ã2îOê4ã�ô?édç�õPã�êzú >+åVè.áiç�è.ö�áiäaä)ï�ï�ã�ôJï4å ç(ôqó�ôzç�õPã2êXáiäaç�áiêLõ2ý.ê4áiä)ëaã�ô?êzþ � ä)ê4ë_ä.ô4ä)ëuç�êXá�â)ã<ä)è)æ í
õPä)ë_ó�å è�í?��â)ç�õPâ_ä)ï�ï�ã2ôTêXó�ã2ô�ê4ã2õ2ä.è)îWì�ç�æ^æ ç�è)ö?��ç�áiâ_å�ë_ç�è)ç�ëWý)ërõ2â)å ô�ödã>ä)ïgð&ñOê4ã2õ2ä.è)î�êXç�è_ó�ä)ê4á
ó�å ç(îWå è)î:ò�#Sê4ã2õ2ä.è)î�êLç�è_ó`ô#ã<ó�å ç�îXú?û)å@*�å è)îOî�å áiå�ê4ã2ôTédç�õPã2êXâ)åTé2ã>å æ ê4ä_ì`ã�ã2è_ä.è_ä)ï�ï�ã2ôzú �*â.ã5> 1 :
ê4ã�ôTéZç�õPãA�>åVê�õPä)ë�ë_ã�ô#õ2ç�å æ^æ^í�ä)ï�ï�ã�ô#ã�îaê4áiåVôTáiç�è)öSÿ?ý)è)ã�ò`þ2ð&ñ`ñXò`ú

Advertising�*â)ãB��ô�å ï�ç�áiáiçDC/�E�&F ; õ2ä)ë_ó�å è�íG�<åVê�ê4ã2æ^ã�õ2áiã2îaáiä_æ^åVý)è)õPâ � ä)ê4ë_ä)ô4ä)ëró�ô#ä.î�ý)õ2áiê�å è)îaê4ã2ôTéZç�õPã�ê
å è.î�áiäWìZý.ç(æ îOå�è)åjáiç(ä.è)åjæ�ì`ôDå è.î�ç�ëaå öAãZú ��â)ã8ï�ç(ô?êiá0å î`é2ã2ô?áiç(êiç(è)ö�õPåjë_ó`å ç(öAè)�>åjêLæ å ý.è.õPâ.ã2îOç(è 1 ó`ôzç(æ
ð&ñ`ñ`ñWê4áiåVôTáiç�è)öG��ç�áiâ�å*áiã�å ê4ã�ô�ê#ó�ä)ázú ü è�åVî�î�ç�áiç�ä)èqþ � ä)ê4ë_äô4ä)ëUê4ó�ä)èê4ä)ô#ã�îaé�å ôjç�ä)ý)ê�õ2ý)æ^á4ý)ô�åVæ.åVè)î
êió`ä.ô?á�ç(è.ö�ä.ôDöAå è.çIHVåjá�ç(ä.è.êjþDç(è.õPæ ý.î`ç(è.öAF�åKJ*ç(è.äWå è.îGF�ç(è.åjë_äOû � þ�á�â.ý)ê0öAå ç(è.ç(è.ö�å�ó`ä.êiç(áiç éPã8ó`ôiä.ï�ç(æ ãZú

Subscribers� äê#ë�ä0ô#äë�âå&î ð�ð=!�þ ñ�ñ�ñ$å&õ�á4ç(éAåVá#ã�î:ê#ý0ì.ê#õ2ô ç�ì.ã�ôTê�ì`í�á4âãaã�èî:äï8ðPñ�ñ�ò�þPå&èî:ó.æ(åVèê�á#ävâåzé�ã
'`ñ`ñXú ñ`ñ`ñWý)ê4ã�ô?ê�ìZí�í2ã�åVô��Dã2è)îvð&ñ`ñXð`ú

International activity� ä.êië_ä.ôiä.ëuì`ã2õ&å ëaã8å�ëaã2ëaì`ã2ô�ä)ï)á�â.ã)��ø�� 1 êiêiä.õPç(å á�ç(ä.èWç�è ; õPá�ä.ì`ã2ô�ò������Lú 1 á0á�â.ã8ëaä.ë_ã2è.á
� äêDë�ä0ô#ä0ë�ç�ê�ó.ô#ä�é`ç�î.ç�èö$ôDäå&ë�ç�èö$ê#ã�ôjé`ç�õ�ã�ê�á#ä+ç�á#ê�êDýì.êDõ�ô ç�ì.ã�ôzê�ç�èL#�M:õ�äý0èá#ô ç�ã�ê�å&èîsòPñ5!
î�ç�ï�ï�ã�ô#ã�è)áXï�ä)ôDã2ç�ödè�ä)ó�ã�ô�åVáiä)ôTêjú
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NPORQAS=TVUBW=Q�XZYR[�\.YRUBNVQ�]^Q3_�YRUa` b5c=Q3XdbeYRSRSRQ3]RORf@b$g=Q3_�X	Q3f@beQ3g)behib	j�Q3UBfKj�kD_�f@]^]^h?Y�l3Q3Xmj�ORQA]^f@bej$[Q�n
h�Q�f@Xdb<odfKb$fpX	Q�beTR] j7YR[�S�YRX<UBfK]�X	Q�j�kDX	Q�UBQ�SRj<o2j�ORQqkDUBc�]^Q�UBQ�SRj�fKj�kDY�SBYR[VQ3fKX�] h?X	Q�j�kDXeQ3UBQ�SRj7kISR_�Q3S�j�k^l�Q3b
f@SVg�U"f�kDSV]IhBg�TVQ(jeY�SVQ�nrjeQ3_3OVSVYR]IY�s�kQ3bE\.YVU"NVQt]^Qt_�YVUuOVf@bEf@g�YVc�jeQ3g9v�w%jZjeOVQ(Q3SVg4YV[Px�y=y5z�o
j�OVQtX,QGn QtX,Q4{�|5v |5{�}.Q3U"c�]IY�h3Q3QtbKo@X,Q3c�X,Q3b	QtSVjekDSVsBf c�QtX�b	YRSVSVQ3]7X,Qtg�TR_3jekDYVS~YV[Px=oD{��5�8YVX8��v �.c�Q3X
_�Q�SRj<o2[XeYRU�j�ORQqc=X	Q�l�kIYRTRb$h�Q�f@X<v NPORkIb$kDb7X	Q3[D]^Q�_�j�k l3QqYR[Vj�ORQqkDSR_�X	Q�fKbeQ3g(Q3[D[Q�_�j�k l3Q�SRQ�beb$Y�[�YRc�Q3X�fKj�kIYRSRb
f@S�g~S�Qtjen Y�X2��U"Y�g�QtX-S�k��f�j	kYVSmv���Qt]IY�n�kbpf?W�X�Qtf@�Rg�Y�nGSaY�[ZjeOVQB]If�b	j&[�YVTVX%h3Qtf�X<b�n YVXd��[�YVX�_3Q
b2j2X@T7_ij2T7X�QVomX�Q�[	]�Q�_ij�k	S7s�j�O7Q�XdQ�b2j2X@T7_ij2T7X�keS$s�c�X2Y$_iQ�b2b~\~Y$U4N$Q�]�Q�_iY7U�bdj�f3X@j2Q�g�k	S�z/|V|V|Zv

wPb5f%X	Q3b	TR]^j$YR[�c=Q3Xdb	YRSRSRQ3]Rc=YR]^kD_�h�o�_�YRUBc=f@S=h�� b5Q3[[kD_�kDQ3SR_�hGQ3��c=Q3X-kDQ3SR_�Q3b5fP_�YRSRjekDS=TRYVTRb5kDSR_�X	Q3f@beQ�v

�t�3� ����2���,�D� �I� � ���/� � ���I�2�� �I��� �2� �2�^�R�I� � �2��� �I���2� �,� ����� �R  �3¡ ¢t� £<�,� ��£ ���2� ���=� ��� ���^��£<���d� ¤2�/�����I£ ¥2�^� ����¥2��� ����¥��^� ���2���I£<���d¦	§=¨�������R©,���Kª	«,«	§,¬

RomTelecom personnel structure (’000)
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&® ¯D°�±�²�³�°?¯D°�´�µ´�¶K°�·�¸�¯Dµ�¹i´�º/» ¶@¯=·mµ» ³3¼�» ½ » ¶@·�¼�¯=» ¼�¶K¸�´�·�µ´�» ¼8ºi¸±�¹/²�¶@¯D» ¾t» ¯D¿KÀeÁ(±�Â(Ã=´@® ´�¶K±�Â�µ¯D» ® ®t°�·�µ�·m® ±�¼�³
Ä ·d¿ ¯±(³t±RÅ Ã�°�´0¯D·<¸	³t´�¯�½^±=¸5Á)±=Â)Ã=´�® ´�¶@±=Â�»^µ�¯D±)°=·2¾�´(ÆKÇ�Èpµ�²�É�µ¶�¸d» É�´�¸5® »^¼�´�µÊ3´�Â)ºi® ±t¿@´�´%Ét¿A¯D°=´%´�¼�¹
±�½�Ë<Ì/ÌVËtÅ Ã&°�» µ=´@½ ½^» ¶K» ´@¼�¶K¿p¯D·�¸�³�´@¯�» µ�¸�´@Í/²�» ¸�´@¹0» ¼ ±�¸¹i´@¸V¯I±A¶K±�ºi´ Ä » ¯I°A½ ²�¯I²�¸�´E¶K°�·�¼�³�´@µ=» ¼A¯D°�´&Á(±�Â(·�¼�» ·�¼
¯´�® ´�¶@±=Â)Â(²=¼=» ¶�·<¯»^±=¼=µ$Â)·<¸	Ît´�¯�»^¼=¹�²=¶@´�¹(É/¿8® »^Éi´�¸	·-® »^ÏK·<¯»^±=¼Ð¯±B·<¶�°=»^´K¾�´q·p¶�±=Â)º�´�¯»^¯» ¾�´ Â)·<¸	Ît´�¯dÅ Ã�°=»^µ
¸e´�º�¸e´�µ�´�¼�¯�µ+·q¼�´�¯+µ�¯·-½D½$¸e´�¹�²=¶�¯»I±=¼4±=½5·-º�º�¸�±/Ñ�»^ÂÐ·-¯�´�® ¿ÐÒ�À ÓiÌiÌ"»^¼�¹�» ¾/»I¹�²�·-® µ<ÅDÃp°�»^µm¸�´�¹�²�¶�¯�»^±�¼ Ä »^® ®�É�´
½·<¶�» ® » ¯·<¯´�¹G¯°=¸±=²=³3°)¸�´�µ¯¸d»^¶@¯» ¾�´0°�»^¸d»^¼�³Aº�¸	·<¶@¯»^¶@´�µ�À�¼=±�¸�Â(·<®=¸�´�¯D»^¸�´�Â)´�¼=¯dÀ�´�·<¸	® ¿A¸�´�¯D»^¸�´�Â)´�¼=¯�»^¼�¶�´�¼=¯D» ¾�´�µdÀ
·-¼=¹B¼=´�¯ Ä ±=¸,ÎÐÂÐ±=¹�´�¸d¼�»^Ï-·-¯»I±=¼"º�¸�±�³�¸,·<ÂÐµ�Å^Ô�°=´�¸e´A·-º�º�¸�±=º�¸�»^·-¯´iÀ�Õ,±=ÉÐ¸e´�¯¸	·-»^¼=»I¼=³Gº�¸�±�³�¸,·<ÂÐµ Ä »I® ®RÉ�´
» Â(º/® ´@ÂG´@¼�¯I´@¹0¯D± ´@¼�µD²�¸�´E¯I°�·d¯�Á(±�ÂGÃ�´@® ´@¶K±�ÂÖÂG·�» ¼�¯I·�» ¼�µ=¯I°�´EÂG±�µ¯�°�» ³�°�® ¿pµDÎ/» ® ® ´@¹ Ä ±�¸�Îi½ ±�¸�¶K´Eº/±�µµD» Ét® ´tÅ

Á"±VÂBÃV´3®^´3¶�±RÂØ× µ9É�²Rµ	»D¼R´3µ	µ9¹=´�¾3´3®^±Vº=ÂB´3¼V¯5»Dµ9¾3´3¸<¿(¶�®^±Rµ	´3®^¿(¸	´3®I·K¯e´3¹B¯�±.¯e°R´8»D¼�¾3´3µe¯�Â"´3¼R¯5Â"·@¹=´8»D¼
»D¯�µ$ÙB²RÂB·K¼"Á"´�µe±R²R¸	¶�´3µ-ÅdÚÛ±�¸	´ ¯�°R·@¼aÆ�Æ%º=´�¸m¶�´3¼R¯7±R½�·K®^®�´3ÂBº=® ±�¿�´�´3µ$·@¸	´ ÜB¼R» ¾3´3¸dµe»I¯�¿G³�¸�·@¹�²R·@¯�´�µ-À
·@¼V¹.Á.±VÂBÃ�´3®I´3¶�±VÂ Ä »®^®�¶3±R¼V¯e»D¼R²R´G¯e±~»D¼V¶�¸,´3·�µe´G¯e°V»DµZº�´3¸,¶�´3¼V¯e·@³�´�ÅKÝ)²V¸-»D¼V³Ð¯e°V´G¸,´3µ	¯e¸�²V¶�¯e²V¸-»D¼V³
º=¸e±V¶�´3µeµKÀ Ä ´ ·@¸	´A¶�±RÂBÂB»D¯e¯�´3¹Ð¯�±"¯�°R´A¸,´�¶�¸�²R»D¯�Â"´�¼V¯$±R½�¼R´ Ä º=´3¸dµe±V¼R¼R´3®,À�¯�°R´AÂB·,Õ�±R¸-»D¯�¿G±R½ Ä °R»D¶�°
·K¸e´0°�±�® ¹=´�¸dµ�±�½RÜB¼�» ¾�´�¸2µe»I¯�¿AÝG´�³�¸e´�´�µ<À�»D¼)±�¸e¹�´�¸9¯�±)»I¼�¶�¸	´�·Kµ�´0¯�°�´0¶�±RÂÐº�´�¯�´�¼�¶�¿A±�½R±R²�¸ Ä ±�¸�Î�½D±�¸	¶�´�Å

Á.±RÂ"ÃV´t®^´3¶3±RÂÞÂ"·@Îi´tµ-ÀK·@¼V¹ Ä »®^®�¶�±V¼R¯e»¼�²R´G¯e±4ÂB·@Î�´?µ	»³i¼V»D½�»D¶�·�¼R¯+»¼�¾t´3µ	¯�Â"´3¼V¯eµm»D¼4¯e¸2·@»D¼V»D¼V³Ð»D¯eµ
´3Â"º=®I±�¿3´3´3µKÅe�¼�²VÂBÉ�´3¸&±R½5Ò$ÀË�Ì=ÌBÁ.±RÂ"ÃV´3®I´3¶�±RÂÞ´3Â"º=®I±�¿3´3´3µm·@¯�¯e´3¼V¹=´3¹ßÆ�à=á ¯e¿iº�´?±R½5¶�±R²V¸�µe´tµ
»D¼aË@Ì�Ì$Æ�À�Ë�Ò7ÅDÈ%º�´3¸+¶�´3¼R¯�·@¯�¯�´3¼R¹�´3¹)¶�±R²�¸dµe´3µ$¯�±Ð®^´3·K¸<¼BµeÎ�»D®^® µ$·Kµeµe±R¶�»D·K¯�´�¹ Ä »D¯�°B¼R´ Ä ¯�´3¶�°R¼R±�®^±=³�»D´�µ-Å
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RomTelecom - a responsible corporate citizen
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Consolidated Financial Statements for the year ended 31 December 2001
prepared in accordance with International Accounting Standards
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Financial Statements

General information
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REPORT OF THE INDEPENDENT AUDITORS TO THE BOARD
OF DIRECTORS OF ROMTELECOM SA
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Notes 31 December 2001 31 December 2000

ASSETS

Property, plant and equipment 7 72,106 63,839

Intangible assets 8 813 706

Investments in associated undertakings 10 - -

Available-for-sale investments 11 54 54

Non-current assets 72,973 64,599

Inventories 12 772 1,137

Receivables and prepayments 13 5,558 7,077

Cash and cash equivalents 14 2,066 3,230

Current assets 8,396 11,444

Total assets 81,369 76,043

EQUITY AND LIABILITIES

Ordinary shares 15 42,158 42,158

Share premium 15 3,120 3,120

Other reserves 6 6

Accumulated deficit (275) (4,162)

Capital and reserves 45,009 41,122

Borrowings 16 4,697 10,770

Deferred tax liabilities 17 2,192 6,742

Other liabilities 18 820 850

Trade payables 19 4,152 3,856

Non-current liabilities 11,861 22,218

Borrowings 16 10,499 4,507

Trade and other payables 20 14,000 8,196

Current liabilities 24,499 12,703

Total liabilities 36,360 34,921

Total equity and liabilities 81,369 76,043
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Consolidated income statementî ïWð ð�ï@ñnò�ó�ô'õ ö�÷ ôqøqò'ñnï@ô�÷ ï@ôqù�ú0÷'û1÷ ð ð ÷ ò�ô�ü

Year ended 31 December

Notes 2001 2000

Revenue 21 27,945 28,207

Operating costs 22 (27,964) (26,558)

Operating (loss)/profit (19) 1,649

Finance costs - net 23 (4,580) (6,102)

Gain on net monetary liability position 5 5,135 4,516

Profit before tax 536 63

Tax 24 4,175 (2,380)

Net profit/(loss) for the year 4,711 (2,317)
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Consolidated statement of changes in shareholder’s equityý þ@ÿ ÿ�þ���������� �
	 �������nþ���	 þ������	���	 ÿ ÿ 	 �����

Notes Ordinary Share Other Accumulated Total

shares premium reserves deficit

Balance at 1 January 2000 42,158 3,120 - (1,181) 44,097

Land received free of charge - - 6 - 6

Loss for the year - - - (2,317) (2,317)

Dividends related to 1999 25 - - - (664) (664)

Balance at 31 December 2000

and 1 January 2001  42,158 3,120 6 (4,162) 41,122

Net profit for the year - - - 4,711 4,711

Dividends related to 2000 25 - - - (824) (824)

Balance at 31 December 2001 42,158 3,120 6 (275) 45,009
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Consolidated cash flow statementk l�m m�l�n]o�p�q�r s8t q�u�o�n]l�q�t l�q�v"w�t�x�t m m t o�q�y

Year ended 31 December

Notes 2001 2000

Cash flows from operating activities

Cash generated in operation 26 10,319 6,368

Interest paid (1,895) (1,539)

Income tax paid (138) (359)

Net cash from operating activities 8,286 4,470

Cash flows from investing activities

Purchase of property, plant and equipment (10,332) (8,013)

Disposal of property, plant and equipment 19 53

Acquisition of intangible assets (98) (46)

Interest received 107 167

Disposal of non-current investments - 1

Net cash used in investing activities (10,304) (7,838)

Cash flows from financing activities

Net repayments of borrowings (1,292) (497)

Effect of inflation on financing activities 3,438 1,269

Dividends paid to Group shareholders (387) (574)

Cash from financing activities 1,759 198

Inflation effects on cash and cash equivalents (280) (1,164)

Decrease in cash and cash equivalents (539) (4,335)

Cash and cash equivalents as at the

beginning of the period 2,383 6,718

Cash and cash equivalents as at the end of the period 14 1,844 2,383
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

1. Reporting entity
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Reporting currency
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Basis of accounting
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3. Going concern
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The essential elements of the agreement are the following:
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Interest of the Government in the telecommunications sector in Romania and the protection of
that interest
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5. International Accounting Standard 29 (Financial Reporting in
Hyperinflationary Economies) (“IAS 29”)
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Movement in CPI CPI (Base December

 1998:100)

Year ended 31 December 1999 54.8% 154.8

Year ended 31 December 2000 40.7% 217.8

Year ended 31 December 2001 30.3% 283.8

�6����}��2��� � ��}���� � �"� � ¢ �D£D¦2§D�-�#�����*��� � � ����}��-�F�P� �O� �F�]���@���F}�����}������ �����8}�� ~D��}�� }������G�>�;� �-��� �"�-������� ����� � � ~�}����*~
� � � }������ }�������}����*�"��� � �8� �>�
���>�����>}-�8� ��� � �H�K��´

(a) Monetary assets and liabilities
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»�¼-¼H½�¾ ¼i»�¿�À<Á Â »HÃ2Â Á Â ¾�Â ½E¼i»�Ä-½]½F¼�¾ Â Å6»H¾�½�ÀKÃOÆ�»HÇ2Ç2Á ÆPÂ ¿
È�¾�É�½#Ê�É�»H¿�È@½#Â ¿D¾�É�½#Ë�Ì@Í>¾�ÎD¾�É�½CÏ6½�Â È@É�¾ ½�À<» Ð�½�ÄE»�ÈP½]Ñ Î�Ä�¾�É�½#Ç2½�ÄOÂ Î�À
Î Ñ:¾-É�½�À2Â Ñ Ñ ½*Ä(½�¿ Ê�½�Ã�½�¾ Ï�½�½*¿"Å"Î ¿�½*¾�»�Ä Æ;»-¼(¼�½�¾ ¼8»�¿�À6Á Â »�Ã2Â Á Â ¾�Â ½F¼�Ò

(b) Non monetary items

Ó Î ¿�Ô�Å"Î ¿�½*¾-»�Ä Æ�Â ¾�½*Å#¼]Õ(¾�É Î�¼�½BÃ�»�Á »�¿ Ê�½R¼�É ½�½*¾>Â ¾-½�Å#¼]¾-É�»
¾>»�Ä(½B¿�Î ¾>»�Á ÄE½�»�À
Æ�½GÖ�Ç�Ä(½F¼(¼�½*À6Â ¿�¾�½*ÄOÅ#¼]Î ÑP×#ØAÙ;Ê�Ú�ÄOÄE½�¿ ¾
»
¾C¾-É ½<Ã�»
Á »
¿�Ê*½i¼
É ½*½*¾NÀ�»�¾-½GÛ�»�ÄE½<Ä(½G¼
¾-»�¾-½*À�Ñ Ä(Î ÅÜ¾-É ½*Â ÄiÉ Â ¼
¾-Î ÄHÂ Ê�»�ÁPÊ�Î�¼�¾NÎ Ä@Ð@»
Á Ú »�¾-Â Î�¿;ÃHÆc»�Ç�Ç�Á Æ>Â ¿�È\¾-É ½<Ê�É »�¿�È>½KÂ ¿
¾�É ½�Ë�ÌPÍNÑ Ä-Î�Åp½*Â ¾�É�½*ÄN¾�É ½�À�»�¾�½�Î�Ñ@»�Ê�Ý2Ú Â ¼
Â ¾�Â Î ¿�ÞFÐ@»�Á Ú�»�¾-Â Î ¿"Î ÄNÊ�Î ¿�¾�ÄHÂ ÃJÚ�¾-Â Î ¿"¾-Î"¾-É�½�Ã2»�Á »�¿ Ê�½�¼�É ½�½*¾PÀ�»�¾�½
Ò

(c) Property, plant and equipment

Í ß6à�á2â�¼
¾-»
¾�½G¼�¾-É »
¾C»
Á ÁPÇ�Ä(Î Ç�½*ÄO¾ Æ,ÞJÇ�Á »�¿ ¾N»
¿ À�½*Ý�Ú Â Ç�Å�½*¿ ¾�¼�É Î Ú Á À�Ã�½<ÄE½G¼
¾-»�¾-½*À�Ñ Ä(Î Åq¾�É ½<À�»�¾-½<Î Ñ�¾-É ½*Â ÄiÇ�Ú Ä(Ê�É »(¼
½
Ú�¼�Â ¿�È'»CÈP½*¿ ½*ÄF»�¾-½*À"Ç�ÄHÂ Ê�½BÂ ¿ À�½GÖ�Ò:ãWÉ ½*¿�À�½*¾-»�Â Á ½*À�Ä(½*Ê�Î�ÄEÀ
¼#Î ÑP¾-É ½B»�Ê�Ý�Ú Â ¼�Â ¾-Â Î ¿�À�»�¾-½G¼#Î ÑPÂ ¾-½*Å#¼#»
Ä(½B¿ Î ¾�» Ð@»�Â Á »
ÃJÁ ½
Î�Ä>Ê
»�ÇJ»HÃJÁ ½]Î�Ñ�½F¼H¾�Â Å6»H¾�Â Î�¿�Þ�Â ¿D¾ É�½]Ñ Â Ä ¼H¾:ÇJ½�ÄOÂ Î�ÀKÎ�Ñ�»HÇ2Ç2Á Â Ê
»�¾ Â Î�¿DÎ�Ñ�¾�É�½�¼�¾ »H¿�ÀJ»HÄ(ÀKÂ ¾:Â ¼R»HÁ Á ÎOÏ6½�ÀK¾ ÎDÚ�¼H½]»H¿DÂ ¿�À2½�Ç2½�¿�À2½�¿�¾
Ç2Ä�Î�Ñ ½E¼-¼HÂ Î�¿�»HÁHÐ:»HÁ Ú�»H¾ Â Î�¿D»�¼iÃ2»�¼HÂ ¼iÑ Î�Ä>¾�É�½]Ä-½F¼H¾�»H¾�½�Å6½�¿�¾ ¼HÒ8×"Î�Å]äN½�Á ½�Ê
Î�Å`×#ßåÕ�¾ É�½]Ç2Ä-½�À2½�Ê�½E¼-¼HÎ�Ä>½�¿�¾�Â ¾ Æ,ÛiÑ Â Ä ¼H¾:Ç2Ä-½�Ç2»HÄ-½�À
Â ¾ ¼�Í ß6à"Ñ Â ¿ »
¿ Ê�Â »�Á,¼�¾-»
¾�½*Å�½*¿�¾ ¼�Ñ Î ÄR¾-É ½iÆ ½*»
ÄR½*¿ À�½*À�æ2ç�èD½*Ê�½*Å"Ã�½*ÄRç�â2â2é�»�¿ À�É »
À�»NÐ@»�Á Ú »
¾�Â Î ¿AÎ Ñ�¾�É ½KÇ�Ä(Î Ç�½*Ä�¾ Æ*Þ
Ç�Á »�¿�¾>»�¿�À6½*Ý2Ú Â Ç2Å"½*¿�¾>Ç2½*ÄFÑ Î ÄOÅ"½*À6Î�¿�¾�É »�¾PÀ�»�¾�½�Ú�¼
Â ¿�È;½*Â ¾-É�½*ÄN»8Å"Î�À�½�ÄH¿"½*Ý2Ú Â Ð:»�Á ½*¿�¾>»-¼-¼�½*¾PÎ ÄN»8À�½�Ç�Ä(½*Ê�Â »�¾�½*À6¿�½*¾
ÄE½*Ç�Á »
Ê*½*Å�½*¿ ¾�Ê*Î�¼
¾�Å�½*¾-É:Î À�Î Á Î�ÈJÆ*Þ�»-¼B»
Ç�Ç�Ä(Î Ç�ÄHÂ »�¾-½�ÒCä6É:Â ¼BÂ ¿HÐ@Î Á Ð:½*À;»BÄF»
¿�È>½6Î ÑC¾-½,Ê�É ¿ Â Ý�Ú:½G¼BÂ ¿:Ê�Á Ú À�Â ¿�ÈnÊ�Ú:ÄOÄE½,¿ ¾
Ä-½�ÇJÁ »�Ê
½�Å6½�¿�¾ Ê�Î
¼�¾ Ñ Î�Ä>»�¼�¼�½�¾ ¼:¼HÚ�Ê
ÉD»�¼RÀ2Â È>Â ¾ »HÁ2½EÖ>Ê�É�»H¿�È@½E¼HÞ
Å6Î�ÀJ½�Ä�¿D½�Ý2Ú�Â Ð:»HÁ ½�¿�¾ »�¼-¼H½�¾:Ê�Î
¼H¾:Ñ Î�Ä>»�¼�¼H½�¾ ¼@¼HÚ�Ê�ÉD»�¼R»H¿�»HÁ ÎHÈ@Ú�½
½GÖ>Ê�É�»�¿�È>½F¼>Ï;É�½*Ä(½�À�Â Ä(½*Ê�¾>Ä(½�Ç�Á »HÊ�½�Å"½*¿�¾IÏ�Î�Ú�Á À6¿�Î ¾PÃ�½�»�Ç�Ç2Ä(Î�Ç2ÄHÂ »H¾-½�»�¿ ÀDÂ ¿�À�½FÖ@½�À6É�Â ¼�¾�Î�ÄHÂ Ê�»�Á�Ê�Î�¼�¾PÑ Î�ÄN»-¼-¼�½�¾ ¼>¼�Ú�Ê�É
»(¼�Å"Î ¾-Î Ä@Ð:½*É Â Ê�Á ½G¼NÏ�É�½*ÄE½<½*Â ¾-É�½*ÄiÄE½*Ç�Á »
Ê�½*Å"½*¿ ¾NÊ�Î�¼�¾ ¼NÏ�½*ÄE½K¿ Î ¾C» Ð@»
Â Á »
Ã2Á ½<Î�Äi¾-É ½<»�Å"Î Ú ¿ ¾ ¼�Â ¿�Ð:Î Á Ð:½*À�Ï�½*Ä(½<Á ½G¼(¼
¼
Â ÈP¿ Â Ñ Â Ê�»�¿ ¾CÂ ¿A»-ÈIÈCÄE½GÈP»�¾-½�Ò ä6É�½iÐ@»�Á Ú »�¾-Â Î�¿BÏ�»-¼�À�½*Ç�½�¿ À�½*¿ ¾CÚ�Ç�Î ¿ ÞI»�Å"Î ¿�È'Î ¾-É ½*ÄRÅ"»�¾-¾-½*Ä ¼
ÞI¾�É ½KÄ(½*Å�»�Â ¿ Â ¿�È'Ú�¼�½*Ñ Ú Á
Á Â Ð:½F¼]Î�Ñ@¾�É�½�»-¼-¼�½*¾ ¼�ÞGÏ;É�Â Ê�É�¾�É ½�Å#¼�½*Á Ð ½G¼8Ä(½*Ñ Á ½*Ê�¾-½�À6¾�É ½�¿ ½�¾ Ï"Î�ÄFê6À�½(Ð:½*Á Î�Ç�Å"½�¿�¾>Ç�Á »�¿�¼8Î Ñ@×"Î Å#ä�½�Á ½*Ê�Î Å"Ò

ä"É Â ¼iÐ@»
Á Ú:»
¾-Â Î ¿\É »(¼<Ã�½,½,¿'Ã�Ä(Î:Ú�È>É ¾iÑ�Î Ä Ï�»
ÄEÀ�¾-Î\æ�ç;èD½,Ê�½,Å�Ã�½,Ä]á�ë�ë2ç�ÃHÆf»
Ç�Ç�Á Æ>Â ¿�Èf¾(É ½"Ê�É:»
¿�È>½"Â ¿'¾(É ½"ËKÌ>ÍFÒ
ÌPÄ(Î�Ç�½*Ä�¾ Æ*Þ,Ç�Á »�¿ ¾�»�¿ À"½*Ý�Ú�Â Ç�Å"½*¿ ¾�»�Ê�Ý�Ú�Â ÄE½�À�»�Ñ ¾�½*Ä�æ2ç"è<½*Ê�½*Å"Ã�½*Ä�ç2â2â2é"»�Ä(½BÄE½F¼
¾�»
¾�½*À"ÃHÆ'»�Ç�Ç�Á ÆPÂ ¿�È'¾�É ½BÊ�É�»
¿�È>½BÂ ¿
¾�É ½�Ë�ÌPÍNÑ Ä-Î�Åp¾-É�½�À�»�¾�½F¼�ÏAÉ ½�¿�¾�É ½�Â ¾�½*Å#¼>Ï"½*Ä(½�Â ¿ Â ¾-Â »�Á Á Æ�Ä(½�Ê�Î�Ä(À�½�À6»�¾>Ê�Î�¼�¾P¾-Î"¾-É�½�Ã2»�Á »�¿ Ê�½�¼�É ½�½*¾PÀ�»�¾�½
Ò

(d) Consolidated income statement

ÍF¿�Ê�Î�Å"½R¼�¾�»�¾�½�Å"½�¿�¾CÂ ¾�½�Å#¼�Þ�Ï;Â ¾�É�¾-É�½B½FÖ�Ê�½�Ç�¾�Â Î�¿AÎ�ÑPÀ�½�Ç2Ä(½�Ê�Â »�¾�Â Î ¿�Þ,»�Å6Î ÄG¾�Â ¼H»�¾�Â Î�¿�»�¿�À�Ç2Ä-ÎHÐPÂ ¼�Â Î�¿�¼�Ñ Î�ÄRÂ ¿HÐ ½�¿ ¾�Î�ÄOÂ ½G¼�Þ
»HÄ-½#Ä-½F¼H¾ »H¾�½�À<ÃOÆ�»HÇ2ÇJÁ Æ@Â ¿�È�¾�É�½#Ê
É�»H¿
È@½#Â ¿D¾�É�½#Ë�Ì@Í�Ñ Ä-Î�Å`¾�É�½#ÀJ»H¾�½E¼PÏ�É�½�¿D¾ É�½#Â ¾�½�Å]¼PÏ6½�Ä-½]Â ¿�Â ¾�Â »�Á Á Æ�Ä-½�Ê
Î�Ä-À2½�À<¾ Î6¾ É�½
Ã�»HÁ »�¿�Ê�½i¼�É�½�½*¾�À�»H¾-½�ÒDÍF¿�Ç�ÄE»�Ê�¾-Â Ê�½K¾�É�Â ¼#Ä(½F¼�¾�»�¾�½�Å"½�¿ ¾�Â ¼#Ê�»�Á Ê�Ú�Á »�¾�½�À�Î�¿A»#Å"Î�¿�¾�É�Á Æ'» Ð ½�ÄF»-ÈP½BÃ�»�¼�Â ¼�ÒDË�Î�ÄOÄ(½F¼�Ç�Î�¿�À�Â ¿�È
Ñ Â È@Ú�Ä-½F¼MÑ Ä�Î�Å4Ç2Ä-½(ÐPÂ Î�Ú
¼>Æ�½�»�Ä�»HÄ(½#Ä-½F¼�¾ »H¾�½�À<»�Ê
Ê�Î�Ä-À2Â ¿�È@Á Æ�ÒJäDÉ�½�À2½�Ç2Ä(½�Ê�Â »H¾�Â Î�¿"»H¿�À<»HÅ"Î�ÄG¾�Â ¼H»�¾ Â Î�¿6½FÖ>Ç2½�¿�¼H½�Ñ Î�ÄC¾�É�½NÆ�½�»�Ä
Â ¼�ÃJ» ¼O½�À�Î�¿K¾ É�½MÄ�½E¼O¾ »O¾ ½�À�ÇJÄ Î�ÇJ½�ÄF¾ Æ�ÞHÇJÁ »O¿�¾�»O¿�À�½�ÝIÚ�Â ÇJÅD½�¿2¾�»O¿�À�Â ¿�¾ »O¿
È>Â ÃIÁ ½M»�¼ ¼O½�¾ ¼�ÃJ»OÁ »H¿2Ê
½E¼N»O¾�Æ�½�»OÄ(ÔO½�¿�ÀIÒ
ä<É2½MÇJÄ�Î�Ð@Â ¼OÂ Î�¿
½FÖ>Ç2½�¿�¼H½#Ñ Î�Ä�Â ¿OÐ ½�¿�¾ Î�ÄOÂ ½F¼MÂ ¼iÊ�»HÁ Ê�Ú�Á »H¾ ½�À<»�¼M¾�É�½#À2Â Ñ Ñ ½�Ä-½�¿�Ê
½#Ã2½�¾ Ï"½�½�¿6¾ É�½#Ê�Á Î�¼HÂ ¿
ÈA»H¿�À<Î�Ç2½�¿�Â ¿�È�Ç2Ä-ÎOÐPÂ ¼HÂ Î�¿6ÃJ»�Á »H¿�Ê�½F¼HÒ

(e) Corresponding figures

ßDÁ Á�¾-É�½�Ê�Î�ÄOÄ(½G¼�Ç2Î ¿�À2Â ¿�È;Ñ Â ÈPÚ Ä(½F¼8Õ-Â ¿�Ê�Á Ú�À�Â ¿�È;Å6Î ¿�½*¾�»�Ä Æ;»-¼-¼�½�¾ ¼8»�¿�À6Á Â »�Ã�Â Á Â ¾�Â ½F¼-Û8Ñ Î�ÄN¾�É�½�Ç2Ä(½EÐ>Â Î Ú�¼8Ä(½*Ç2Î�Ä�¾�Â ¿�È;Ç�½�ÄHÂ Î À
»�Ä(½#Ä(½G¼H¾�»�¾�½�ÀDÃHÆAÅ6Ú�Á ¾�Â Ç2Á ÆPÂ ¿�È;¾�É�½�»�Å6Î�Ú ¿�¾ ¼MÂ ¿�Ê�Á Ú�À2½*ÀDÂ ¿"¾�É�½�Ç2Ä(½EÐPÂ Î�Ú�¼PÆ ½�»�ÄEì ¼8Ñ Â ¿ »H¿�Ê�Â »�Á
¼�¾�»�¾�½�Å"½�¿�¾ ¼8ÃOÆ;¾�É�½�Ê�É�»�¿�ÈP½
Â ¿"¾�É ½�ËBÌ@ÍFÒ�í"½�¿ Ê�½
Þ�»-¼8Ä(½*Ý2Ú Â Ä(½*ÀDÃHÆAÍ ßDàDá2â2Þ�Ê�Î Å"Ç2»�ÄF»�¾�Â Ð ½�Ñ Â ¿�»�¿�Ê�Â »�Á�Â ¿ Ñ Î ÄOÅ"»�¾�Â Î�¿"Â ¼8Ç2Ä(½G¼�½�¿ ¾�½�À6Â ¿�¾�½�ÄHÅ]¼]Î�Ñ:¾-É�½
Å"½�»�¼�Ú�ÄOÂ ¿�È�Ú�¿�Â ¾@Ê�Ú�ÄOÄ-½�¿�¾@»-¼M»H¾@æJç<è<½�Ê�½�Å6Ã2½�ÄCáJëJë2çJÒ]ÍE¿�Ñ Î�ÄOÅ"»H¾�Â Î�¿6¾�É�»H¾@Â ¼MÀ2Â ¼�Ê�Á Î�¼H½�À<Â ¿6Ä-½F¼�Ç2½�Ê�¾@Î�Ñ ½�»�ÄEÁ Â ½�Ä�Ç2½�ÄOÂ Î�À�¼
Â ¼8»�Á ¼�Î�½FÖ�Ç�Ä(½F¼(¼�½�À6Â ¿"¾-½�ÄHÅ#¼8Î�Ñ@¾�É ½�Å"½�»-¼�Ú ÄOÂ ¿�È;Ú ¿�Â ¾PÊ�Ú�ÄOÄE½�¿�¾>»-¼8»�¾>æ2çDè<½�Ê�½�Å"Ã�½*ÄNáJë2ë2ç2Ò

6.  Accounting policies

à2½*¾PÎ Ú�¾>Ã�½�Á ÎHÏq»�Ä(½�¾-É�½�Ç�ÄOÂ ¿�Ê�Â Ç2»�Á »�Ê�Ê�Î�Ú ¿�¾-Â ¿�È;Ç�Î�Á Â Ê�Â ½F¼]Ú�¼�½*À6¾�Î�Ç�Ä(½�Ç�»�Ä(½�¾�É ½�Ú�¿ À2½*ÄFÁ ÆPÂ ¿�È;Ñ Â ¿�»�¿ Ê�Â »�Á�Â ¿ Ñ Î ÄOÅ"»�¾-Â Î ¿
Î Ñ�¾�É ½<îKÄ-Î Ú Ç�Ã�½*Ñ Î Ä(½<¾-É�½<»�Ç�Ç�Á Â Ê�»
¾-Â Î ¿AÎ Ñ>Í ßDà�á2â�Ò@ä6É Â ¼�Ñ Â ¿ »
¿�Ê*Â »�Á@Â ¿ Ñ Î ÄHÅ"»
¾-Â Î ¿AÂ ¼�»
À(ï*Ú�¼
¾�½*À�Ñ Î Äi¾�É ½<½*Ñ Ñ ½*Ê�¾ ¼�Î Ñ
Â ¿�Ñ Á »�¾ Â Î�¿DÂ ¿6»HÊ�Ê
Î�Ä-À2»H¿�Ê
½CÏ�Â ¾�ÉD¾ É�½]Ã2»�¼�½E¼iÀ2½F¼HÊ�Ä�Â Ã2½�ÀKÂ ¿ Ó Î�¾�½]ðJÞ
Â ¿DÎ�Ä-À2½�Ä�¾ ÎDÇ2Ä(½�Ç2»HÄ-½#¾ É�½]Í ß<àKÑ Â ¿�»H¿�Ê�Â »�ÁH¼�¾ »H¾�½�Å"½�¿�¾ ¼�Ò

(a) Principles of consolidation

à2Ú�Ã�¼�Â À2Â »�Ä ÆAÚ�¿�À2½�ÄG¾�»�ê2Â ¿�ÈI¼�ÞEÏAÉ�Â Ê�É6»�Ä-½�¾�É�Î�¼H½�½�¿�¾�Â ¾�Â ½F¼MÂ ¿]ÏAÉ�Â Ê�É6¾�É�½#ËBÎ�Å6Ç2»�¿�ÆAÉ�»-¼M»H¿"Â ¿�¾�½�Ä(½F¼�¾@Î�Ñ Å"Î�Ä(½#¾�É�»H¿"Î�¿�½
É�»HÁ Ñ�Î�Ñ�¾ É�½�Ð Î�¾�Â ¿�È�ÄOÂ È@É�¾ ¼RÎ�Ä>Î�¾�É�½�Ä ÏAÂ ¼H½]É�»�¼i¾ É�½]Ç2ÎOÏ6½�Ä>¾ ÎD½EÖ:½�Ä-Ê�Â ¼H½]Ê
Î�¿�¾ Ä-Î�ÁJÎOÐ ½�Ä>¾ É�½]Î�ÇJ½�Ä(»�¾ Â Î�¿
¼i»HÄ-½]Ê
Î�¿
¼HÎ�Á Â À2»H¾�½�À2Ò
à2Ú Ã
¼�Â À�Â »
ÄOÂ ½G¼#»�ÄE½BÊ�Î ¿�¼�Î Á Â À�»�¾-½*À"Ñ Ä(Î�ÅW¾-É ½BÀ�»�¾-½BÎ ¿�Ï;É Â Ê�É�Ê�Î ¿ ¾�Ä(Î�Á:Â ¼#¾-ÄF»�¿�¼�Ñ ½*ÄHÄ(½*À"¾-Î�¾-É ½BËBÎ Å"Ç�»�¿
Æ'»
¿�À�»�ÄE½B¿ Î
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ñ ò�ó
ô@õ�ö>÷�ò�ó
øHò�ñ ù ú2ûHü õ�úKý ö�ò�þ`ü ÿ�õ]ú2ûHü õ]ü�ÿ�ûHü:÷�ò�ó�ü ö-ò�ñ2÷�õ�û�ø�õEø�� �<ñ ñ2ù ó�ü õ�ö-÷�ò�þ��JûHó���ü öEûHó�øHûH÷�ü ù ò�ó
ø����2ûHñ ûHó�÷�õEøiûHó�ú
	�ó�ö-õ�ûHñ ù øHõ�ú
ôPû�ù ó�ø8ò�ó6ü�öFûHó�øHû�÷�ü�ù ò�ó�ø��2õ�ü �"õ�õ*ó]ô�ö-ò	��D÷�ò�þ��2û�ó�ù õFø8û�ö-õ�õ�ñ ù þ"ù ó ûHü�õ�ú���	 ó�ö-õ*ûHñ ù ø�õ*ú<ñ ò�ø-ø�õFø8ûHö(õ�û�ñ ø�ò"õ�ñ ù þ"ù ó�û�ü�õ�ú�	�ó�ñ õFø-ø
÷*ò�ø
ü�÷*û
ó ó ò ü���õ6öEõ*÷*ò��:õ*öEõ,ú�� �qÿ õ*öEõ6ó õ*÷*õGø(ø
û
ö ���2û
÷*÷�ò	:ó ü-ù ó�ô���ò ñ ù ÷*ù õ�øBý ò:ö>ø�	�
ø
ù ú�ù û
öHù õ�øBÿ û��:õ���õ,õ*ó'÷�ÿ û
ó�ô>õ,ú;ü-ò
õ*ó�ø�	 ö(õ�÷�ò�ó�ø�ù ø�ü�õ*ó�÷��
�Aù ü�ÿ�ü�ÿ õ���ò ñ ù ÷�ù õGø8û�ú�ò���ü�õ*ú����;ü-ÿ�õ��Kö-ò�	� �

(b) Investments in associated undertakings

! ó�� õGø�ü�þ"õ*ó�ü ø]ù ó�û-ø-ø�ò�÷�ù û�ü-õ�ú6õ�ó ü�ù ü�ù õFø8ù ó"�;ÿ�ù ÷�ÿ�ü�ÿ õ�#Bò�þ���û�ó���ÿ�û-ø8û>ø�ù ôPó�ù ý ù ÷�û�ó�ü$�%	�ü>ó�ò�ü>÷�ò ó�ü�ö(ò�ñ ñ ù ó�ô;ù ó�ü�õ*ö(õFø�ü>û�ö(õ
ûH÷�÷�ò�	�ó�ü�õ�ú<ý ò�ö&	�ø�ù ó�ô�ü�ÿ�õ]õ '%	�ù ü ��þ"õ�ü ÿ�ò�ú%�)(Jù ô@ó�ù ý ù ÷�û�ó�ü@ù ó�ü�õ�ö-õFøHü@ù ø*	�ø�	�ûHñ ñ ��õ+�Pù ú2õ�ó�÷�õ�ú,����ü�ÿ�õ)#Bò�þ��2ûHó��Aò��Aó�ù ó�ô-�
ú�ù öEõ�÷�ü�ñ �;ò öCù ó ú2ù ö(õ�÷�ü�ñ �.�.��õ�ü ��õ�õ*ó�/%0���õ�ö(÷�õ�ó üPû�ó ú�120���õ*ö(÷�õ*ó�ü>ò�ý@ü�ÿ õ3�:ò�ü-ù ó�ôKø�ÿ�û�öEõ�÷�û��2ù ü�û�ñ �

4 '�	�ù ü �;û�÷�÷�ò�	�ó ü�ù ó�ô;ù ó�� ò ñ � õFø8ö(õ*÷�ò
ôPó�ù ø�ù ó�ôAù ó"ü�ÿ õ�ù ó�÷�ò þ6õ�ø�ü�û�ü�õ�þ"õ*ó�üPü�ÿ õ�#Bò�þ��2û�ó��$5 ø>ø�ÿ�û�ö(õ�ò ý:û-ø-ø�ò�÷�ù û�ü�õGø�5 �2ö(ò�ý ù ü
ò öNñ ò�ø-ø]ý ò�ö�ü�ÿ õ6� õ�û�ö7��86ÿ�õ�#Bò þ���û�ó��$5 ø]ù ó�ü-õ�öEõFø�ü�ù ó�ü-ÿ�õBû-ø-ø�ò ÷�ù û�ü-õ�ù ø]÷�û
öOöOù õ*ú6ù ó�ü�ÿ õ���û�ñ û�ó ÷�õRø�ÿ�õ*õ*ü>û�ü>û�ó�û�þ"ò	�ó ü
ü�ÿ û�üPö(õ*ý ñ õ*÷�ü ø8ù ü ø�ø�ÿ�û�ö(õ�ò�ý@ü�ÿ õ�ó õ�ü>û-ø-ø�õ*ü ø8ò ý:ü-ÿ�õ�û-ø-ø�ò ÷�ù û�ü�õ��

9 ó�öEõ�û�ñ ù ø�õ�ú]ôPû�ù ó�ø8ò ó"ü-öEû�ó�ø�û�÷�ü�ù ò�ó�ø)�2õ*ü �"õ*õ�ó�ü�ÿ õ�#Bò�þ���û�ó��;û�ó�ú6ù ü ø8û-ø(ø�ò�÷�ù û�ü-õ�ú�	�ó ú2õ*ö�ü�û�:�ù ó�ôIø8û�ö(õ�õ�ñ ù þ"ù ó û�ü�õ*úDü-ò
ü-ÿ�õBõ<;�ü�õ*ó�ü�ò ý@ü-ÿ õ�#Bò þ���û�ó��$5 ø]ù ó ü�õ*ö(õGø�ü�ù ó�ü-ÿ�õBû-ø(ø�ò ÷�ù û�ü-õ�ú�	 ó ú2õ*ö�ü-û�:�ù ó�ôIø��.	 ó ö(õ�û
ñ ù ø�õ*ú"ñ ò�ø(ø�õGø]û�öEõ�û
ñ ø�ò�õ�ñ ù þ�ù ó û�ü-õ�ú
	 ó�ñ õFø(ø8ü�ÿ õ�ü-öEû�ó�ø�û�÷�ü�ù ò�ó=�2ö-ò��Pù ú�õFø]õ>�>ù ú�õ�ó ÷�õ�ò�ý@û�ó�ù þ���û�ù öOþ"õ*ó�üPò ý@ü�ÿ�õ�û-ø-ø�õ*üPü-öEû�ó�ø�ý õ�öOö(õ*ú%�

4 '%	�ù ü ��ûH÷
÷
ò�	�ó�ü ù ó
ô�ù øRúJù øH÷
ò�ó�ü ù ó%	�õ�ú��Aÿ�õ�ó<ü ÿ�õ8÷
ûHö�ö �@ù ó
ô�ûOþ6ò�	�ó�ü�ò�ý�ü ÿ�õ8ù ó���õEøHü þ6õ�ó�ü�ù ó<ûOó<û�ø�øHò�÷
ù ûOü õ�ú?	�ó�úJõ�öFü û�:2ù ó
ô
öEõ*û
÷�ÿ õGø�@�õ*ö(ò2�2	:ó ñ õ�ø-øBü-ÿ õ�#Kò þ���û
ó��cÿ:û-øBù ó ÷.	 öHö(õ,úAò�2ñ ù ô>û
ü-ù ò ó�øBò öPôA	 û
öFû
ó ü-õ*õ*ú;ò�2ñ ù ô>û�ü-ù ò ó�øBù ó�öEõGø���õ*÷*üNò ýCü-ÿ:õ
û-ø-ø�ò ÷�ù û�ü�õ*ú�	�ó ú2õ*ö�ü�û�:�ù ó�ô$�

(c) Property, plant and equipment

(i) Cost

B ö-ò��2õ�ö�ü �.�.�2ñ û�ó�üPû�ó�ú6õ '%	�ù �2þ6õ�ó�ü>ûH÷�'�	�ù ö-õ�ú6û�ý ü õ�ö6C�D�ûHó�	�ûHö �EC%F2F216ûHö(õ�ö(õ�÷�ò�ö-ú�õ�ú6ûHü>÷�ò�øHü>û�ó�ú���õ�ý ò�ö(õ�ü�ÿ�ûHü>ú2ûHü�õ�ûHü>û
�:ûHñ 	�ûHü�ù ò�ó=�2û�ø�õ�ú6ò�ó"ö(õ �2ñ û�÷�õ�þ6õ�ó�ü>÷�ò�øHü��*þ6ò�ú2õ�öOó"õ '%	�ù � û�ñ õ�ó�ü>û�ø-øHõ�ü>÷�ò�ø�üPò�öNù ó�ú2õ�;:õ�ú6ÿ�ù ø�ü ò�öOù ÷�û�ñ�÷�ò�ø�ü$G øHõ�õ�H�ò�ü�õ�1�I��

#Bò�ø�üCò�öJ�@û�ñ 	�û
ü�ù ò ó�ù óAü�ÿ õK÷�û(ø�õKò�ý>ü-ÿ�õKó õ�ü ��ò�ö<:"÷�ò þ���öHù ø�õGø#û
ñ ñ:õ<;&��õ*ó�ú�ù ü7	 ö(õ
	���ü-ò�û�ó ú�ù ó ÷�ñ 	�ú�ù ó�ô'ü-ÿ õB÷�û��2ñ ù ó�ô
û
ó:ú���ù ö�ù ó�ôE��ù ü-ÿ:ù óc÷.	�ø�ü-ò:þ�õ,ö ø�5��öEõ,þ�ù ø�õGøDû
ó:ú'ù ó:÷*ñ 	 ú�õ�øD÷*ò ó:ü(öGû
÷*ü-ò:ö ø�5 ÷*ÿ û�ö ô�õ�ø<û�ó úK��û��>þ�õ*ó:ü ø<ò:ócû
÷*÷*òJ	 ó:ü7�
þ"û�ü�õ*öOù û�ñ ø��*ú2ù ö(õ*÷�ü>ñ û��2ò	�ö7��û�ó ú���ò�öHö-ò��;ù ó�ô;÷�ò�ø�ü ø)	��6ü�ò�ü�ÿ õ�ú�û�ü�õ�ò�ý@÷�ò�þ"þ"ù ø-ø�ù ò�ó�ù ó�ô;ò�ý@ü�ÿ õ�û-ø(ø�õ�ü ø��

(Jù ô@ó�ù ý ù ÷�ûHó�ü:ö-õ�ó�ò��:ûHü�ù ò�ó�øiûHö(õ]÷�û��2ù ü�ûHñ ù ø�õ�ú<ù ý�ü�ÿ�õEø�õ]õ�;>ü�õ�ó�ú<ü ÿ�õ#ñ ù ý õ]ò�ý�ü�ÿ�õ]û�ø-øHõ�ü:ò�ö2øHù ô@ó�ù ý ù ÷�ûHó�ü ñ ��ù ó�÷�ö-õ�û�ø�õ]ù ü øiö-õ>� õ�ó%	�õ
ô>õ*ó õ*öFû
ü-ù ó�ô\÷*û���û
÷�ù ü ����Lmû�ù ó ü-õ*ó û
ó ÷�õ��JöEõ.��û
ù ö ø�û�ó ú�þ�ù ó ò öiöEõ*ó õ+��û
ñ ø�û�öEõ<÷�ÿ û
ö ô>õ*ú�û(ôPû
ù ó�ø
üNù ó ÷�ò þ"õ<û(ø�ù ó ÷ 	 öHö(õ*ú��

! ü�õ*þ#ø]ò ý-��ö-ò��õ�ö�ü �.�.��ñ û�ó�ü�û�ó�ú"õ '�	 ù �2þ"õ*ó ü>ü�ÿ û�ü>û�ö(õBö(õ�ü-ù ö(õ*ú6ò öNò ü�ÿ õ�ö �;ù ø�õ�ú�ù ø���ò�ø
õ�ú"ò�ýPû�ö(õBõ�ñ ù þ"ù ó�û
ü�õ*ú6ý ö-ò þuü�ÿ õ
��û
ñ û�ó ÷�õMø�ÿ õ*õ*üCû�ñ ò ó�ô��;ù ü-ÿAü-ÿ õK÷�ò öHö(õGø���ò�ó ú�ù ó�ô\û
÷�÷ 	�þ�	�ñ û�ü-õ*ú�ú�õ ��ö(õ*÷�ù û�ü-ù ò ó�M�6ó��6ôPû�ù óAò öRñ ò�ø(ø�ö(õGø�	 ñ ü-ù ó�ô\ý ö-ò þ
ø�	 ÷�ÿ�ö(õ�ü-ù ö(õ*þ"õ�ó üPò öNú2ù ø���ò�ø�û�ñ ù ø]ù ó ÷�ñ 	 ú2õ*ú6ù ó�ü�ÿ õ�ú�õ�ü-õ�öHþ"ù ó û�ü�ù ò�ó�ò�ý@ó�õ*üPù ó�÷�ò�þ"õ��

(ii) Borrowing costs

N ò öHö(ò��;ù ó�ôn÷*ò�ø
ü ø�û
öEõD÷�ÿ:û�ö ô>õ*úAü-ò�ü-ÿ õ6ù ó ÷�ò:þ"õ8ø
ü-û
ü-õ*þ�õ*ó:üNû(øBù ó:÷ 	 öHöEõ*úO	 ó ñ õGø(øBöEõ*ñ û
ü-ù ó�ônü-ò�ñ ò û
ó�ø��;ÿ ù ÷�ÿ�ý 	 ó:ú
÷�û���ù ü-û�ñ��ö(ò+P*õ*÷�ü ø��,ù ó��;ÿ�ù ÷�ÿ�÷�û-ø�õBü-ÿ õ?��ò�öHö-ò��;ù ó�ô�÷�ò�ø�ü ø#û�ö(õB÷�û���ù ü-û�ñ ù ø�õ*ú"û(ø)��û
ö�ü>ò ýPü-ÿ�õK÷�ò�ø�ü�ò ýPü-ÿ�õBöEõ�ñ õ+�:û
ó�ü�û-ø(ø�õ*ü
	�"ü�ò�ü-ÿ�õBú�û�ü-õBò�ýP÷�ò þ"þ"ù ø(ø�ù ò�ó ù ó�ô�û�ó ú"�;öHù ü-ü-õ�ó�ò ý ýPü-ò�ü�ÿ õBù ó�÷�ò þ"õRø�ü-û�ü-õ�þ�õ�ó ü�ò��:õ�öRü�ÿ õ?��õ�öHù ò�ú�ù ó��;ÿ ù ÷�ÿ�ü-ÿ�õ
ö(õGø���õ�÷�ü�ù � õ�û-ø-ø�õ*üPù ø8ú�õ.�2ö(õ*÷�ù û�ü�õ*ú��

8<ÿ�õ�÷
ò�ó
øHü ö<	�÷�ü ù ò�ó"ò�ý-�Jö�ò��2õ�öGü � ���2ñ ûOó�üPûOó�ú6õ�'2	�ù �2þDõ�ó�üPù ø8ûHñ øHò"ý ù ó�ûHó�÷�õ�ú��Q�;ñ ò�ûHó
ø8ò�ü ÿ�õ�öCü ÿ�ûHó#ø��Jõ�÷
ù ý ù ÷"�2ò�ö�ö�ò���ù ó
ô,ø��
8Kÿ2õM÷�û��Jù ü ûOñ ù øOûOü ù ò2óKö-ûOü õMù ø�÷�ûOñ ÷�	2ñ ûOü õ
ú��Iû øOõ
ú�ò2óKü ÿ2õR�Jò2öGö òQ��ù ó�ô*øNò2ý2ü ÿ2õ*��ö ò%	%��	�øOõ�ú�ü òKý ù ó2ûOó2÷�õM÷�ò2ó�øOü ö�	2÷
ü ù ò2ó
�Iö ò7P�õ
÷
ü ø��

(iii) Depreciation

S õ.��ö(õ*÷�ù û�ü-ù ò óAù ø�÷�û�ñ ÷ 	 ñ û�ü-õ*ú�ò�óO��ö(ò��õ*ö�ü �.�T��ñ û
ó ü�û
ó ú�õ.'�	�ù ��þ"õ*ó ü�ò óAûNø�ü-öFû�ù ô>ÿ ü�U
ñ ù ó õ
��û-ø
ù ø�ý ö-ò þÜü�ÿ õKü-ù þ"õKü-ÿ õ+�
û�ö-õ#û �:ûHù ñ û��Iñ õ#ý ò�ö&	�ø�õ��Eø�ò6û�øMü�ò)�AöOù ü�õ#ú2ò��Aó6ü�ÿ�õ�ù öC÷�ò
ø�ü@ò�ö%�:û�ñ 	�ûHü�ù ò�ó6ü�ò6ü�ÿ�õ�ù ö�õFø�ü ù þ"ûHü�õ�ú<ö(õFø�ù ú%	�ûHñ��:ûHñ 	�õFøMò�� õ�ö�ü�ÿ�õ�ù ö
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V<W�X�Y Z�[�X7V \�]�W�V.^ ]�_�_ Y `JV�W�a%b�cV�] W�V ^ ]�_�V d e�fe�Z�Y d�_ Y `V<W�[7W7W�Y g$f�V \�X�e=X�c�V6`J[�h�Y e�] W�d�[�X7V�g$e�h�Y V<W�e�^-i%h>e�i�V hQX j.k i�_ [�f�X$[�f\
V.l%]Y i�Z�V.f�X$[�h>V.m

nMoTp2q�r
s h>V.V ce�_ \�t%]�Y _ \%Y f�gTW u%v
w ]d�X7k d [�t2_ V�[�f�\�e]�X W�Y \�V�i�_ [�fX x2v%y�z%{
b6V._ V i�c�ef�V�V�|&d�c[�f�g$V<W�[�f\�h+V _ [�X�V.\�V l�]�Y i�Z�V f�X x2{%y�x%v
} X�c�V.h3^ Y |-V \�[7W7W�V.X W v%y�~
� [�f[7gAV Z=V fXM[�h>V
d e�fX7Y f�]Y f gKX�eO[7W7W�V<W7W"fV.X ��eh��=\�V+`JV _ e�i�Z=V.f�XMi�_ [�f W�aJb�c�V
V.^ ^ V d XMe�^A[�f�jK^ ]X7]�h+V?h+V+`AY W�Y ef W"X7e
V<|&i�V.d X�V.\=]�W�V.^ ]�_JV.d ef�eZ�Y d?_ Y `JV<W"[7W"["h+V<W�]_ X&e^AX�cY W"V<|JV.h+d Y W�V��=e]�_ \�t�V
h>V.^ _ V.d X�V.\=Y f�X7c�V
\�V.i�h>V.d Y [�X�Y ef�d c[�h gAV
^ e�h3^ ]�X�]h>V�i%V.h�Y e�\�W�a

(iv) Land

� [�f\�Y W�fe�XA\%V.i%h+V d Y [�X7V \�[7W�Y X$Y W�\�V.V Z�V.\�X7e�c[ `JV�[�f=Y f�\�V ^ Y f�Y X�V�_ Y ^ V�a

(v) Impairment of property, plant and equipment

� c�V h7V)[�f�Y f�\%Y d�[�X Y e�f�e�^�Y Z�i%[�Y hQZ�V�f�XJV+|AY W�X W�k�X c�V)d�[�hQh j$Y f�g=[�Z�e�]�f�XJe�^�i%h�e�i2V h<X j.k�i%_ [�f�XJ[�f�\
V�l%]�Y i2Z�V f�XY WR[�W�W�V+W7W�V \
[�f\��Eh�Y X7X�V f=\�e��Of=Y Z�Z�V \�Y [�X7V _ jEX7e�X7c�V.Y h3h>V.d�e�`JV h�[�t%_ V�[�Z�e]�fX�a

b�c�V�h>V d e�`JV h�[�t2_ V�[�Z�e�]f�XAY W)\%V.X�V.h�Z�Y f�V.\�[7W�X�cV�c�Y g$c�V.h3e�^-X�cV�[7W7W�V X W�� fV X2W�V _ _ Y f�g�i%h�Y d�V�[�f�\)`-[�_ ]�V�Y f=]�W�V�a%b�cV
`J[�_ ]�V�Y f�]�W�V�e�^-X�c�V�[7W7W�V X W�Y W*V<W�X�Y Z�[�X�V \�t%[7W�V \�e�f�X�c�V�^ e�h>V d [7W�X-^ ]�X�]�h>V�d [7W�c�Y f�^ _ e��?W�[�f�\�e�]X�^ _ e��?W�X�e�t�V�\%V.h�Y `V.\
^ h7e�Z�d�ef�X7Y f�]�Y f�g�]�W�V�e^-X�cV�[>W7W�V X W�[�f\�^ h7e�Z�X�cV�V<W�X7Y Z�[�X7V \�fV XAi�h7e�d V.V \�W�ef=\%Y W�i�e�W�[�_ k \�Y W�d e�]f�X�V.\�X�e=i�h>V<W�V fX
`-[�_ ]�V�]�W�Y f�gE[�f=[�i�i%h>e�i�h�Y [�X�V�\�Y W�d e�]f�XAh+[�X7V�a

(d) Intangible assets

(i) Licenses

b�cV
_ Y d V.f�W�V<W"[�h>V
h>V.i�h+V<W�V.fX7V \=Z=[�Y f_ j�t�jKX7cV?_ Y d V.f�d V
^ eh w��?� x%~%{%{=d V _ _ ]_ [�h�i�ce�fV
fV.X �=eh��=Y fO�=eZ�[�fY [�a
� Z�ehQX�Y W�[�X7Y e�f�Y W"d c[�h gAV \=^ h7eZ�X�cV?\�[�X7V��EcV.f�X�cV?[>W7W�V.X&Y W"[ `-[�Y _ [�t%_ V
^ eh�]�W�V?] W�Y f gKX�cV�W�X�h�[�Y gAc�X7y�_ Y fV?Z=V X7ce�\
e�`JV h3X7c�V�i%V.h�Y e�\�e^JX7c�V�_ Y d V fd�V�k<�Ec�Y d�c=Y W�x%{�j�V.[�h W�a

(ii) Other intangible assets

� V fV h�[�_ _ j.k.d e�W�X W�[7W7W�e�d Y [�X7V \)�EY X�c=\�V+`V._ e�i�Y f�gEd eZ�i%]X�V.h�W�e�^ X ��[�h>V�i%h>e�gMh�[�Z�Z�V�W)[�h>V�h>V.d�e�g$fY W�V.\�[7W)V�|&i�V f W�V�W)[7W
Y fd ]�h�h>V.\�a,��e��=V+`JV.h�kTd�e W�X W"X7c[�X&[�h+V?d _ V.[�h�_ jK[7W7W�ed�Y [�X�V.\��EY X7c�[�f�Y \�V.f�X7Y ^ Y [�t%_ V?[�f�\=]f�Y l�]V?i�h>e�\�]d X%�EcY d c��EY _ _
t%V�d�e�f�X�h7e�_ _ V.\,t�jOX�c�V � h�e�]i,[�f�\�c�[�W�[*i%h7e�t%[�t2_ V"t%V.f�V ^ Y X$V�|Ad�V.V \%Y f�gOX�c�V�d�e�W�X$t%V>je�f�\�e�f�VMjV [�hM[�h7V�h>V d�e�g$f�Y W�V \
[>W�[�fEY fX7[�f gMY t%_ V�[7W>W�V.X7a � W>W�ed Y [�X7V.\Od e W�X W�Y fd _ ]J\�V*W�X7[�^�^&d e W�X W�e^&X7cV,\�V+`JV._ ei�Z=V.fX3X7V.[�Z�[�f\O[�fE[�i�i�h7ei�h�Y [�X7V
i�h7e�i�eh<X7Y ef�e^Jh+V _ V+`J[�fX$e�`JV h�cV [�\�W�a
� |&i�V�f\�Y X>]h+V�X7cJ[�X�V�fcJ[�fd.V<W,[�f\�VQ|&X>V.fJ\�W,X7cJV�t�V.fJV.^�Y X W
eJ^6d eJZ=i�]JX7V�h&W�e^�X ��[�h+V�i�h>e�gMh<[�Z=Z=VQW
t�V�jeJf\�X>cV.Y h
eh�Y gMY f[�_.W�i�V.d Y ^ Y d [�X�Y ef�W"[�f�\=_ Y `JV<W"Y W)h+V.d�e�gAf�Y W�V \=[7W"["d [�i�Y X�[�_JY Z�i�h>e�`JV.Z�V.f�X&[�f�\=[�\�\�V.\�X7e�X�cV?eh�Y g&Y f[�_Jd e�W�X&e^
X7cJV"W�e^�X ��[�h+V�a7b�cVQW�V�d e.W�X W,[�h+V�d [�i�Y X7[�_ Y W�V.\�Y f�Y fJX7[�f g3Y t%_ V�[>W>W�V�X W*�EcJV.h+V�feJX�Y fX>V<g3h<[�_&X7e�i�h>ei�V.h�X j�k�i�_ [�fXR[�f\
V.l�]�Y i�Z�V.f�X7a � e�Z=i%]X�V.hW�e^ X �=[�h+V�\�V+`JV _ e�i�Z�V.f�X&d�e W�X W)h>V.d e�g$f�Y W�V.\�[7W)[7W>W�V.X W)[�h+V�[�Z=e�hQX7Y W�V \�] W�Y f�gKX�cV6W�X7h�[�Y g$cX�y
_ Y f�V�Z�V X7c�e\�e�`JV h3[)i%V.h�Y e�\�e^J����v�jV [�h W�a
� |Mi�V.fJ\�Y X7]Jh>V�ef�[�d l�]Y h+V.\Oi�[�X7V�fX W�k%X7h�[�\�V.Z=[�h���W�[�f\OeX7cJV.h*_ Y d V�fd V<W?Y W?d [�i�Y X7[�_ Y W�V�\O[�f\E[�Z=eh�X7Y W�V.\O] W�Y f g�X7cJV
W�X7h+[�Y g$cX�y�_ Y f�V�Z�V X�ce�\�e�`JV h3X�cV Y h3]�W�V ^ ]�_�_ Y `JV�W�k.t2]X$fe�XAV�|&d�V.V \�Y f�gEz%{�jV.[�h W�a

(iii) Impairment of intangible assets

� cV.h+V�[�f�Y f\�Y d [�X7Y eJfEe^3Y Z=i�[�Y h�Z=V.fX6V<|MY W�X W�k%X7cV�d [�h�h j$Y f g�[�Z=e]fX6e^M[�f�j�Y fX7[�f gMY t%_ V,[>W>W�V.X6Y W?[>W7W�VQW7W�V.\E[�f\
�Eh�Y X�X7V f=\%e��Ef=Y Z�Z�V.\%Y [�X�V._ jEX7e�Y X W�h+V d e�`V.h�[�t2_ V�[�Z�e�]�fX�a



49

Financial Statements

ANNUAL REPORT 2001

(e) Investments

���R����R�Q���%����� �� 2¡2¡2�
¢�£�¤"¥��7����¦,��§2��¦%¢ ¤ §
¨ ��©
ª2«
����§,¬� ������® � ® ¤ §,® ¢ �R® ��¯¤+��¢ °�¤ ��¢ �R® ��¢ ��¢ £�¤"� ��  ��±O® ��²�¬���¢ ¤�²-���Q® ¤+��³
¢��+��§%® ��²$´.£�¤  §%µ�¢���µ�°���¢�����® ¢ ������§�� ¯J��®  ��¶2 ¤ µ�� ���+µ7���� ¤�·
¨+��¯¤���¢�°�¤ ��¢ �)¢�£���¢A���>¤���¬�¸%��® �7¤ §�¦%��® ��¬ ® ¦%��  ��� ���6¢�£�¤�¦%����¦%����¤
��� ²-¤���¤��+��¢ ® ��²��R¦2����� ® ¢J� ����°¹��£����<¢ µ�¢ ¤���°º�  ��¬�¢ ����¢ ® �����R® ��¦%�Q® ¬�¤)���7¤"¬� ������® � ® ¤�§,���R¢ �+��§2® ��²�® ��¯�¤���¢ °�¤ ��¢ �R����§,® ��¬� ��§2¤ §
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¢ ��¶2¤&���� §
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§���¢7¤
¢7£��¢3¢7£¤
® ��¯-¤<��¢7°=¤��J¢R® �,§�¤. ® ¯-¤��+¤�§�¢>���J�)¶��¿¢>£¤�¥,�+��J¦�·�À
� ��¢R���¦���+¬.£J�>��¤=® �J¬. �§�¤Q�,¢7�<���.����¬.¢>® �J��¬.� ��¢ ��·�Á"����§�® �.²¿���§
� ¯-��®  ��¶% ¤.µ�� ���µ7���� ¤
® ��¯J¤<��¢7°�¤.��¢ �"���+¤����¶���¤ ¸��¤.��¢7 �K¬ ������® ¤.§=��¢&�7��® �J¯-�� �¤�´Q±E£®  ��¢&£¤  §�µ�¢7��µ�°=��¢7����® ¢ �K® ��¯J¤<��¢7°�¤.��¢ �
���+¤
¬ ������® ¤ §���¢M��°���Q¢7® ��¤.§=¬ ����¢M����® � ²K¢7£¤
¤.� � ¤ ¬ ¢7® ¯J¤R�A® ¤. §=°=¤ ¢7£�§�·�Â=¤.�� ® ��¤.§=���§=���>¤.�� ® ��¤.§�²A��® � �����§= � �>��¤<�
����® ��® � ²Ã� �>�J°Ä¬.£��� ²A¤Q�?® �K¢7£J¤��7��® �A¯-�� �J¤���3¢7�<��§�® � ²Ã® ��¯J¤Q��¢7°=¤.�¢ �?���J§E��6� ¯-��®  ��¶% ¤.µ�����<µ7���� ¤�® ��¯J¤Q��¢7°=¤.�J¢ �
���+¤
® ��¬  ��§�¤ §�® ��¢7£�¤6��¢���¢7¤ °�¤.��¢A���-® �¬��°�¤�® �=¢�£�¤�¦�¤ ��® �§�® ��±E£�® ¬�£=¢�£¤>������® ��¤�·

Å �Q® ���A¢ �,¢ £�¤���§%��¦2¢�® ���,����¨ ��©�ª2«?¢ £�¤�¥?������¦?£���§?�7¤�¬����7§%¤�§
� ¯��®  ��¶T ¤�µ�� ���>µ����� ¤)® ��¯¤+��¢ °�¤ ��¢ ����¢¬�����¢����§
¦2�7��¯-® ��® �����
±�¤.�>¤��>¤ ¬ ���>§�¤ §���� �
±E£�¤.�>¤�¢�£�¤.�>¤6±=�7����§�® °�® ���¢�® ���=® �"¯-�� ��¤���¢�£¤ �3¢7£����=¢�¤ °�¦�������� �.·

(f) Inventories

¨<��¯-¤.�¢7���® ¤Q�����>¤���¢7��¢7¤.§O��¢6¢7£¤� ��±=¤.�*��M¬ � ��¢6���J§�¤Q��¢7® °���¢7¤.§O�¤.¢6�+¤.�� ® ����¶% ¤�¯-�� �¤�·=À?� ��¢6® ��§�¤.¢7¤.��°=® �¤�§��J�E�
±�¤�® ²-£�¢ ¤ §
� ¯¤ �>�7²-¤)¶%����® ��· Å �7��¯$® ��® ����® �R°���§2¤"��²-��® ����¢.�� ��±�°���¯A® ��²-´�§%��°��7²-¤�§,����§
��¶����� ¤ ¢�¤&��¢����7¤���·�Æ=¤�¢J�>¤��� ® ����¶2 ¤
¯-�� �¤,® ��¢7£�¤,¤<��¢7® °=��¢7¤,��&¢7£¤R��¤.  ® � ²�¦���® ¬ ¤,® �E¢7£¤,��>§�® ���� ��¬.���� ��¤,��&¶%� ��® �¤<�7��´2 ¤<�>��¢7£¤,¬ � ��¢3��A¬.�°�¦� ¤.¢7® ��
���§���¤   ® ��²E¤<¼&¦%¤.����¤<��·

(g) Receivables

Â=¤.¬�¤.® ¯-��¶2 ¤��)���+¤6��¢7��¢�¤.§�® ��¢�£¤�¶��� ����¬ ¤6��£�¤.¤ ¢&��¢A¢�£¤.® �6�>¤.¬ ��¯J¤ ����¶% ¤���°������¢7·�Á�£¤�¶���§�§%¤.¶�¢A¬ £���� ²A¤�¢7�=® ��¬ ��°=¤
® ��°=¤.�>����+¤.§E�7�?¢7£¤�§�® ��� ¤.�+¤.�¬.¤�¶�¤�¢ ±=¤.¤.��¢7£J¤�¬ ����� �$® � ²���°���J�¢6��M¢7£¤��>¤�¬ ¤.® ¯-��¶% ¤����§O¢7£¤�¦��+¤<��¤.�¢¯$�� �¤��J�
¤<¼&¦�¤.¬ ¢7¤ §=� �¢7���+¤
¬ �7��£O�  ��±
�"§�® ��¬ ����¢7¤ §=��¢&¢7£¤?� ® ����¬ ® ��-® ����¢7�Q�°�¤.��¢7Ç �"���® ²M® ���J¤.� � ¤.¬ ¢�® ¯J¤?® �¢7¤.�>¤<��¢M����¢7¤�·�À?�7��£
�  ��±?�)�>¤  ��¢7® � ²E¢�����£���Q¢�µ�¢�¤.��°��>¤ ¬ ¤ ® ¯-��¶2 ¤��)���>¤6²$¤ �¤ ����  �E���¢$§�® ��¬�����¢�¤.§%·

(h) Cash and cash equivalents

À?�7��£=����§�¬��7��£�¤.¸%�® ¯J�� ¤.��¢ �)���>¤�¬ ������® ¤.§�® �=¢�£¤�¶��� ����¬ ¤6��£�¤.¤ ¢A��¢$¬ ����¢7·

È ��*¢7£¤,¦����¦�� ��¤,��&¢7£¤,¬ �>��£E�  ��±É��¢7��¢�¤�°�¤.�¢7´2¬ �>��£E���§�¬.�7��£E¤.¸��® ¯-�� ¤.�¢ ��¬ �°=¦���® ��¤,¬ �>��£E® �E£���§�´2¶��� ���¬ ¤<�
±E® ¢�£�¶%����Ê���´ ��¢�£¤ ����£����Q¢�µ�¢�¤ ��°Ë£�® ²$£� �O ® ¸���® §�® ��¯¤���¢�°�¤ ��¢ ��´ ��¤.¢-���J¶�����Ê���¯¤ �>§%����� ¢ ��·"¨���¢�£�¤�¶%�� ����¬�¤3��£�¤ ¤ ¢7´�¶����Ê
��¯J¤ �>§������ ¢ �����>¤�® �¬� �§%¤.§)±O® ¢�£® ��¶������>��±O® ��²T�)® �=¬ �����>¤.��¢A ® ��¶�®  ® ¢7® ¤<��·

(i) Share capital

Ì ® ¯$® §�¤ ��§��*�������>§%® ����� �?��£����7¤<�*���>¤"�>¤ ¬���²$��® ��¤ §�® ��¤ ¸%��® ¢ ��® ��¢�£�¤"¦%¤.��® ��§,® �)±O£�® ¬�£�¢�£�¤>�O���7¤�§%¤ ¬� ���>¤ §%·"Í��7§�® ����� �
��£���>¤��)���>¤�¬  �7�7��® � ® ¤.§��7�)¤ ¸���® ¢ �.·

(j) Borrowings

Î ���Q�7��±�® ��²T�����7¤)�7¤�¬���²-��® ��¤�§
® ��® ¢ ® ��  �=��¢¢ £�¤)¦2����¬�¤ ¤�§����7¤ ¬�¤ ® ¯�¤ §%´���¤ ¢����¢��+��������¬�¢ ® ����¬�����¢ ��® ��¬����Q�7¤ §%·R¨+�*����¶���¤�¸%��¤ ��¢
¦�¤ ��® �§���´.¶������7��±E® ��²T�����>¤6��¢���¢7¤ §���¢$��°����Q¢7® ��¤.§�¬�����¢$����® � ²E¢�£�¤�¤ � � ¤ ¬ ¢�® ¯¤6�$® ¤  §�°�¤ ¢7£���§�» �����E§�® � � ¤ �>¤.��¬ ¤�¶�¤ ¢ ±�¤ ¤.�
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Ï�Ð7Ñ�Ò Ó.Ó Ô�Õ�Ö7×Ó ØAÑ�Ù-Ø�Ð�Ú�×�Õ�Ú�Ò Ø�Û Ñ�× Õ�Ò Ñ�Õ�Ø Õ7Ü�Ú�×Ô�Ø7Ý�Ó�Ð>Ó Ô�Ó Þ�Ï�Ø�Û Ñ×"ß-Ú�à á�Ó�Û Õ)Ð>Ó Ò Ñ�â$×�Û Õ�Ó Ô�Û ×�Ø7Ý�Ó�Û ×Ò�ÑÞ�Ó6Õ�Ø�Ú�Ø�Ó.Þ�Ó ×Ø$Ñ�ßJÓ Ð
Ø�ÝÓ�Ï%Ó.Ð�Û Ñ�Ô�Ñ�Ù-Ø7Ý�Ó�ã%ÑÐ�Ð7Ñ�äEÛ × âTÕ�å

(k) Trade and other payables

æ Û Ú�ã�Û à Û Ø7Û Ó<Õ)Ù ÑÐ6Ø7Ð�Ú�Ô�Ó?Ú�×Ô�ÑØ�ÝÓ.Ð6Ï�Ú çJÚ�ã2à Ó�Õ"Ú�Ð+Ó?Ò Ú�Ð�Ð�Û Ó.Ô�Ú�Ø&Ò Ñ�Õ�Ø�èQäEÝÛ Ò Ý�Û Õ"Ø7Ý�Ó
Ù�Ú�Û Ðß-Ú�à áÓ?Ñ�ÙAØ�ÝÓ?Ò Ñ�× Õ�Û Ô�Ó.Ð�Ú�Ø7Û Ñ�×�Ø7Ñ
ãJÓ¹ÏJÚ Û7ÔéÛ7×½Ø�Ý-Ó¹Ù>á$Ø+á$Ð<Ó¹Ù>Ñ$Ð
â3Ñ-Ñ$Ô.Õ�Ú.×-Ô¿Õ Ó2Ð7ß3Û7ÒTÓ�ÕÃÐ<Ó2ÒTÓ2Û ßAÓTÔJèAä�Ý$ÓTØ�Ý$ÓTÐ�Ñ-Ð�×-Ñ$Ø=ãJÛ7à à Ó2ÔéØ�Ñ½Ø+Ý$Ó¹ê�Ð�Ñ$á$ÏTå

(l) Provisions

ë Ð7Ñ�ßAÛ Õ�Û Ñ�×�Õ�Ú�Ð>Ó�Ð>Ó Ò�Ñ�â$×�Û Õ�Ó Ô�äEÝ�Ó ×�Ø7Ý�Ó�ê?Ð7Ñá�Ï�ÝÚ�Õ�Ú�Ï%Ð>Ó<Õ�Ó ×�Ø$à Ó�â$Ú�à�Ñ�ÐMÒ Ñ�×�Õ�Ø�ÐQá�Ò Ø�Û ßÓ�Ñ�ã%à Û â$Ú�Ø�Û Ñ×�Ú7Õ*Ú�Ð>Ó�Õ�á�à Ø$ÑÙJÏ%Ú7Õ�Ø
Ó+ßJÓ.×Ø Õ�è�Û ØMÛ Õ"Ï�Ð7Ñã�Ú�ã%à Ó
Ø7Ý�Ú�Ø&Ú�×OÑ�áØ7Ù à Ñ�äìÑÙAÐ>Ó<Õ�ÑáÐ>Ò Ó<ÕMäEÛ à àJã�Ó
Ð>Ó.í�áÛ Ð>Ó.Ô=Ø�Ñ?Õ�Ó.Ø7Ø�à Ó?Ø7ÝÓ?Ñã%à Û â$Ú�Ø�Û Ñ×è�Ú�×Ô=Ú"Ð>Ó.à Û Ú�ã2à Ó
Ó<Õ�Ø�Û Þ�Ú�Ø�Ó�Ñ�Ù-Ø�ÝÓ�Ú�Þ�Ñá�×Ø$Ò Ú�×�ã�Ó�Þ�Ú�Ô%Ó�å

(m) Employee leave entitlement

î Þ=Ï�à Ñ�çÓ.Ó�Ó.×Ø7Û Ø7à Ó.Þ=Ó.×Ø Õ?Ø7ÑEÚ�××�áÚ�à$à Ó�Ú ßJÓ�Ú�Ð+Ó�Ð+Ó.Ò Ñ�âA×Û Õ�Ó�Ô�ä�ÝÓ.×�Ø7ÝÓ+ç�Ú�Ò Ò.ÐQáÓ�Ø7Ñ�Ó.Þ�Ï�à Ñ�çJÓ.Ó<Õ�å6ïðÏ�Ð>Ñ�ßAÛ Õ�Û Ñ×�Û Õ
Þ�Ú�Ô�Ó
Ù ÑÐ�Ø7Ý�Ó
Ó<Õ�Ø7Û Þ�Ú�Ø7Ó.Ô=à Û Ú�ã�Û à Û Ø ç�Ù Ñ�ÐRÚ�××�áÚ�àJà Ó.Ú ßJÓ
Ú>Õ"Ú�Ð>Ó<Õ�á�à ØMÑ�Ù2Õ�Ó.Ð ßAÛ Ò Ó<Õ�Ð>Ó.×Ô�Ó.Ð>Ó.Ô=ã�ç�Ó.Þ�Ï�à Ñ�çÓ.Ó<Õ�á�Ï�Ø�ÑOØ7ÝÓ
ã�Ú�à Ú�×�Ò Ó3Õ�Ý�Ó Ó.Ø$Ô�Ú�Ø�Ó�å

(n) Restructuring costs

ïºÏ%Ð7Ñ�ß$Û Õ�Û Ñ�×�Ù Ñ�ÐMÐ>Ó Ô%á�×�Ô�Ú�×�Ò�çOÒ�Ñ�Õ�Ø Õ*Û Õ*Ð+Ú�Û Õ�Ó Ô�Ñ�×Ò�Ó"Ú�Ô%Ó Ø�Ú�Û à Ó Ô�Ù Ñ�Ð�Þ�Ú�à�Ï%à Ú�×�Ú�Ï%Ï%Ð7Ñ�ßÓ.Ô,ã�çOØ�Ý�Ó�ñ6Ñ�Ú�Ð>Ô�Ñ�ÙJò,Û Ð>Ó Ò�Ø�Ñ�Ð Õ
Û Õ�Û ×�Ï�à Ú�Ò Ó�èTÒ ÑÞ�Þ�á×Û Ò Ú�Ø7Û Ñ�× Õ�Ø�ÑOÓ.Þ�Ï�à Ñ�çÓ.Ó<Õ"ÑÐ�Ø7ÝÓ.Û Ð�Ð>Ó.Ï�Ð>Ó<Õ�Ó.×�Ø7Ú�Ø7Û ßJÓ<Õ�Ú�Ð>Ó
ÑÙ2Õ�áÙ Ù Û Ò Û Ó.×Ø&Ô�Ó.Ø7Ú�Û à-Ø�ÑOÓ.×Ú�ã%à Ó
Ø7Ý�Ó.Þ
Ø�Ñ=Ú�Ò Ø$Ñ×�Ø�ÝÓ�Ï�à Ú�×=Ú�×�Ô�Ò Ñ�×�Ø7Û × â$Ó ×Ø$Ó+ßJÓ ×Ø Õ�Ð>Ó.à Ú�Ø�Ó.Ô�Ø7Ñ�Ø7Ý�Ó�Û Þ�Ï�à Ó.Þ�Ó ×Ø�Ú�Ø�Û Ñ�×=Ñ�Ù-Ø�ÝÓ�Ï�à Ú�×=Ý�Ú ßÓ�Ñ�Ò Ò�áÐ�Ð>Ó Ô�å

(o) Grants

ê
Ð�Ú�×Ø Õ�Ð>Ó.à Ú�Ø7Û × âKØ7ÑOØ7ÝÓ
Ï�áÐ>Ò ÝÚ7Õ�Ó
ÑÙAÏ�Ð7ÑÏ�Ó.ÐQØ ç�èTÏ�à Ú�×ØMÚ�×�Ô�Ó í�á�Û Ï�Þ=Ó.×Ø&Ú�Ð>Ó
Û ×Ò à á�Ô�Ó.Ô�Û ×O×�Ñ×ó�Ò áÐ�Ð>Ó.×ØMà Û Ú�ã�Û à Û Ø7Û Ó<Õ
Ú>Õ"Ô�Ó.Ù Ó.Ð�Ð>Ó.Ô�Û ×Ò Ñ�Þ=Ó
Ú�×Ô�Ú�Ð+Ó
Ò Ð>Ó.Ô�Û Ø7Ó.Ô=Ø7ÑOØ7ÝÓ
Û ×Ò ÑÞ�ÓRÕ�Ø7Ú�Ø7Ó.Þ�Ó.×ØMÑ×OÚ3Õ�Ø7Ð�Ú�Û â$ÝØ7ó�à Û ×Ó
ã�Ú7Õ�Û Õ�Ñ�ßJÓ.ÐRØ7Ý�Ó,Ó�ôMÏ�Ó.Ò Ø7Ó Ô
à Û ßJÓ�Õ)Ñ�Ù-Ø�Ý�Ó�Ð>Ó.à Ú�Ø�Ó Ô�Ú7Õ7Õ�Ó Ø Õ�å

(p) Employee benefits and entitlements

õ Ñ�×�Ø Ð�Û ã2á�Ø Û Ñ�×�ÕRÚ�Ð7Ó"Þ�Ú�Ô%Ó)ã�çOØ Ý�Ó"ê?Ð�Ñ�á�Ï,Ø Ñ�Ø�Ý�Ó)ö2Ø�Ú�Ø�Ó ÷ ÕRÝ�Ó Ú�à Ø�Ý�è�Ð>Ó Ø Û Ð>Ó Þ�Ó ×�ØJã%Ó ×�Ó Ù Û ØJÚ�×�Ô,á�×�Ó Þ�Ï%à Ñ�ç-Þ�Ó ×�Ø�Õ�Ò�Ý�Ó Þ�Ó�Õ
Ú�Ø$Ø�Ý�Ó3Õ�Ø�Ú�Ø�á�Ø7Ñ�Ð çOÐ�Ú�Ø�Ó�Õ�Û ×�Ù Ñ�Ð>Ò�Ó�Ô�á�Ð�Û ×�âEØ�Ý�Ó3ç�Ó.Ú�Ð�è ã%Ú7Õ�Ó Ô�Ñ×"â&Ð7Ñ�Õ7ÕAÕ�Ú�à Ú�Ð çEÏ%Ú ç$Þ�Ó.×�Ø Õ�å2ø�ÝÓ�Ò�Ñ�Õ�Ø$Ñ�ÙJØ7Ý�Ó�Õ�Ó�Ï�Ú ç$Þ�Ó.×�Ø Õ
Û Õ�Ò Ý�Ú�Ð â$Ó Ô�Ø7Ñ�Ø�ÝÓ�Û ×Ò�ÑÞ�Ó3Õ�Ø7Ú�Ø�Ó.Þ�Ó ×Ø$Û ×�Ø7Ý�Ó6Õ�Ú�Þ�Ó�Ï�Ó.Ð�Û Ñ�Ô�Ú7Õ�Ø7Ý�Ó�Ð>Ó à Ú�Ø7Ó Ô)Õ�Ú�à Ú�Ð ç�Ò�Ñ Õ�Ø�å
ù ×�Ú�Ò Ò ÑÐ+Ô�Ú�×Ò Ó*ä�Û Ø7ÝEÚ�×EÚ�××�áÚ�à à ç�×Ó<â$ÑØ7Û Ú�Ø7Ó.Ô�Ò.Ñà à Ó.Ò Ø7Û ßJÓ,à Ú�ã�ÑáÐ*Ò Ñ×Ø7Ð�Ú�Ò Ø7è2ú=ÑÞ�ø6Ó�à Ó.Ò ÑÞ�Û Õ�Ð+Ó.í�áÛ Ð>Ó.ÔOØ7ÑEÏ�Ú ç
Ñ×�Ð>Ó.Ø�Û Ð>Ó Þ�Ó.×�ØAØ�Ý�Ó�Ó.í%áÛ ßJÚ�à Ó.×�Ø$ÑÙ-û�Ø�Ñ=ü2ý�Þ�Ñ×�Ø7Ý�Õ�ÑÙJÚ ßJÓ Ð�Ú7â$Ó�ã%Ú7Õ�Ó6Õ�Ú�à Ú�Ð�Û Ó<Õ�Ö âMÐ7Ñ Õ7ÕAÕ�Ú�à Ú�Ð�Û Ó<Õ�Ó<ô&Ò�à áÔ%Û ×�â�ã%Ñ×�á�Õ�Ó<Õ7Ü
Ô�Ó.Ï�Ó.×JÔ�Û ×.âÃÑ×�Ø7ÝJÓ�à Ó.× â&Ø7Ý�ÑÙÕ�Ó.Ð ß&Û Ò.Ó�åEö�Ø7Ú�Ð�Ø>Û ×.â�ä�Û Ø>ÝKþ
ÿ�áJ×Ó�ü�ý%ý�üEØ>ÝÓQÕ�Ó�Ï�Ú�çAÞ=Ó.×JØ ÕRä�Ó.Ð+Ó�Ð+Ó�Ô�áJÒ Ó�Ô�Ø7Ñ�Ø7ÝJÓ
Ó.í�áÛ ß-Ú�à Ó.×ØMÑÙ&ü=Ø7Ñ���Þ�Ñ×Ø7Ý Õ�ÑÙ&Ú ßJÓ.Ð�Ú>â$Ó,ã�Ú>Õ�Ó*Õ�Ú�à Ú�Ð�Û Ó<Õ�å�ú�ÑÞ"ø�Ó.à Ó.Ò ÑÞ=÷ Õ�Ñã%à Û âAÚ�Ø�Û Ñ×�Õ�Ú�Ð+Ó,Ð>Ó<Õ�Ø7Ð�Û Ò Ø7Ó.Ô�Ø7ÑOØ7ÝÑ Õ�Ó
Ó Þ�Ï%à Ñ�ç�Ó�Ó�Õ-äOÝ�Ñ�Ð7Ó Ø Û Ð>Ó)Ù Ð�Ñ�ÞºØ Ý�Ó õ Ñ�Þ�Ï%Ú�×�ç�Ô%á�Ð�Û ×�â�Ø�Ý�Ó"Ï%Ó�Ð�Û Ñ�Ô
Ñ�Ù�Ø�Ý�Ó)Ò�Ñ�à à Ó Ò�Ø�Û ßÓ)à Ú�ã%Ñ�á�Ð&Ò�Ñ�×�Ø Ð+Ú�Ò�Ø�å��=Ñ�Ú�Þ�Ñ�á�×�Ø Õ
Ú�Ð7Ó"Ð7Ó�Ò�Ñ�â-×�Û Õ�Ó�Ô,Û ×�Ø�Ý�Ó�Õ�Ó)Ù Û ×�Ú�×�Ò�Û Ú�à�Õ�Ø Ú�Ø�Ó�Þ�Ó ×�Ø ÕRÛ ×�Ð7Ó+Õ�Ï2Ó Ò�ØJÑ�Ù�Õ�á�Ò�Ý�Ð7Ó Ø Û Ð7Ó Þ�Ó ×�ØJã%Ó�×�Ó Ù Û ØJÑ�ãTà Û â-Ú�Ø�Û Ñ�×�Õ�è�Ú�ÕRÞ�Ú�×�Ú�â-Ó Þ�Ó�×�Ø
ÝÚ7Õ�×�Ñ=à Ó�â$Ú�àÑ�Ð3Ò�Ñ×�Õ�Ø7ÐQá�Ò Ø�Û ßJÓ�Ñã2à Û â$Ú�Ø�Û Ñ�×=ã%Ó+çÑ�×Ô�û2þ��¿Ú ç�ü2ý%ý%û%å

ø�ÝÓ�ê
Ð7Ñá�Ï�Ý�Ú7Õ�×Ñ�Ñ�Ø7Ý�Ó.ÐMà Û Ú�ã�Û à Û Ø çEá×�Ô�Ó Ð3ú=Ñ�Þ�Ú�×�Û Ú�×�à Ú ä�Û ×=Ð>Ó�Õ�Ï�Ó Ò Ø$ÑÙJÙ á�Ø�áÐ>Ó�Ï�Ó.×�Õ�Û Ñ�×�è.Ý�Ó.Ú�à Ø�Ý�ÑÐMÑØ�ÝÓ Ð3Ò�Ñ Õ�Ø Õ
Ù Ñ�Ð3Û Ø Õ�Ó.Þ�Ï%à Ñ�ç�Ó.Ó�Õ�å

(q) Income taxes

ò�Ó�Ù Ó�Ð�Ð>Ó�ÔEÛ ×Ò ÑJÞ=Ó�Ø7Ú>ô¿Û Õ
Ï�Ð>Ñ�ß&Û Ô�Ó.ÔEá.Õ�Û × âÃØ7ÝÓ�ã�Ú�à Ú�×Ò Ó)Õ�ÝJÓ.Ó�Ø6à Û Ú�ã�Û à Û Ø çÃÞ=Ó.Ø7ÝJÑÔEã�Ú>Õ�Ó.ÔEáJÏ�Ñ×KØ>ÝÓ�Ò ÑJ×Ò Ó�Ï�Ø�ÑÙ
Ø7Ó Þ�Ï�ÑÐ�Ú�Ð ç�Ô�Û Ù Ù Ó.Ð>Ó ×Ò Ó�Õ�è.ã�Ó Û × â�Ø�ÝÓ�Ô�Û Ù Ù Ó.Ð>Ó ×Ò Ó�Õ)ã�Ó.Ø ä=Ó Ó.×=Ø7Ý�Ó?Ò�Ú�Ð�Ð ç$Û × â�Ú�Þ�Ñ�á×�Ø Õ)Ñ�Ù$Ú7Õ7Õ�Ó Ø Õ)Ú�×�Ô�à Û Ú�ã�Û à Û Ø�Û Ó�Õ)Û ×�Ø�ÝÓ
ã�Ú�à Ú�×Ò�ÓRÕ�ÝÓ.Ó.Ø&Ú�×Ô�Ø7ÝÓ Û Ð�Ø7Ú7ô�ã�Ú7Õ�Û ÕMß-Ú�à áÓ�å��=×�Ô�Ó.Ð�Ø�ÝÛ Õ"Þ�Ó.Ø7Ý�ÑÔ=Ô%Ó.Ù Ó.Ð�Ð+Ó Ô=Ø7Ú7ô-Ó�Õ"Ú�Ð>Ó?Ð+Ó.í�á�Û Ð+Ó Ô=Ø7Ñ�ã�Ó?Ð+Ó Ò Ñ�âA×�Û Õ�Ó Ô
Ù�ÑÐ)Ú�à à&Ø>Ó.Þ=Ï�ÑÐ<Ú�Ð çÃÔ�Û Ù Ù�Ó.Ð+Ó�×Ò.Ó<Õ�åEò�Ó.Ù�Ó.Ð�Ð+Ó�ÔEØ7Ú>ô Ú>Õ>Õ�Ó�Ø Õ
Ú�×Ô�à Û Ú�ã�Û à Û Ø7Û Ó<Õ
Ú�Ð+Ó�Þ=Ó.Ú>Õ�áJÐ+Ó.Ô�Ú�ØRØ7ÝÓ�Ø7Ú>ô Ð�Ú�Ø7ÓQÕ
Ø7ÝJÚ�Ø�Ú�Ð+Ó
Ó<ô&Ï�Ó Ò Ø7Ó Ô�Ø7Ñ�Ú�Ï�Ï�à ç�Ø7Ñ=Ø7ÝÓ�Ï�Ó.Ð�Û ÑÔ"äEÝ�Ó.×�Ø�ÝÓ?Ú7Õ7Õ�Ó Ø%äEÛ à àã�Ó?Ð>Ó.Ú�à Û Õ�Ó Ô�ÑÐ6Ø�ÝÓ?à Û Ú�ã�Û à Û Ø ç�Õ�Ó.Ø�Ø7à Ó.Ô�è.ã�Ú7Õ�Ó Ô�Ñ×�Ø�Ú7ô�Ð�Ú�Ø�Ó<Õ
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(r) Revenue recognition
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(i) Fixed line telephony revenues

Domestic call revenues
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Rentals
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Revenues and costs from international calls and overseas operators
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Payphones
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Connection fees
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(ii) Mobile telephony revenues

Airtime revenues
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Access revenues

f�g�g�h@i*iRj7h7k�h�l4m4h@iRn%j*h�o�h�jJp k�h�o2q j*r4sut�j*r
k9p o�p l�vwn%g�g�h@i iRx r�x y�h�z�j r�m�t�{ iRs!r�|�p } h�l�h�x ~�r�j=���8�Dy�h@i%h�j*h=k�h�l�m�h@iRn%j*h
j*h�g�r
v9l4p i
h�oDp l!x y4hAp l�g:r�s!hIi%x�n
x�h�s!h�l�x/rJk�h�jIx y4hAt5h�j)p r4oDx r�~1y4p g:y�x�y�hRg�y4n
j v/h@i�j*h�} n
x�h%�

(iii) Interconnect revenues and costs

� l�x h�j7g�r�l�l�h�g�xIj7h7k8h�l�m�h@iAn%j*h�o�h�jJp k�h�o�q j*r�scg�n
} } iAn%l�o2r�x y�hGjTx j@n
q�q p g�x y�n%xIr�jJp v"p l�n%x h�p l1r�x y�h�jNo4r�s!h@i%x p g�s�r�|�p } h
r�t�h�j@n%x r�j i%{5l�h�x ~�r�j@��|5m�xUm�i%h�x y�h�z�j*r�m�t�{ i�l�hGx ~�r�j@���"�Dy�hDz�j*r�m�t1t�n��;i�nAt4j*r�t�r�j_x p r�lLr�qIx y�h�g�n%} }9j7h=k�h�l4m�hDp x
g�r�} } h�g�x iRq j*r�sup x iAg�m�i%x r�s!h�j iAx�r1r�x y�h�jTo�r�s�h@i%x�p g�s!r�|�p } h�r�t�h�j=n%x r�j i
{;l�h�x ~�r�j=�2q r�jTg�n%} } iRn%l�o2r�x y�h�jTx j=n%q q p g�x y�n
x
r4j)p v"p l�n
x�hAp l�x�y�hRz�j r�m4t�{ i�l�h�x ~!r4j=�D|;m�x/m�i
hAr4x�y�h�jIo�r4s!h@i
x�p gRs!r4|�p } hAr4t�h�j=n
x r4j i%{�l4h�x ~�r4j=�5����y4h@i
hAj*h7k�h�l�m4h@i�n
j*h
j7hGg�r:v�l�p i:hGowp lWx*y�h�p l�g�r�s�h�i%x*n:x*hGs�hGl�x�n:x�x*y�h2x*p s2hA~Ly�hGlCx*y�h�g�n%} }Up iDj7hGgGh�p k8hGo,p lCx*y�h2z�j*r�m�t4{ iDl�hGx ~2r�j_�4�

(iv) Other revenues

�2x�y�h�jIj*h7k�h�l�m�h=iSh�n
j)l�h�oD|J�1x�y�hRz�j r�m4tDn
j*hAj*h�g�r
v/l�p i
h�oDr4l�x�y�hRq r4} } r
~�p l:vL|5n i
h@i
�

�U� rJ��n
} x �1n
l�o�p l�g:r�s!hRq j r4sbt5j*r4t�h�j_x �Lj*h�l�x�n
}4�Dr4l�n
l!n
g�g�j@m�n
}4|�n i
p i%�
� � l4x h�j*h@i
x/p l4g�r4s!hA�Dr4l�n
l�h�q q h�g:x p k�hU�/p h�} oD|�n i
p i%�

(s) Operating costs

�2t�h�j=n
x�p l:vLg:r�i
x i�n
j7hRg�y4n
j v/h�o�p l�x�y4hAt�h�jJp r�oDx�r�~1y�p g�y!x y4h7�1j*h�} n
x�h%�

�Ar�l4l�h�g�x�p r4l�g:r�i
x i�n
j*hAj*h�g:r%v/l�p i
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(t) Foreign currency transactions
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(iii) Interest rate risk
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(iv) Liquidity risk
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(w) Accounting for derivative financial instruments and hedging activities
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(x)  Fair value of financial instruments
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7. Property, plant and equipmentÆ Ç_È ÈQÇ@ÉAÊQËQÌQÍ Î4Ï ÌAÐAÊQÉRÇ_ÌQÏ Ç@ÌAÑ�ÒJÏ5Ó�Ï È È Ï ÊQÌQÔ

Land & Cable and Exchanges Other Assets in the Total

buildings related and related fixed course of

equipment equipment assets construction

Cost or valuation

1 January 2001  13,816 47,259 41,231 12,611 14,456 129,373

Additions  111 - - 1,896 12,389 14,396

Disposals (31) (636) (175) (560) - (1,402)

Transfers 683 6,691 3,145 6 (10,525) -

Transfers to intangible assets - - - - (179) (179)

31 December 2001 14,579  53,314 44,201 13,953 (16,141) 142,188

Depreciation

1 January 2001 4,479 24,319 28,297 8,439 - 65,534

Charge for the period (notes 22, 26) 318 2,017 1,697 1,235 - 5,267

Impairment charge - 322 118 8 - 448

Disposals (5) (548) (174) (440) - (1,167)

31 December 2001 4,792 26,110 29,938 9,242 - 70,082

Net book value

31 December 2001 9,787 27,204 14,263 4,711 16,141 72,106

Net book value

31 December 2000 9,337 22,940 12,934 4,172 14,456 63,839

Valuation
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à Ø�ê!Ø�Ý�à Ö
Û Ý1Ú7Ø@Ö%ä4Ø�Ù�àUß�ë"à ã�Ø�ê�ß�Ü�Û æ ØNÖ%Ø@ô9ê�Ø�Ý�à ó�� ã�Ø�Û ê�ä�ç%Û ÚJê�Ø�Ý�àUæ ß�Ö Ö#ì2ç Ö�ç
æ æ ß�Ù�ç%à Ø�×�à ßLä�Ú*ß�ä�Ø�Ú)à å,ç%Ý�×�Ø�è4é�Û ä�ê�Ø�Ý�àUç%Ý�×
Û Ý�à�ç
Ý:ô"Û Ü;æ ØAç Ö Ö
Ø�à Ö�ß4ë8à ã4ØAê!ß4Ü�Û æ ØUÖ
Ø@ô/ê!Ø�Ý�à/ß�Ý!ç�ä�Ú ß��
Ú7ç
à ç�Ü�ç Ö
Û ÖSÜ5ç Ö%Ø�×Dß4Ý�à�ã�Ø�Û ÚIÙ:ç
Ú)Ú å/Û Ý�ô1ç
ê!ß4é�Ý4à Ö ó

� ã�Ø�ç
ê�ß�é�Ý�àUß�ë"à ã�Ø�Û ê�ä4ç
Û ÚJê�Ø�Ý�àUæ ß�Ö*Ö�ÜJåCØ�ç
Ù�ã1ê�ç 	�ß�ÚNç Ö*Ö%Ø�àUÙ�ç%à Ø@ô9ß�Ú åCÛ ÖA×4Û Ö%Ù�æ ß�Ö%Ø�×�Û Ý1à ã�Ø�ç%Ü4ßJí8Ø�à ç%Ü5æ Ø ó�� ã�Ø
Ø�Ý4à Û Ú*ØAç
ê!ß�é4Ý4à9ß4ë8à�ã�ØRæ ß�Ö Ö�ã�ç Ö�Ü�Ø�Ø�Ý�ì1Ú)Û à�à Ø�Ý�ß4ë ë8Û Ý�à�ã�ØRÙ�é4Ú)Ú*Ø�Ý4à;å�Ø�ç
ÚIÛ Ý4Ù�ß4ê!ØUÖ
à�ç
à�Ø�ê!Ø�Ý�à ó

� ã�Ø�Ù�ç
ÚJÚ å9Û Ý�ôDí8ç
æ é4Ø�ß�ë9ä�Ú*ß�ä�Ø�Ú_à åwç
Ý�×2Ø�è�é�Û ä�ê!Ø�Ý�àIß4ë�à ã�Ø�ê!ß�Ü�Û æ ØTÖ%Ø@ô/ê�Ø�Ý�à"ã�ç ÖRÜ�Ø�Ø�Ý�ì1ÚJÛ à à�Ø�Ý1×�ßJì1Ý1à ß�à ã4Ø�Û Ú
í/ç
æ é�Ø�Û ÝLé�Ö%Ø:â5Ù�ß�ê�ä�é�à ØG×�ß�ÝLà ã�Ø�Ü�ç*Ö%Û Ö�ß�ë"ß�ä�ØGÚ=ç%à Û ß�Ý�ç%æ/Ù�ç Ö%ãLë�æ ß
ì Ú7Ø�ë æ Ø�Ù�à Û Ý�ôCà ã�Ø�Ü�Ø@Ö%àUç í8ç%Û æ ç%Ü5æ Ø�Û Ý�ë ß�Ú
ê!ç%à Û ß�Ý ó
� ã4Ø�×5Û Ö
Ù�ß�é4Ý�à9Ú7ç
à ØAë ß4ÚUà�ã�ØAÙ:ß�ê!ä�é4à ç
à�Û ß4Ý2ß4ë8à ã4ØUí8ç
æ é�ØAÛ Ý2é:Ö
ØUì2ç Ö ï5î;ó ò�
 Ý4ß�ê!Û Ý4ç
æ��� ð Ü�ç Ö
Ø ó�� ã4ØAä�Ú ß�ä�Ø�Ú_à å�â
ä4æ ç%Ý�à#ç%Ý�×LØ�è4é�Û ä4ê�ØGÝ�àTç%Ý�×LÛ Ý�à ç%Ý�ôIÛ Ü5æ Ø!ç*Ö*Ö:Ø�à Ö�ß�ëUà*ã�Ø��ß�ê�ä4ç%Ý:åWç%Ý�×Lß�ëUØGç%Ù�ã?ß�ëUÛ à ÖNÖ%é�Ü:Ö%Û ×�Û ç%Ú
Û Ø_Ö�ã�ç�í�Ø!Ü4Ø�ØGÝ
Ù�ß4Ý�Ö
Û ×5Ø�Ú*Ø�×SÖ
Ø�ä�ç
Ú7ç
à Ø���ç Ö
ã�ù�Ø�Ý4Ø�Ú=ç
à�Û Ý:ô��!Ý�Û à Ö
â�ç ÖS×5Ø�ë Û Ý4Ø�×DÜ)å�� Õ�� î5þ�� �=ê!ä�ç
Û ÚJê!Ø�Ý�à/ß�ë8ç Ö Ö
Ø�à Ö ó

Pledged assets

û!ß�êDçJÝ�Û çJÝ�Ù%ß4ê�êDØ:Ú Ù:Û çJæQÜ5çJÝ�øJÖ#Û Ö�ÖJé�Ø�×�Ü;çJÝ�ø#ô8é�çJÚ7ç)Ý4à Ø:Ø7Ö#ç�ô8ç)Û Ý%ÖJà�ÖJß�êDØ�ß�ë�à ã�Ø�Û Ý�à Ø:Ú_Ý�çJà Û ß�Ý�çJæQæ ß�çJÝ%Ö#ÿ ÖJØ:Ø��Uß�Ú_Ú�ß_ì�Û Ý:ô�Ö
� Þ2ß4à�Ø ï;þ �Sé�Ö
Ø�×!ë ß�ÚIë é4Ý�×�Û Ý�ô1×�Û ô"Û à ç
æ4Ø@÷�Ù�ã4ç
Ý�ô/Ø=ÖSç
Ý�×DÚ*Ø�æ ç
à�Ø�×DØ�è5é�Û ä5ê!Ø�Ý4à9ç
Ý�×DÙ�ç
Ü;æ Ø=ÖSç
Ý4×!Ú*Ø�æ ç%à�Ø�×DØ�è�é�Û ä�ê!Ø�Ý4à ó
� ã4ØAû�ß4ê!ç
Ý4Û ç
Ý�Ü5ç
Ý�ø
ÖSã4ç í�ØAç�Ú)Û ô/ã�à/ß�ë�ä�æ Ø�×%ô/ØAß4Ý�à�ã�ß:Ö
ØAç Ö Ö
Ø�à Ö ó
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8. Intangible assets� ��� ������ �!�"$# %�& "('( $����"�& ��"()�*+&$,-& � � &  �"�.

Licences Other Total

intangible

assets

Cost

1 January 2001  716 173 889

Additions  26 72 98

Transfers from assets in course of construction - 179 179

31 December 2001 742  424 1,166

Amortisation

1 January 2001 123 60 183

Charge for the period (notes 22, 26) 66 87 153

Impairment charge (note 7) 13 4 17

31 December 2001 202 151 353

Net book value

31 December 2001 540 273 813

Net book value

31 December 2000 593 113 706

/�0�1323465�7�8:9+;=<�7�> 4?1A@:B60C13D > ;=1AEC;=13B65F8�4�5HGI> @�13J�KML:N�O�P�P:Q5�R�> D 13;=5�QQ7CE�> ;=9SBT> 5�EMUS1=4 GI> ;=1�U�> EWVW5CQ:9+E�> 9�> E
X 8�4H> DYN�Z�Z�Z�[ /�0�13D > ;=1AE�;=1]\W96U_^`4a9+E�B61A@:b 5�4c9�8�1A4H> 5C@W5�bIN�PedY1=9S4 U`\�> BT0F1�f�;=D 7=U+> GI> B dg4H> ^I0�B U�b 5�4cB60�13N�O�P�Phjiek
R�9+EC@�7CE�BT> DCl�N�Jm1A;n1AQR�1A4_o�P$P�o�[

9. Subsidiaries

/m0C1�K�5CQ�8$9HEHd:0C9p@3B 0�461=1IUH7�R+UH> @�> 9H4�> 1?Uc9TUc9HB�l$N(J31=;S1nQ�R�1n4Io�P$P$N�q+R�1n> ES^:K(5SUHQ�5�VsrWhtq+9c;S5CQ�8�9HEHd:> E�;S5C4�8$5�4?9HB 1n@
> E�V:5�Q9HEC> 9]5�E�N$u]v�9HE�7�9+4 dWN�Z$Z$Z$qS> Es\F0C> ;S0�BT0�1eK(5CQ�8�9HE+dW0C5CD @+U]Z�Z$[ Z$Z$Z$wx> ECB 1=4�1?U+BTqSK(9HR$D 1ny�> UH> 5CE�5�b�V5CQ�9HEC> 9
L X{z6| KM9+R$D 1=y�> U+> 5CE5�bYV5�Q�9+EC> 9+}p~+q=9�;n5�Q�8�9+E+d�> EC;=5C4p8�5�4?9+BT1=@�> EV:5CQ9+EC> 9�5CEl�N X 7n^�7nU+B�N$Z�Z�l$q=> Ee\F0C> ;n0BT0�1
K(5�Q�8�9HEHdW0�5�D @+UcZ$u$[ �$�$w�> E�B 1=461?UHBY9HE�@ X V�/_1nD 1=;S5CQ�L X�zT|pX V�/_1nD 1=;S5CQ�}p~Hq+9c;n5�Q�8�9HEHdW> EC;S5C4�8$5C4�9HBT1n@3> E�V5�Q�9HE�> 9
5�E:uev�7�E�1Mo�P�P�N�qA> E(\�0C> ;=0WBT0�1MKM5CQ:8�9SESd�0�5CD @SUeZ�Z�[ Z�Z�Z�w�> E�BT1A4�1�U+B6[C/�0C1M8�4H> EC;=> 8�9+D�9+;=B6> GI> B dg5Cb�KM5=U+Q:5CV�rFh
> U�BT0�1�8�465HGI> U+> 5CE5�bYQ5CR�> D 1�BT1=D 1=8�0C5CESd3U+1=4 G�> ;n1�U�7=U+> En^�N�O$P�Pmhjisk�b 4�1A<�7C1AEC;?dA[�/�0C1�8�4p> E�;n> 8�9+DC9H;=BT> G�> B d�5CbYKM9+R$D 1
y�> U+> 5CE5CbYV5�Q�9+EC> 9�> U�BT0C1�@�1�G�1AD 5�8�Q1=ECB�9+EC@�5C8�1A4?9+BT> 5CE=U�5CbY;=9HR$D 1�BT1=D 1?G�> U+> 5CEeU6d�U+BT1=QeU�9+EC@�h�hjJmLmQ> ;n465H\:9 GY1
U6d�U+B61=QeU+[ /�0C1(8�4p> EC;=> 8�9+DC9+;=BT> GI> B d�5�b X V_/�1=D 1A;n5�Q�> UsBT0�1�8�465HGI> U+> 5CE:5Cb��aECBT1A4pEC1AB�U+1A4 GI> ;=1aUS[
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Borrowing costs

�]5Y4H4?5+\�> E=^�;A5=UnB U�5�bcV(r���oCo�u z o�P�P�P���V(r���N��S~�9S4+> US> EA^j5YE�bT> EY9SEY;A> E=^�US8C1-;A> bT> ;A9SD D dj1-E�B�1-4?1-@g> E�B�5�bT5�4eB�0Y1
;n5�EnUHB 4�7C;nB > 5�E�5CbC;S9+R�D 1aUc9HEC@3461=D 9HBT1n@31=<�7�> 8�Q�1nECBY9HE�@31afI;n0�9HEn^�1aUc9HEC@3461=D 9HB 1=@31=<$7C> 8$Q1nECB q�\�1=461s;n9H8�> BT9HD > UH1=@3@�7�4p> En^
B60�1]d�1A9+4]9+E�@W9+4?13> E�;=D 7�@�1A@W> E |HX @�@�> B6> 5�E=U+}s> EFB60C1m9+R�5+GY13B69+R�D 1n[ X ;A9+8�> B69+D > U+9SB6> 5�EF4a9+B6135�b�u�[ ����w z o�P�P�P���o�[ u�w�~
\F9?U:7AUn1-@Cq�4a1-8�4a1�Un1-EYB�>TEA^xB�0Y1�RC5Y4+4?5S\g> EA^x;A5AUnBe5YbsB�0Y1�D 5Y9nEAU:7AUn1-@tB�5jb6> EY9nEY;-1�B�0Y1�;-5YEAUnB�4p7�;AB�> 5�Ej8C4?5���1-;AB Un[

Non-cash transactions

X @C@�> B6> 5�EAUM> E�;AD 7Y@�1�V(rF����q Z�P�o z o�P�P�P���V�rF����q o�O�PS~M5�b_8�4�5Y8�1A4pB d-q�8CD 9SE�Bc9+EY@F1A<C7�> 8CQ:1AE�B�8C7�4?;=0�9�US1-@F7�E�@C1A4
;=5CECB64a9+;nB Usb > EC9+E�;n1A@�RpdmU+7C8�8�D > 1A4 U+�AD 5C9+E=U+[

Purchases from related parties

��7C4�;=0C96US1aU�5�b-^�5C5C@SU�9+E�@�4�1=D 9+B61=@sU+1A4 GI> ;=1aU�b 465�Q�4�1=D 9+B61=@�8�9+4�BT> 1aU�9+4�1(@�1aU+;=4p> R�1=@�> E�W5�BT1(o$��[
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10. Investments in associated undertakings� ��� �����(������� �C� �(�(��������� ���( �¡+�$¢A� � � � ���$£

2001 2000

Cost

1 January  1 108

Provisions release/(expense)  107 (107)

Disposals (107) -

31 December 1  1

Share of results

31 December (1) (1)

Carrying amount

1 January and 31 December 2001 - -

¤�¥�¦M§+¨=©Tª «Iª ©Tª ¦�¬e§+�®¯�¦A°�¨=¦=�©6§6±�¦M²�³�¬S¥C§+°?¦M¨=§+¯�ª ©T§S´�¥�¦A´ ®ª W°�¦�¬+¯�¦A¨=©�²C³I©T¥�¦M§+µ�²H«Y¦Mª +«�¦�¬S©T¶¦A�© ¬e·�¦=§+¨=¥W²�³�¸�¥�ª ¨n¥Wª ¬
ª �¨n²�°p¯�²�°?§+©6¦=®�ª ¹:²�¶§+Cª §6º+»=¨=§+µ�¦�¬+¼C¶¶§+°Hª ¬S¦=®�§6¬�³ ²C´ ´ ²H¸3¬+½

·�§6ºe¾3´ ²Cµ�§S´Y¿FC¦3ÀM²�¶¶�¼��ª ¨n§S©Tª ²�=¬e¹:²�¶§+�ª §eÁ+ÂÃ·6Ä�Å�Å�Æ�½-Å�ÇMÈ-Ä�Å�Å�Å�½-É�Ê�Ë Ì�Ê�ÇcºeÍe®�¦?«Y¦A´ ²�¯�¶¦A�©�§+�®:²C¯�¦A°a§S©Tª ²�
²�³�«�§+´ ¼�¦M§+®�®�¦A®¦A=±�ª �¦A¦=°Hª =±m¬S©T²�¨=Î§+�®�¦A© ¸:²�°aÎe¬+¦A° «Iª ¨=¦�¬�¬S¼C¨=¥W§�¬s©6¥�¦cÏ�É�Å�Å�¦A´ ¦A¨=©T°�²C�ª ¨(¨=²C¼�°Hª ¦=°Y¬+¦A° «Iª ¨=¦M§+�®
«Iª ®�¦=²�©T¦aÐ�©6Ë
·�µ+ºsÑ�§6±`ª �ª�Â�¼�°pª ªYÁHÂÒ·6Ä�Å�Å�Æ�§+C®�Ä�Å�Å$Å�½AÉ�Å$Ç�ºsÍ�¯�°�²C®�¼C¨=©Tª ²C:²C³�¯�°pª C©6¦=®�©T¦A´ ¦=¯�¥C²�C¦(®�ª °�¦A¨n©6²C°pª ¦�¬+Ë

¤¥Y¦:Ó]²Y§S°?®Ô²�³]Õ�ª °?¦-¨A©�²�° ¬�§S¯C¯C°�²S«�¦A®Ô®C¼�°+ª A±jÄ�Å�ÅCÅ�©�¥�¦:©�°�§SA¬S³T¦-°e²Y³c©�¥Y¦:À3²�¶W¯C§SnÖI× ¬�¬S¥Y§S°?¦�¬�ª �¾m´ ²YµC§S´`¿�Y¦
À�²�¶F¶W¼��ª6¨�§=©?ª6²�-¬�¹�²�¶F§=�ª6§tÁ=ÂØ§A©�²Ù¨�²��¬=ª6®Y¦$°�§A©?ª6²��ËA¤W¥�¦Ú©?°p§=�¬=§=¨�©aªT²��¸�§a¬t¨�²�¶F¯Y´ ¦�©a¦$®Ûª6�Ä�Å�Å�Æ�Ë

¤¥Y¦À3²�¶W¯�§nSÖ�¥�§�¬mY²�©�ª �¨A¼�°+°?¦A®g²Yµ�´ ª ±I§n©6ª ²�A¬m§SY®�¥Y§�¬mY²�©�¶:§S®C¦¯C§TÖI¶:¦-�© ¬m²��µC¦A¥Y§S´ ³c²�³c©6¥Y¦§�¬?¬S²Y¨=ª §S©�¦�¬nË

11. Available-for-sale investments� ��� �����(������� �C� �(�(��������� ���( �¡+�$¢A� � � � ���$£

2001 2000

Cost

1 January  54 89

Disposal (Note 26) - (35)

31 December 54  54

¤�¥�¦3§S¨=©6ª «Iª ©Tª ¦�¬�§S�®:¯�¦A°?¨=¦AC©6§�±�¦3²�³�¬+¥�§+°?¦3¨=§S¯�ª ©6§+´�¥�¦A´ ®Wª F°�¦�¬S¯�¦A¨=©`²�³I©6¥�¦3§ «�§+ª ´ §+µ�´ ¦AÍ+³ ²�°aÍ�¬+§S´ ¦3ª +«Y¦�¬+©6¶:¦AC© ¬�·�¦A§+¨=¥
²�³-¸F¥�ª ¨=¥:ª ¬�ª �¨n²�°p¯�²�°?§+©6¦=®�ª ¹:²�¶§+Cª §6º+»=¨=§+µ�¦�¬+¼C¶¶§+°Hª ¬+¦=®�§6¬�³ ²C´ ´ ²H¸3¬+½

·�§�º�Â�´ ¨=§S©6¦A´�ÜW¦A© ¸²�°�Î:Á+Ö$¬S©T¦A¶�¬�¹:²�¶:§+�ª §�Á+ÂÝ·6Þ�Ë Ì�ß�Ç�º�Í�¶:§+C¼C³�§+¨=©6¼�°�¦m²�³I®�ª ±`ª ©6§+´�©6¦A´ ¦A¯�¥�²��¦3¦�Ð`¨=¥�§+=±I¦�¬�·6© ÖI¯�¦
à`Æ�Å�ÓYº+Ë
·�µ+ºs¾M§+°a§+C©6§�Á+Â{·6á�Ç�ºsÍ�´ ª ³ ¦(§+C®s±�¦=�¦=°a§+´Cª n¬+¼�°a§+C¨=¦�§+�®�°�¦=ª n¬+¼�°a§+C¨=¦SË
·6¨�º=¤_¦n´ ¦=¶�²Cµ$ª ´�ÁpÂÙ·6Å$Ë Ä$â$Ç_º]Íc®�¦�«�¦n´ ²C¯�¶�¦nC©Y§H�®3²C¯�¦n°?§H©Tª ²C�²�³C§]¨n®$¶�§]É$Þ$ÅM¨n¦n´ ´ ¼�´ §H°I¯�¥C²�C¦s�¦=© ¸²�°?Î3ª �¹²�¶�§HCª §HË

Â�¬�§]°6¦a¬H¼C´ ©�²�³�§�¬+¥�§+°6¦e¨S§+¯�ª © §+´�ª �¨n°�¦=§T¬H¦eª �Ä$Å�Å$Æ$»S©T¥C¦�¬+¥�§+°6¦=¥C²�´ ®�ª S±W²C³�¹²C¶s¤_¦=´ ¦=¨n²C¶{ª �¤_¦=´ ¦=¶�²Cµ�ª ´�ÁHÂ�®�¦n¨n°�¦n§6¬H¦=®
³ °6²�¶�Å�Ë ß�Ì�ÇÛ©T²:Å�Ë Ä�â�Ç(Ë
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13. Receivables and prepaymentsã ä�å å�ä�æ�ç�è�é$ê ë�ì é(í(ç$æ�ä�é�ì ä�é(î�ï+ì$ð-ì å å ì ç�é�ñ

2001 2000

Domestic trade receivables 2,977 3,012

Foreign trade receivables  1,209 1,505

Receivables from related parties (note 27) 80 146

Advances to suppliers 827  1,187

Due from the Government 365 1,074

Other receivables and prepaid expenses 100  153

5,558 7,077

ò�ó�ô6õSö ÷Yø3ù ô�úpû$õ�ôTõnüSõSö ýCúpþ�ÿ õ���ü+ó����$ô�ö �Hõ�þ$úpÿ úpø�ü+õ���û$õnø�ó���ö ø�úpù õSûMö ø�� ó�ô6õSö ÷Yømü	��ô�ôTõnø�üSö õ���
���úpö ø�ÿ �������
Hû���õ�� ô ó���� ó�ôTõnö ÷Yø
ù õnÿ õnüSó�������ø�ö üSúHù ö ó�ø��có��$õnô�úHù ó�ô ������ô�úHû$õ�ôTõnüSõnö ý�úpþ�ÿ õ��cúpô6õ�����ó��Wømø�õnù�ó���ú �$ôTó�ý�ö �pö ó�ømó����"!$#�%�&�')(*&�+�+�+�,	�"!$#�-�.�/�0��

1 �ó2��ø�ù �(û���õ3� ô6ó2� ù4�Cõ353ó+ýYõAôHø2�õAø�ù_ô�õ-ÿ úSùTõmù6ó�ö ø�ü=ó2�:õ3ù6ú768��úSö ûWö ø�õ96�ü=õ9�7�:� ô�ó2� úSûSý�úSø�ü=õ��Cú ;�:õAø�ù �:�:ú+û�õ
û��CôHö ø=÷<&=+=+�+=�

1 ûSý�ú+øCü=õ>��ù6ó?���@����ÿ ö õAô ��ú+ø�û�ô�õ=ü=õ=ö ý�ú+þ$ÿ õ9�A� ô6ó2��ô�õ=ÿ ú+ù6õ=û���ú+ô�ùTö õ>�sö ø�ünÿ ��û�õ)�:!B#C-=+�(7&�+=+=+=,D�:!C#C'=
 &=-=+	0A� óCô_û�ó���ø
��ú ;�õAø�ù �eùTóC� ö 6�õAûú7�4�Sõ=ù �E���@����ÿ ö õAô �?��øCû�õAô � ôaú	�õ3ü=óCø�ù6ôaú+ü=ù �?� ó�ôF�<�Cö üD�Wù4��õMü=ó�øCù6ôaú+ü=ù6ó�ô �?��ú ýYõMö �4����õ=û:ÿ õAù6ùTõAô �eó2�
÷G��úHô�úHøCù õnõ�ö ø3� ú ý�ó���ô�ó@��ù ��õAH(ó����$úHø	D���3��õ>�Hõ�úpû+ý�úHø�ünõ��cúpô6õ�ünó������Cù õnûMú*�cúI��õnô6üSõ=ø�ù úT÷�õ�ó���ù �Cõ�ù ó�ù úHÿ$üSó�����ö ù ��õnøCù
ýYú+ÿ ��õ)� óCô_ù4�CõI�õ=ú+ô*�

12. Inventoriesã ä�å å�ä�æ�ç�è�é$ê ë�ì é(í(ç$æ�ä�é�ì ä�é(î�ï+ì$ð-ì å å ì ç�é�ñ

2001 2000

Engineering stores  674 1,001

Other inventories 98 136

772 1,137

JaøHý�õAøCù6óCôHö õ9��ú+ô�õI�	�Có���ø:øCõAù�ó2�YúA��ô6óHýIö �+ö óCø:ó@�G�?!C#C'=+=K�(4&=+=+=+�, �:!B#C/=+	0	�

14. Cash and cash equivalentsã ä�å å�ä�æ�ç�è�é$ê ë�ì é(í(ç$æ�ä�é�ì ä�é(î�ï+ì$ð-ì å å ì ç�é�ñ

2001 2000

Cash at bank and in hand

- in ROL  340 473

- in foreign currencies 545 1,766

Short term bank deposits

- in ROL 87 991

- in foreign currencies 1,094 -

2,066 3,230

H(ú*����þ�úHÿ úHø�ünõ>�]úHùFL�'��mõnünõD��þ�õnôM&�+�+�'Mö øCüSÿ ��û�õ"�?!B#�/�L�'�(*&�+�+�+�,��?!$#$%�K�+�0N��õ=ÿ ûmö ø��CúHô6ûmü��Cô�ô�õnøCü�:ú*�]ünóCÿ ÿ úHùTõnô?úHÿ
ö øô�õ9�	��õ=ü=ù�ó2�Yü=õ=ô�ù6ú+ö ø$� ó�ô�õ=ö ÷�ø:�	�@����ÿ ö õAô_ünó�øCùTôaú+ü=ù ��ú+ø�û�þ�ú+ø2O�ÿ óCú+ø����
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P�Q@RIS�RUT V;Q@W*RUX�Y ZFRD[>Y4V;R)RD\ \ RU]�W4T Z2R)T ^@W*RU[7R9_	W;[>Y	W*R)`@^:_	Q@`2[�W*a	W*RU[�bdc=Y	^2e�X�RUf=`D_	T W _AT _AY4_A\ `@g g `	S�_	h

2001 2000

Deposits in ROL  31% 33%

Deposits in foreign currencies 4% 6%

P�Q@R9_	R)X=RUf�`�_	T W _AQ2Y ZFR)Y	^�Y Z2RU[�Y4V�R:b�Y	W4i@[�T W jk`@\Gl�X=Y j�_	m

n=`@[MW Q@R?f�i@[�f=`�_�R?`@\@W*Q�R?]�Y*_�Q�\ g `�So_�W*Y�W*RDb�RD^�W*p�W*Q�REj@RDY�[�a�RD^@X�]�Y*_	Q�Y�^@X3]�Y*_�Q�R�q=i@T ZFY�g R�^@W _N]�`�b�f=[�T _	R"W*Q�R?\ `�g g `�SCT ^�VGh

2001 2000

Cash and bank balances 2,066 3,230

Bank overdrafts (note 16) (222) (847)

1,844  2,383

15. Ordinary shares and share premiumr s�t t�s9u)v�w�x�y z@{ x)|)v�u:s�x�{ s9x)}�~	{��U{ t t { v�x��

Number of Ordinary Share Total

shares shares premium

(thousands)

1 January 2001 and

31 December 2001 24,063 42,158 3,120 45,278

� W��=�B��RU]URUb�c@RU[N���=���BW4Q2R�_�W4Y�W4i2W4`2[ j�_	Q2Y�[�R3]DY�f�T W4Y	g;`2\EW4Q2R3��`2b$f�Y	^�j�T _)b$Y�X�R3i2fC`2\E�=��p �=���=p �=���$`F[7X@T ^2Y�[ j
_	Q2Y	[7R9_ES<T W*QBY?^2`@b$T ^@Y�gDZGY	g i2R�`2\;�:�C�k�=�=��W4Q@`2iD_	Y	^2X�_?RUY	]DQ@p�\ i2g g jkf�Y	T X$Y	WMW4Q@R�c=Y�g Y	^2]DR _	Q2RURUWMX=Y�W*R�m��C[7X�T ^2Y	[ j
_	Q@Y	[7R9_A]DY	[�[ j�ZF`@W*T ^DV<[�T V;Q@W _�S<T W4Q�^2`?V;i2Y	[>Y	^@W*RUR:`2\GX=T Z�T X�RD^@X�_	m

P�Q2R�T ^@X@T Z�T X�i2Y�g�_	W4Y	W4i2W4`2[ j�\ T ^2Y	^2]DT Y�g�_	W4Y	W4RUb�RU^2W _:`2\�W4Q2R���`2b�f�Y�^�j�Y	^2XBT W _�_�i2c�_�T X�T Y	[�T R9_:Y�[7R�W4Q2R�c�Y7_	T _:`2\�f@[4`2\ T W
X=T _	W*[�T c�i@W4T `2^$Y	^@X�`@W4Q@RU[�Y	f=f�[4`2f=[�T Y	W*T `@^@m�P�Q2R:�$`2b�Y	^@T Y	^�g R9VET _	g Y	W4T `2^$T X�RD^2W*T \ T R9_AW*Q2R)c=Y4_	T _"`@\GX=T _	W4[�T c�i2W*T `@^$Y4_AW4Q@R
]Di@[�[�RU^@W@j2RUY	[G_�W4Y	W4i2W4`@[ j�^2RUWEf@[4`2\ T W4m;P�Q2R3��[7`2i@fB[�RU]D`2[7X�RUXBT ^C���=�=��p�`2^CY:]D`2^D_�`@g T X�Y�W4RDXBc�Y7_	T _�p�Y�_�W4Y	W4i2W4`2[ j�g `D_4_
Y�\ W RD[;W Y*��Y�W T `�^�m���`�S�R4Z2R�[*p	W Q�T _ g R�VMT _�g Y�W T `�^3Y�^@X�`@W Q�R�[�_�W Y�W*i�W `�[ j�g Y S�Y�^@X�[4R�VGi@g Y�W T `@^�_ X=R�Y�g T ^�V:SBT W Q3W Q@RAX=T _�W*[�T c�i�W T `�^
[�T V�Q2W _:Y	[�R�`2f�RU^BW4`Cg R9V�Y	gFT ^@W4RU[�f�[�RUW*Y�W4T `@^CY�^@XBY	]D]D`2[7X�T ^DV;g j�b$Y	^2Y4V�RUb�RU^2WMc�RUg T R�ZFR9_?Y�WEf�[7R9_	RU^2WET W�S�`2i2g XB^@`2WEc�R
Y�f�f=[4`@f�[�T Y�W4R:W*`�X=T _	]�g `�_	R:Y	^�Y�b�`@i2^@W;\ `@[EW4Q@R:X=T _	W*[�T c�i@W*Y	c�g R:[7R>_	RD[ Z2R9_�T ^�W*Q@R>_	R:]D`@^�_	`@g T X�Y	W*RDX�\ T ^@Y	^@]DT Y	g�_	W*Y	W*RUb�RU^@W _	m

P�Q@RI_	Q2Y	[7RDQ2`@g X�T ^DV�_	W*[�i2]�W4i@[7R)Y4_AY	W�������RD]DRDb�c�RD[��=�=�=��T _AY4_A\ `@g g `�S�_	h

P�QFR�[�RBT _"_�QFY�[>R�Q2`Fg X@RU[ _��2Y�V�[�R�R�b$R�^FW�SkQ2T ]UQ$_�RUW _�`2iFWAW7Q2R)ZG`FW7T ^DV�[	T V�QFW _�`F\NW7Q2R)_�Q2Y�[�R�QF`Fg X@R�[ _�T ^8[�R�_�f@R�]UW�`F\
`�f=RD[�Y�W*T `@^�Y	g=Y�^@XN_	W [�Y	W R>VMT ]AX=RD]�T _�T `@^�_�p�SBQ@RD[4RDc�jB�"P��k��^�W*RD[�^@Y�W*T `�^@Y�g=��^�Z2R�_	W*b�RD^�W _NQ@`�g X	_N������`@\@W*Q@RMZ2`@W T ^�VB[�T VGQ@W _
T ^�W Q�R `�[*X�T ^�Y�[ jA_�Q=Y�[*R�Q=`�g X�R�[ _���b�R�R�W T ^�VU_�m�P3Q=RN��`=b�Y�^�T Y�^)�)`�Z@R�[9^�b�R�^�W=W Q=[ `�i	VFQ�W Q�RN��T ^=T _�W [ j�`�\��:`�b�b�i�^=T ]�Y�W T `=^�_
Q@`@g X�_AYMV;`@g X�RD^:_	Q@Y	[7RIS<Q@T ]�Q:VET Z2R9_�ZFRDW4`�[�T V;Q2W _A`	Z2RU[@_	i@]DQ�Y	]DW*T `@^D_AY4_Af�g RUX	VET ^DV<`2[Eb�`2[�W V;Y4VET ^DV<Y	^�j<Y4_4_	RUW _MSCT W*Q
b�`�[7R"W*Q@Y�^�Q@Y�g \@W*Q�R?�)`@b�f=Y�^	j;� _Nc=`@`@eNZFY�g i�R	p�X=T _*_	`�g i�W*T `�^�`@[�g T q�i@T X=Y�W*T `@^�p�]�Q@Y�^�VMT ^�VBW Q@R"`@c4�DRD]�WF`@\@W*Q@R"�)`@b�f=Y�^	jUp
b�RU[ V;RD[ _	pDT ^@]�[7RDY4_	T ^DVC`@[�[4RUX=i@]DT ^�V�_	Q@Y	[7R>_�`2[EY	b�RU^@X=T ^�VCW4Q@R:�)`@b�f�Y�^�j;� _�_�W4Y�W*i2W*R	pDY4_�S�RDg g�Y4_Ab�Y�W*W*RU[ _AY�\ \ RD]DW*T ^�V<W*Q@R
^@Y	W*T `@^2Y	g�_	RU]�i2[�T W j<T ^@W4RD[7R9_	W;`2\GW*Q@R)�$`@b�Y	^2T Y	^$�=W*Y	W*R�m

Number of Percentage Amount

shares held

(thousands)

Romanian Government through the

Ministry of Communications  15,641 65% 27,403

OTE International Investments 8,422 35% 14,755

24,063 100% 42,158
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2001 2000

Short term loans:

ROL (fixed rate - nominal: 37% - 54% at 31 December 2001,

52% - 54% at 31 December 2000)  1,010 755

ROL (floating rate: BUBOR + 2.7% - 3.5%) 218 -

EUR (floating rate: EURIBOR + 1.5%) 110  -

USD (floating rate: LIBOR + 1.25% - 4.5% at 31 December 2001;

         LIBOR + 2.2% at 31 December 2000) 1,455 506

2,793 1,261

Overdrafts (note 14):

ROL (fixed rate - nominal: 50% - 52%) - 486

ROL (fixed rate - nominal: best market rate, 50% and 52%) - 361

USD (floating rate: LIBOR + 1.55% - 1.95%) 222  -

222 847

EBRD and other International Financial Institution (˝IFI˝) loans:

EUR (floating rate: LIBOR +1.5%) 2,283 2,976

USD (floating rate: LIBOR + 1.7% - 2%) 2,212 3,038

DEM (floating rate: 5% - 7.5%)  1,297 1,585

FRF (floating rate: 5.5% - 8%) 1,293 1,581

7,085 9,180

Commercial banks loans:

FRF (fixed rate: 3% - 10.4%) 351 599

DEM (fixed rate : 3% - 7.95%)  406 690

KWON (fixed rate: 2.5% - 4.2%) 1,390 1,616

SEK (fixed rate: 8.54%) 34  57

USD (floating rate: LIBOR + 1.45%) 451 691

2,632 3,653

Loans from OTE International Investments (note 27):

EUR (floating rate: EURIBOR + 2% - 2.5%) 2,146 -

USD (floating rate: LIBOR + 1.5%) 318  336

2,464 336

Total borrowings 15,196 15,277

Less current borrowings 3,946 2,449

Less EBRD loans reclassified to current liabilities  4,191 -

Less current portion of long-term borrowings 2,362 2,058

10,499 4,507

Non-current borrowings 4,697  10,770

Maturity of non-current borrowings 2001 2000

Between 1 and 2 years 833 2,006

Between 2 and 5 years 1,459 4,830

Over 5 years 2,405 3,934

4,697 10,770
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¯�°@±)²@³�´ µM´ ¶@·	¸@¹�·	º4»@³�´ º ¼<²@½Gº*°2±:¾E¿ À$ÁÂ¸ ²2·	¶�ÃA³7±UÄ�¸ ·4Ã7Ã	´ ½ ´ ±DÅ�º*²$ÄD»@³�³7±U¶@º�¸ ´ ·	Æ�´ ¸ ´ º*´ ±9ÃA´ ÃA·4ÃA½ ²@¸ ¸ ²�Ç�Ã	È

Breach of loan covenants

¯�°@±�É�Ê=ÁË·	¶2Å�¾EÉ�ÀÌ¸ ²2·	¶B½ ³7²@¹Ìº*°2±�¾M¿ À$ÁË·	³�±IÃ�»@Æ7ÍU±UÄDº�º4²B³7±9Ã	º*³�´ ÄDº*´ ÎF±�ÄD²�ÎF±U¶@·	¶2º ÃEÇ<°@´ ÄD°B³7±UÏ�»@´ ³7±�º4°@±�Ð�³4²2»2Ñ
º*²�·�Ä�°@´ ±7Î2±?¹�´ ¶@´ ¹�»@¹Ò³�·�º*´ ²�ÃN´ ¶�³7±�Ã	Ñ=±DÄ�ºF²@½2º*·�¶�µM´ Æ�¸ ±?¶@±�º�Ç�²�³�º °@Ó�½ ´ ¶@·�¶@Ä�´ ·�¸=Å=±DÆ=º*Ó�Å=±�Æ=ºGÄ�²�Î2±D³�·4µG±?·�¶@Å3Ä�»@³�³7±�¶@ºG³�·�º*´ ²�Ó
ÄD²2¹�Ñ�»2º4±DÅ$²2¶Bº4°2±�·�¶@¶@»2·	¸FÄD²2¶�Ã�²2¸ ´ Å�·	º4±UÅ�Ô Õ�Ê�½ ´ ¶2·	¶2ÄD´ ·	¸UÃ�º*·	º4±U¹�±U¶2º Ã�ÖF¯�°2±9Ã	±�³>·	º4´ ²DÃ?°2· ÎF±�Æ�±U±U¶B¹$±DºE½ ²@³ ±U·	ÄD°C²2½
º4°@±�º4°2³7±U± ¼2±D·�³ Ã?»2¶@º4´ ¸2×=Ø�Á3±UÄD±D¹$Æ�±D³ Ù=Ú=Ú=Ú=Ö@ÛÌ´ º*°Bº4°@±�±9ÜMÄD±UÑ�º*´ ²2¶B²@½;ÄD»2³�³7±U¶2ºM³>·	º*´ ²�Ó�·	¸ ¸F²@º4°@±U³I³>·�º*´ ²DÃ"°2· ÎF±�Æ=±U±U¶
¹�±Uº;½ ²@³�º*°2±�¼2±U·	³�±D¶2Å=±UÅ�×�Ø�Á�±DÄD±D¹�Æ�±D³�Ù=Ú=Ú=Ø=Ö

¯�°@±)Ð�³4²2»@Ñ�°@·4Ã"Æ�³7±D·�Ä�°2±DÅ�º*°@±�Ä�»2³�³7±U¶@º�³>·	º*´ ²$ÄD²�ÎF±D¶2·	¶@º�·	º4º*·	ÄD°@´ ¶Dµ<º4²$º*°2±)¾M¿ À$ÁÒ½4·	ÄD´ ¸ ´ º4´ ±9Ã"·4Ã"·	º�×�Ø�Á3±UÄD±D¹�Æ�±U³
Ù=Ú=Ú=Ø=ÓU·4Ã"·"³7±>Ã�»@¸ º�²2½�Ç<°@´ ÄD°:Ã	»@ÄD°$½4·	ÄD´ ¸ ´ º4´ ±9Ã"¹�· ¼<°2· ÎF±)Æ�±UÄ�²2¹�±)Ñ�· ¼F·	Æ=¸ ±)²@¶BÅ=±U¹�·	¶2Å=ÖU¾E¿ À$ÁÒ°@·4Ã"Æ�±U±D¶$¶2²@º4´ ½ ´ ±DÅ
²F½ º4°F´ Ã3Æ@³�±�·�ÄU°2Ö�¾�¿NÀBÁÝ°F·7Ã�¶2²FºN´ Ã�Ã�»F±UÅ�·�ÇC·�´ ÎG±�³?º4°F·�ºNº7°F´ Ã�Æ@³�±�·�ÄU°�Çk´ ¸ ¸E¶F²FºN³�±�Ã�»F¸ º�´ ¶�º7°2±$½7·�ÄU´ ¸ ´ º4´ ±�Ã3Æ@±�´ ¶Dµ
Çk´ º7°2Å�³9·*Ç<¶2Ó�¶F²2³A°F· ÎG±�º4°2±>¼Þ¶2²2º7´ ½*´ ±�Å<º4°F±�Ð�³7²F»2Ñ<²F½@Ã�»2ÄU°�Ç<´ º4°FÅ�³9· ÇB·�¸ Ö*¯�°2±�²Fº4°2±�³A¸ ²2¶Uµ�ß�º4±U³	¹à¸ ²2·�¶UÃ�Å�²�¶2²Fº
´ ¶@ÄD¸ »@Å�±)Ä�¸ ±U·	³�Ä�³4²DÃ4ÃAÅ�±D½4·	»2¸ º;ÄD²�Î2±U¶@·	¶2º Ã	Ö

áF»@³�º4°@±U³�¹�²2³7±�ÓUÑ�³�´ ²@³Iº*²)â�·�¶�»@·	³ ¼kØ=ã=ã=ä=ÓUº*°2±)¾EÉ�ÀÌ¸ ²@·�¶$½ ³4²@¹dº4°@±�¾M¿ À$ÁåÇ$·4ÃMÃ	»2Æ7ÍU±DÄDº�º4²$³7±9Ã	º*³�´ ÄDº*´ ÎF±)ÄD²�ÎF±D¶2·	¶2º Ã
´ ¶�³7±>Ã�Ñ=±DÄ�ºG²@½2´ ¶@º ±D³�¶@·�¸=½ »@¶@Å	Ã;µG±D¶@±D³�·�º*´ ²@¶�·�¶@Å3Å=±DÆ=ºGÄ�²�Î2±�³>·*µ;±	Ö�¯�°@±?³�·�º*´ ²�´ ¶�³4±>Ã	Ñ=±DÄ�ºG²@½2´ ¶�º*±D³�¶�·	¸=½ »@¶@Å	Ã;µG±D¶@±D³�·�º*´ ²@¶
Ç$·4Ã�¶@²@ºG¹�±Dº;½ ²@³Eº*°@±E¼2±D·�³E±D¶@Å�±DÅ�×�Ø3Á3±DÄ�±D¹�Æ=±D³EØ=ã�ã=æ�Ö?ç�²�Ç�±�Î2±D³*ÓDº °2´ Ã�³�·	º*´ ²�°@·4Ã�Æ=±D±D¶�¹�±UºG½ ²@³Eº*°@±�¼@±D·	³ Ã�±D¶@Å�±DÅ
×=Ø�Á3±UÄ�±U¹�Æ�±D³�Ø=ã=ã�è�·	¶2Å�×=Ø�Á3±DÄD±D¹�Æ�±U³�Ø�ã=ã=é=Ö

Õ"Ã"·?³7±>Ã�»@¸ º�²2½;º*°2±�Æ=³�±D·	ÄD°B²2½Gº4°2±)ÄD»2³�³7±U¶@ºM³>·	º4´ ²$·	¶2Å�´ ¶$º4°2±)·�Æ	Ã�±D¶2ÄD±�²@½;·MÇB·	´ ÎF±D³4Ó�º*°2±)¾E¿ À$ÁË¸ ²2·	¶�Ã?°@· ÎF±�Æ�±D±U¶
³�±UÄU¸ ·7Ã7Ã�´ ½ ´ ±UÅCº4²kÄD»2³�³�±U¶2ºI¸ ´ ·�Æ�´ ¸ ´ º4´ ±9Ã�´ ¶kº4°2±�Ã	±�ÄU²2¶DÃ�²2¸ ´ Å�·�º4±UÅ<½ ´ ¶2·�¶2ÄD´ ·�¸�Ã�º4·�º4±U¹$±U¶2º Ã�Ó=´ ¶k·�ÄDÄD²2³�Å�·�¶2ÄU±AÇ<´ º4°kÔ Õ�ÊBØBß
ê;³7±9Ã	±D¶2º*·	º*´ ²2¶�²@½Gá2´ ¶2·	¶@ÄD´ ·	¸@Ê=º4·	º*±D¹�±U¶@º Ã	Ö

Restrictive provisions

ëA·�³�´ ²F»DÃ�¸ ²2·�¶k·7µE³�±U±�¹�±�¶2º Ã�´ ¶2ÄD¸ »2Å@±�Ñ@³7²�ÎM´ Ã�´ ²2¶DÃ�¸ ´ ¹$´ º4´ ¶Dµ8º4°2±�³�´ µ�°2º º4²k³�±9Ã�º4³�»2ÄDº7»2³�±�º4°2±�ì�²F¹�Ñ@·�¶�¼�Ó=»F¶2Å�±U³ µ�²k·
Ä�°@·�¶�µ;±"²@½@Ä�²@¶�º*³*²@¸ Ó�Ä�²@³�Ñ=²@³�·�º ±?½ ²@³�¹�Ó�¶@·�º*»�³4±?²�³MÄ�·�Ñ=·�Ä�´ º ¼B²@½@º*°@±"Æ=²�³�³*²�Ç�±D³ Ö�¯3°@±"ì)²@¹�Ñ=·�¶	¼B°@·*ÃNÑ=³*²@Ñ=±D³�¸ ¼B¶�²@º ´ ½ ´ ±DÅ
º °�±A¸ ±�¶�Å�±�³ ÃI²�½�º °�±Aì:²�¹�Ñ�·�¶�¼Gí ÃIÄ�²@¶�Î2±�³ Ã�´ ²�¶3½ ³*²�¹�·2Ã�º ·�º ±AÄ�²�³�Ñ�²�³�·�º ´ ²�¶�º ²3·DÍD²�´ ¶�ºDÃ�º ²@Ä�î�Ä�²�¹�Ñ�·�¶�¼�·�¶�Å�¹�·�¶�·*µG±�¹�±�¶�º
Æ�±D¸ ´ ±�Î2±9ÃAº4°@·	º�Ã�»@ÄD°�¸ ±U¶@Å�±D³ Ã�Ç<´ ¸ ¸2¶@²@º�³7±DÏ�»2´ ³7±)º*°2±:³7±UÑ�· ¼;¹�±U¶@º�²@½Gº*°@±)¸ ²2·	¶�Ã	Ö

Pledged assets

¯�°�±?¾MÉ�ÀÒ¸ ²�·�¶�½ ³*²@¹Âº*°@±"¾M¿IÀ�Áï·�¶@Å�º*°@±"Á�¾Mðñ·	¶�Å3á@À�á�¸ ²�·�¶�ÃN½ ³*²@¹Òº °@±"Ô�á2Ô�·	³4±"Ä�²@¸ ¸ ·�º*±D³�·�¸ ´ Ã�±DÅ�Æ�¼)µG»@·�³�·	¶�º*±�±>Ã
½ ³*²@¹Âº °@±AÐ�²�Î2±�³�¶�¹�±D¶�ºF²�½@À�²�¹�·�¶@´ ·�ÖD¯�°�±"É�Ê�Áo¸ ²@·�¶�½ ³4²�¹Âº*°�±"¾�¿IÀ�Áï·�¶�Å�º*°�±"¸ ²�·�¶�Ã ½ ³*²@¹Âò"¯�¾CÔ�¶@º ±D³�¶�·�º*´ ²@¶�·�¸
Ô�¶�Î2±>Ã�º*¹�±D¶@º Ã�·�³7±"¶@²@ºFÄ�²@¸ ¸ ·�º*±D³�·�¸ ´ Ã	±DÅ=Ö�¯�°�±?²@º °@±D³M¸ ²@·	¶�Ã�·�³4±?Ä�²@¸ ¸ ·�º*±�³>·�¸ ´ Ã	±DÅ3Æ�¼C±D´ º °@±D³=µG»@·�³>·�¶@º ±D±>ÃN½ ³4²@¹Òº*°�±?ðÞ´ ¶@´ Ã�º*³ ¼
²2½Gá2´ ¶@·	¶2Ä�±)²2³�Ä�±U³�º*·	´ ¶$À�²2¹�·	¶@´ ·	¶$ÄD²@¹�¹�±U³7Ä�´ ·	¸@Æ�·	¶2î	Ã�Ö=¯�°@±)À$²@¹�·	¶2´ ·	¶�Æ�·	¶2î	Ã"°@· Î2±)·"³�´ µ;°2º;²2½GÑ=¸ ±UÅ�µ;±)²@¶$º*°2±
·4Ã4Ã�±Dº Ã"²@½Gº*°2±:ì�²@¹�Ñ�·	¶�¼<½ »@¶@Å�±UÅ�½ ³4²2¹�º*°2±:³7±9Ã	Ñ�±DÄDº*´ ÎF±:¸ ²2·	¶�Ã	Ö

Fair value of borrowings

¯�°@±)Ä�·	³�³ ¼;´ ¶Dµ<·	¹�²@»2¶@º ÃA·	¶@Å�½4·	´ ³@ÎG·	¸ »@±9ÃA²@½G¶2²@¶@ß	ÄD»@³�³�±D¶@º�Æ�²@³�³4²�Ç<´ ¶�µ�Ã"·	³7±:·4Ã"½ ²2¸ ¸ ²�Ç�Ã�È

2001

Current 992

Between 1 and 2 years 992

Between 2 and 5 years 2,028

Over 5 years 179

4,191

Carrying amounts Fair values

2001 2000 2001 2000

Non-current borrowings 4, 697 10,770 4,883 10,441
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ó�ô2õ�ö7÷	ø ùGúG÷	û ü2õ9ý:÷�ù7õ3þ�÷4ý�õUÿ����Cÿ�ø ý����2ü����4õUÿ��D÷4ý�ôCö û �	�3ý:üDý	ø ��
�÷:ÿ�ø ý����2ü�����ù>÷��*õ3þ�÷7ý	õ3ü�������4ô2õ3þ��2ù�ù����<ø ��
�ù>÷��4õ
�kô2ø �Dô��$÷��F÷�
�õ��$õ���� õ���@õ��������2ü2û ÿkþ�õ�÷ ú;÷�ø û ÷�þ�û õ������7ô2õ���ù��Fü�k÷����4ô2õ�þ@÷	û ÷����Dõ?ý�ô2õ�õ�� ÿ@÷��4õ��Ió�ôFõ��U÷	ù	ù  �ø ��

÷����@ü���� ý!�@ö�ý	ô��@ù��#"��4õDù	��þ$�2ù�ù��	�<ø ��
�ýA÷���ù��	�Mø ��÷��4õ%�4ô@õUø ù�ö4÷	ø ù@úF÷	û ü@õ��

Undrawn committed borrowing facilities

ó�ô2õ&��ù��2ü��ô@÷4ý'�*ô2õ:ö �@û û �	�<ø ��
<ü��@ÿ�ù>÷ �(����������ø �#�4õDÿ�þ��@ù�ù��	�<ø ��
<ö4÷��Dø û ø �*ø õ>ý�)

2001 2000

Short-term loans 198 245

Overdrafts 386 3

IFI loans - 9

584 257

Interest rate exposure and effective interest rates

ó�ô2õ)ø ���*õDù7õ9ý���ù�÷��4õ:õ*��$�Dý	ü@ù7õ)÷��2ÿ+�4ô@õ)õDö ö õ����4ø ú2õ)ø ���*õUù7õ9ý��;ù>÷��*õ9ý!�2ö��4ô@õ)þ$�2ù�ù��	�<ø ��
�ýA÷	ù7õ)÷4ýAö �@û û �	��ý�)

2001 2000

Borrowings:

- at floating rate 12,005 10,713

- at fixed rate 3,191 4,564

15,196 15,277

Effective interest rates:

- overdrafts - ROL 43.09% 52.68%

- short - term loans - ROL 45.39% 52.41%

- overdrafts - foreign currencies 5.50% N/A

- short - term loans - foreign currencies 5.33% 8.29%

- long - term loans - foreign currencies 5.17% 5.51%

17. Deferred tax liabilities
,�õ�ö õUù�ù�õ�ÿ<ø �������$õ��4÷��Gõ�ý�÷�ù�õ��D÷�û �Uü2û ÷��4õUÿ(���k÷�û û-�7õ��.��Fù>÷�ù  Þÿ�ø ö ö*õUù�õ����Dõ9ý�ü��Fÿ�õUù'�4ô2õ�û ø ÷�þ@ø û ø �  /�$õ��4ô��2ÿ<üUý�ø ��
Þ÷
�ù�ø ���Dø =÷	û��4÷���ù�÷��4õ%�2ö1032$465�0$7$7$7$)%0$2$498��

ó�ô2õ&����ú2õ���õ����:���.�*ô2õ:ÿ�õUö õUù�ù7õDÿ��4÷���û ø ÷	þ�ø û ø �*ø õ9ýAø ýA÷4ýAö �@û û �	��ý�)

; �=<�>(,�õ��Dõ��$þ�õ�ù'0�7$7�>�?@÷7ý�÷�ù�õ�ý�ü2û �=�2öIÿ@ø ö*ö*õUù�õ����Uõ9ý3÷�ù�ø ý�ø ��
Þö*ù����@�4ô2õ�÷���û ø �U÷��4ø ���A�2ö9B����$÷��Fø ÷���ö ø ý��U÷�ûM÷��2ÿ
�4÷��E÷��4ø ����ù�õ>úG÷�û ü2÷��4ø ���kù�õ*
�üFû ÷��4ø ���Dý�?��4ô2õ��4÷�� þ�÷7ý�õ��2öC�ùD���õ�ù��  �?��û ÷���� ÷��2ÿ<õ�E@ü2ø ��$õ���� ô2÷7ý�ø ���Dù�õ�÷4ý�õ�ÿ<þ	 /B&F�G
0$H3? >30$IJ��ó�ô@õ:÷�$=û ø ��÷��*ø �����@ö�K ;+L >$0J"MKN��������õ�ó�÷��Fõ9ý	?N
Mø úFõ>ý�ù�ø ý	õ%�#��÷�ù7õDû õD÷4ý	õO�2öFÿ=õDö õUù�ù4õUÿ+�*÷#��ø ���*ô@õ�ý��*÷��*õ���õ����
�@öGø ��������õ�?U÷����@ü����*ø ��
P�#�.BOF�G�Q$? H$I$0+�
,3õUö õUù�ù7õUÿ�ø ��������õR�*÷���÷4ý7ý	õ�� ý"÷�ù7õ)ù�õ�����
:�2ø ý�õDÿ�ö �@ù9�4÷���û �Dý4ý'�D÷	ù�ù  kö �2ù �$÷	ù�ÿ	ýO�#���*ô2õ)õ*���*õ����-�*ô2÷��Mù7õD÷�û ø ý	÷��4ø ���.�2ö:�*ô2õ
ù7õUû ÷��4õDÿ��4÷���þ�õ��2õUö ø ���*ô2ù��2ü�
;ô��*ô2õ�ö ü��*ü2ù7õR�*÷��M÷	þ�û õR�ù��2ö ø � ý"ø ý'�ù��@þ�÷	þ=û õ��@ó�ô@õR��ù��2ü��ô2÷4ý"ü��@ù�õ�����
:�2ø ý�õDÿ��4÷���û �Dý4ý	õ9ý

2001 2000

1 January 6,742 5,307

Deferred income taxes (note24) 2,232 1,435

Release of deferred tax arising from the statutory

revaluation of property, plant and equipment (note 24) (6,782) -

31 December 2,192 6,742
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S�TVU%W(XZY$[ \$]�\�^�_�`�`$`�a$U%W(XAb�`�c�dRe�S�f�g�hih#jZT#S�h k�g�hDl(g�m-g�n o�p�e�T q�e�q�hDr�e�g�s�g�t$u r+n o�f�S�v.r�w�e�x�r*p�r+e�g�syu S�p�p�r*p�k(n u u
r*s�z�n h�r+n oPe�x�rJz�r�h�n S�l�e�S(_$`�`$]�g�o�l�x�g#{�rJo�S�e9t�r�r�oPh�r�f�S�m-o�n p�r�l�n o(e�x�r*p�r+f�S�o�p�S�u n l�g�e�r�l�T#n o�g�o�f�n g�u|p�e�g�e�r�v.r�o�e p�}
~ x�r&q�o�h�r�f�S�m:o�n p�r�l+e�g�s�u S�p�p�r*p-k(n u u�rNs�z�n hDr%g�p!T S�u u S�kRp�a

2001 2000

Must be utilised within:

3 years 7 -

3-5 years 1,952 603

1,959 603

~ x�r&v�S	{�r�v�r�o�e-n o.l$r�T r�hih�r�l�e#g�s�g�p�p�r�e p!g�o�l�u n g�t�n u n e�n r*p!l�q�h	n o�m(e#x�r%z�r�hin S�l�n p!g�p!T S�u u S	k�p�a

Deferred tax liabilities IAS 29 adjustment Other Total

 of property, plant assets

and equipment

At 31 December 2000  7,282 1,910 9,192

Release of deferred tax arising from the statutory

revaluation of property, plant and equipment (note 24) (6,782) - (6,782)

Charged/(credited) to income statement 1,692 (1,892) (200)

At 31 December 2001 2,192 18 2,210

Deferred tax assets Tax losses Other liabilities Total

At 31 December 2000 (176) (2,275) (2,451)

Charged to income statement 176 2,257 2,433

At 31 December 2001 - (18) (18)

Net effect 2,192 - 2,192

� r�T r�h	h�r�l�n o�f�S�v�r&e#g�s�g�p�p�r�e p!g�o�l�u n g�t�n u n e�n r*p!g�h�r&S�T T p�r�e3k�x�r�o.e#x�r�h�r&n p'g!u rNm:g�u u jPr�o�T S�h�f�r�g�t3u r&hin m:x�e:e#S%p�r�e:S�T T
f�q�hih�r�o�e:e#g�s�u n g�t�n u n e#n r*p!g�o�l'k(x�r�o�e�x�r&l$r�T r�hih�r�l+n o�f�S�v�r&e#g�s1rNp'h�r�u g�e�r%e�S�e�x�r9p�g�v�r%T n p�f�g�u�g�q�e#x�S�h	n e j�}
~ x�r&g�v�S�q�o�e p-p�x�S�k�o.n o.e#x�r%t�g�u g�o�f�r9p�x�r�r�e-n o�f�u q�l�r%e�x�r&T S�u u S	k�n o�m-a

2001 2000

Deffered tax liabilities to be settled after more than 12 months 2,032 4,510

2001 2000

Customer deposits 495 581

Deferred income 246 125

Other payables and accruals 79 144

820 850

18. Other liabilities

~ x�rOf�q�p	e#S�v�r�hVl�r�z$S�p�n e p!h�r�z$h�rNp�r�o�e�m:q�g�hDg�o�e#r�rNp!h�r�e#g�n o�r�lJT h�S�v�e#x�r%�&S�v�z$g�o�j:� pMt3q�p�n o�rNp�pMf�q�p�e#S�v�r�h pMe#S�f�S	{�r�hVe#x�r
h	n p��(S�TCo�S�o���z�g j-v.r�o�e�} ~ x�r�p�r+l�r�z�S�p�n e pRg�hDr+r�n e�x�r�h!z�g�n l�t�g�f��(S�h!S�T#T p�r�e�g�m-g�n o�p�e�S�q�e p�e�g�o�l�n o�m/t�g�u g�o�f�r*pRg�e�e�x�r
e#r�h	v�n o�g�e#n S�o.S�T�p�r�h {:n f�r�}
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�N����� ���$���O��� ����� �.�� N¡��$�R¢�¡ £�¡�¤$� �N¥'��¦.§ � ¨�����¡�¥�¥����3¥���¢�¢$� � ��  ¥'¡� ��&©%ª�«(¬$ ®$¯$°�±�²$®$®$®$³�©%ª�«(¬$ ´$´$µ�¶'�����R�#¦. ���� ¡������
¢�¡� ��#� �*¥'±�·�¦����&²$¸�¶�¹:º»¥�� ¼:��� § � ��¡����-¢�¡� ��-¦�§1�����R¡�½�¦������ ¥'¢�¡ £�¡�¤$� �&��¦.§ � ¨1����¡�¥�¥����3¥���¢�¢�� � ��  ¥'��¡� i  £P¡���� ���#�� ��*¥��- N¡����
¦�§1¾V¿�©��NÀ�ª�©ÂÁÃ¯$¹ °$Ä&¹

Å+���%��¡� i  £:� ��¼JÆ�¡�� ���%¦�§��� D¡����&¢$¡ £�¡�¤3� �N¥'¡�¢$¢� �¦	¨�� ½�¡��#�*¥!�#�����  C§�¡��  �Æ1¡�� ����¹

2001 2000

Payables to fixed asset suppliers 13,015 8,655

Less current portion of trade payables (note 20) (8,863) (4,799)

Non-curent portion 4,152 3,856

Maturity of non-current portion of trade payables:

2001 2000

Between 1 and 2 years 2,250 1,653

Between 2 and 5 years 1,902 2,203

4,152 3,856

20. Trade and other payables� �*� �|���%�|�|�|� ��� �&�&�|�&���|� ���&�$���3��� � � � �|�|�

2001 2000

Payables to fixed asset suppliers (note 19) 8,863 4,799

Payables to inventory suppliers 725 844

Payables to services suppliers 1,571 915

Amounts due to the Government 588 477

Deferred income 522 683

Other payables and accruals 1,440 478

Dividends payables 291 -

14,000 8,196

������� ���3���=��� � ��� �J�  �¡i�3�'¡i���R¦�� ���� :¢3¡ £�¡i¤|� �D¥�¡i ��!©'ª.«�Ç3 ¬|µ|¬&±#²|®|®|®|³�©!ª.«�²| ´|Ç|´	¶9�3���!� ¦J ���� ¡i� ����¢3¡i N� � �D¥�± ·�¦�� �!²|¸i¶	¹

21. Revenue� �*� �|���%�|�|�|� ��� �&�&�|�&���|� ���&�$���3��� � � � �|�|�

2001 2000

Revenue from fixed line telephony 27,410 28,068

Revenue from mobile telephony 535 139

27,945 28,207
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È�É�Ê�É�Ë$Ì$ÉDÍ�Î Ï#Ð$ÑÒÎ Ó Ô�É�ÕRÖ Ó Ë$É'× É�Ö É�Ø3Ù�Ð�Ë	Ú.Û�ÜiËJÝ3É'ÜiË�ÜiÖ Ú�ÍiÉ�Õ�Ü Í�Î Ð�Ö Ö ÐiÞ&Íiß

2001 2000

Domestic call 11,326 11,657

Rentals 5,767 5,700

Overseas operators 3,486 3,457

International calls 1,999 2,117

Interconnect with mobile operators 1,108 1,200

Payphones 1,116 1,042

Leased circuits 851 923

Other telephony 617 940

Connection 299 182

Calls to value added services suppliers 145 331

Telegraph and telex 64 255

Other 632 264

27,410 28,068

à�Ó Ô�É�Õ�Ö Ó Ë�É'Ï�É�Í	Ó Õ3É�Ë�× Ó ÜiÖ�ÍiÌ�Ý	Í	Û�Ï�Ó Ý3É�Ï Í�Ï�É�Û�É�Ó Ê�É'Ì�Ø�× ÐJá3â|âRÎ Ï�É�É!Ø$Ì$Ö ÍiÉDÍ=Ø3É�Ï-Ñ+Ð�Ë�× Ù+Ó Ë�Û�Ö Ì�Õ3É�Õ=Þ�Ó × Ù�Ó Ë+× Ù�É'Ï�É�Ë$× Ü	Ö3Î É�É	ã!ä.Ë�É
Ø3Ì�Ö Í	É!Ï#É�Ø3Ï�ÉDÍiÉ�Ë�× Í�Ý3É�× Þ+É�É�ËJå|ã å�Í	É�Û�Ð�Ë�Õ	Í�ÜiË�ÕRá3â&Ñ�Ó Ë3Ì�× ÉDÍ�Ð�Î�Õ3Ð�Ñ�É�Í	× Ó ÛMÛ�ÜiÖ Ö Íiã

È�É�Ê�É�Ë$Ì$ÉDÍ�Î Ï#Ð$ÑÒÑ�Ð$Ý3Ó Ö É!× É�Ö É�Ø3Ù$Ð�Ë	Ú.Û�ÜiË+Ý3É!ÜiË�ÜiÖ Ú�Í	É�Õ�Ü Í�Î Ð�Ö Ö Ð�Þ&Í	ß

2001 2000

Airtime 217 54

Access 159 9

Sales of handsets and accessories 97 57

Interconnect 22 7

Roaming 21 1

Other 19 11

535 139

æ Ü	Ö ÉDÍ�Ð�Î�ÍiÉ�Ï Ê:Ó Û�É�Í�× ÐJÏ�É�Ö Üi× É�ÕRØ3Ü	ÏN× Ó ÉDÍ�Ü	Ï#É!Õ3ÉDÍ	Û�Ï�Ó Ý3É�Õ�Ó ËJç�Ð�× É'è|é|ã
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22. Operating costsê ë*ì ì|ë�í%î|ï|ð|ñ ò�ó ð&ô&î|í&ë�ð|ó ë�ð&õ$ö�ó3÷�ó ì ì ó î|ð|ø

ù�ú�û#ü�ý�þ ÿ��Dÿ�����ÿ���û �	� ü
�Dÿ�� û��� û���� þ�� �����3þ	û�� � �Dÿ�þ	û������Dÿ	ü�û�� ������� ������ � �"!"#

2001 2000

Wages and salaries 6,095 5,102

Social security contributions 2,477 2,081

Total staff costs 8,572 7,183

Depreciation (Note 7) 5,267 6,228

Amortisation (Note 8) 153 107

Impairment charge (Notes 7 and 8) 465 -

Total depreciation and amortisation 5,885 6,335

Interconnect with mobile operators 4,962 4,146

Consumables 1,094 1,208

Management fees (Note 27) 935 897

Overseas operators 721 1,093

Maintenance 654 946

Taxes 633 606

Advertising 392 381

Merchandise 389 210

Spare parts 254 353

Utilities 233 198

Loss on disposal of property, plant and equipment 216 353

Payments to Value Added Services suppliers 88 225

Other 3,091 2,646

28,119 26,780

Less own work capitalised (155) (222)

27,964 26,558

23. Finance costs, netê ë*ì ì|ë�í%î|ï|ð|ñ ò�ó ð&ô&î|í&ë�ð|ó ë�ð&õ$ö�ó3÷�ó ì ì ó î|ð|ø
2001 2000

Interest expense and similar charges

Interest expense 1,841 1,487

Foreign exchange losses 4,398 6,829

Total interest expense and other charges 6,239 8,316

Less interest capitalised (225) (16)

6,014 8,300

Interest income and similar income

Interest income 108 167

Foreign exchange gains 1,316 2,031

Gain on forward contracts 10 -

1,434 2,198

(4,580) (6,102)

$Jý��&%�þ�� �����'� �$û (�þiû��Rü)��� û�þ	ü)� ÿ�û���� þ�� ��� ��� ('�+ü)���� û�þiü)� ÿ������ ��û������ ��� ���3ú�û*� �)%���+"+",�� ��û3ÿ�����ü�ú� þ�� � �-� �3ú$û*����ÿ��Dÿ�#
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.�/0 1�2 3 3 0�4�0)56)0 7�0�8 9:0�0�5'2 56);<'0 8 = >?0@>	A�0�5)B�0
C)6);�<:A�D8 0�1�=�8FE:;<:=�52 =�5�B�8 =�8 D8 ;�4 GH4I=�8 0@BKJ L�M"NO2 5'L�P"P"P�=�51�L"P"P�Q�R
=�51�2 5�6);<'0 8 =�>H0@>	A�0�5)B�0 A�4 ;�ST2 1�0�1�;5�0�=�4�52 5
UVBF9'0�4�0�= B�3 ;W W ;*9XB�Y

24. TaxZ [�\ \"[*]_^"`�a"b c-d a_e�^"]_[*a"d [*aXf�g
d�hid \ \ d ^"a"j

2001 2000

Profit before tax 536 63

Tax calculated at rate of 25% 134 16

Income not subject to tax (152) (108)

Expense not deductible for tax purposes 389 192

Impact of IAS 29 adjustments 2,236 2,393

Release of deferred tax arising from the statutory

revaluation of property, plant and equipment (Note 17) (6,782) -

Utilisation of previously unrecognised tax losses - (176)

Tax (release)/charge (4,175) 2,380

25. Dividends per share
.�/0�1�2 S	2 1�0)58 B�1�0�6
W =�4�0)1�2 5�4�0IB�A�0�6)8k;3L"P"P"P�=�51�Q"l"l"l�G0�=�4 C
4�0@B�A�0�6
8 2 S-0�W G�C
E mon�p"L"q�=�51�E mon�r"r"q"s

26. Cash generated from operationsZ [�\ \"[*]_^"`�a"b c-d a_e�^"]_[*a"d [*aXf�g
d�hid \ \ d ^"a"j

2001 2000

Profit before tax 536 63

Adjustments for:

Depreciation (Note7) 5,267 6,228

Amortisation (Note 8) 153 107

Impairment charge (Notes 7 and 8) 465 -

Foreign exchange loss on finance activities 1,689 2,368

Monetary effect on non operating activities and income tax (3,156) (3,360)

Interest expense 1,841 1,487

Interest income (108) (167)

Loss on disposal of property, plant and equipment 216 340

Provision movement 424 414

Loss on disposal of investments (Note 11) - 35

Operating profit before working capital changes 7,327 7,515

Decrease/(increase) in receivables and prepayments 940 (883)

Decrease in inventories 301 77

Increase/(decrease) in trade and other payables 1,751 (341)

Changes in working capital 2,992 (1,147)

Cash generated from operations 10,319 6,368

2001 2000

Current income taxes 375 945

Deferred income taxes (Note17) 2,232 1,435

Release of deferred tax arising from the statutory

revaluation of property, plant and equipment (Note 17) (6,782) -

(4,175) 2,380
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27. Related party transactionst u�v v"u*w_x"y"z"{ |k} zX~Xx"wXu*z"} u*zX���
}��V} v v } x"z"�
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(i) Sales of services
2001 2000

Sales of services:

OTE 92 86

Intrarom 9 -

101 86

ºV��� �I�³�� ����)� �T� �
�I�³� ��¤�¦�¨o���)¡"���I�*�)����
��� � �³�*���_��� ���)�F� �I�*    � ��� ���*������ �	� ����� �K� ��¤�¦�¨	��³���)� �'����¶_�����_�
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����� �
���� �:��I¶� ¦���@���&����� �@�F�'����� �)�����*� ��������k����)��'�:�)���)� ����� �)�*� ��������)����� � � ��)����������k�'���I¶V���k¡��*� �)�@��

(ii) Purchases of goods and services

2001 2000

Purchases of services:

OTE International Investments 866 990

OTE 166 26

Intracom 35 -

Intrarom 87 7

OTE Consulting 65 -

1,219 1,023

Purchases of goods and ralted services:

Intracom 2,890 3,492

Intrarom 1,287 1,164

Siemens Hellas 1,212 1,804

Hellascom 566 26

5,955 6,486
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(iii) Year-end balances arising from sales/purchases of goods/services

2001 2000

Receivables from related parties (Note 13):

Siemens Hellas 3 81

OTE 41 -

Intracom 2 3

Hellascom 29 55

Intrarom 5 7

80 146

×:ÍkÐ'Î)ÕoÑkÊkÚkÛ ÏXË@ÐiÌiÐiÔ Ó	Î ç Ü Ð'Ò ËIÑkÕòå�ÚkÛ�Ë�Î
ÌiÑkÕ�è�ïoÐiÜ Ü ÎIÏ)Ì�ÑkÕòÎ
ÚkÝ�å�ÚkÛ�Ë�Î)ËIÑkÕÂË@ÐiÙ-Ë@Ð�Ï)ÐiÚkÛ�ÝÑ
á?Ú²ÙÎ ä�ÕoÐiÚkÛ Ï�ÊkÚkÝÐiË�Û�ÍFÐ
Î ç Ñ�ÓkÐXÕ�ÐiÚ-Û�Ô Ñ-ÚkÐ�Ý:Ò Ë@Î
Õ�ÐXÌ�Ñ-ÚkÛ�Ë�Î
Ì�Û Ï
ã

2001 2000

Payables to related parties:

Intracom (Note 19,20) 4,854 3,547

Siemens Hellas (Note 19,20) 1,611 1,466

Intrarom (Note 19,20) 970 184

OTE International Investments (Note 16) 702 512

OTE (Note 16) 671 -

Hellascom (Note 19,20) 558 48

OTE Consulting (Note 16) 42 -

9,408 5,757

(iv) Loans from related parties

2001 2000

Loans from OTE International Investments (Note 16):

Loan 1 EUR (floating rate: EURIBOR + 2%) 1,533 -

Loan 2 EUR (floating rate: EURIBOR + 2.50%) 613 -

Loan 3 USD (floating rate: LIBOR + 1.50%) 318 336

2,464 336
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ó'ôkõ_ö ÷kø
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2001 2000

At beginning of the year (Note 16)

Loans advanced during the year 336 -

Effects of inflation 2,146 336

At end of year (Note 16) (18) -

2,464 336
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(a) Primary reporting format – business segments
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ù�I'ø���÷kþ-ù���� ù@� ��÷�N9R�2UI�I���� ö ö � ÷kù���ô-ø��B�oø�ú��¢ÿ�ø
ù���õ)�:÷-ù-"�3�û@��÷-üõ�ÿCI�=�=�"�� ù�� ��� ø
ö ö �?ý ÷kÿ³ø��ôkÿIõiõ
��÷kù���ô�õiÿD� ÷��'�Vüõiø
ÿ�� ù��¹ø
ù6� ù���õiÿIõ�ú��¢ÿ�ø���õ�÷ký�N9R�2-O�V;362bXI�� T�Y:�kó:ôkõ�ö ÷kø
ù:�oø�ú³ú
þkü)ú
õ)+þkõ�ù���ö �¹õ��S��õ�ù��õ)�'�/]H÷Hø�úIú
õ)� ú
ø
ÿIõ���ö õ)�%�	õ��:ø�ú�û�÷-ö ö ø���õ�ÿ�ø
ö �

Q L	÷kø)ùcG?ø%�o÷kþFù��A� ù��7�I÷cR-d'He"'= �-� ö ö � ÷kùc�Iôkø%�$�HøIú;�³ÿ�ø)ù���õ.�?÷Fùc"'T H'õiûiõ)�oü-õiÿ0I'='=�='�ý�÷kÿ ø_��ôkÿ�õiõ Q �o÷Fù���ô�õiÿ�� ÷��'��üõiø)ÿ�� ù��Åø)ù � ù���õiÿ@õ�ú%�³ÿ�ø%��õ'÷kýSL�O�V^3 2fXg"'� T'Y���ó:ôkõ�ö ÷kø
ù_�HøIú�ú
þkü�ú
õ)+-þkõiù���ö �&�õiÿ�� ÷��'� ûiø
ö ö �Åõ��9��õiù��õ)�'�
]H÷�ø�ú�ú)õ�� ú ø
ÿIõ
�ö õ)���	õ)�:ø�ú�û�÷-ö ö ø���õiÿ�ø
ö �

ó'ôkõ_ö ÷kø
ù�úS��õ�ÿIõ��ÿ�÷���� ��õ)�:÷-ùoû�÷�����õ�ÿIû�� ø
ö���õ�ÿ��§ú�ø
ù��:û�÷kù��'� ��� ÷kù�ú��
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h�i�j�k)l�mAn�k�o�p�k)i�jSq�lDr s�r i@oPt'k)j u�k)k)i6p�v�t'r w k_x�i�y-z r {,k)y-w r i�k_v�q'k)l�x%j�v�l n
r n4t�x�n�k)y#|�q'v�i6l�x%j�k�n
x�n
lWk�o�|�w x%j�k)y-x%i�y
n�k)j
v�|�j�tD}Jj�~�k��7r i�r n�j�l } v�z$�:v�p�p�|�i�r s@x�j�r v�i��

(b) Secondary reporting format - geographic segments

��~�k��_lAv�|�q'� n0j u�v�n�k�o�p�k)i�j n4v�q'k)l�x�j�k:k�{Ss@w |@n�r ��k)w }Jr i#�-v�p-x�i�r x0x%i�y�j�~�k:�_l�v�|�q�y'v�k�n0i�v�j�x�i�x�w }*n%k:lAk�n%|�w j n0v�i#x
p�v�lAk�y�k)j�x�r w k�yFw kW�$k�w�t'x�n�k)y�v�i4o�k)v%oSl�x�q'~�r s
x�lAk�x�n�u r j�~�r i-�-v�p�x�i�r x��

2001 2000

Revenues

Fixed line 27,757 28,152

Mobile 607 139

Inter-segment elimination (419) (84)

27,945 28,207

Depreciation, amortisation and impairment charge

Fixed line 4,947 6,169

Mobile 938 166

5,885 6,335

Operating profit/(loss)

Fixed line 1,905 2,357

Mobile (1,924) (708)

(19) 1,649

Finance gain/(loss), net 555 (1,586)

Profit before tax 536 63

Tax 4,175 (2,380)

Group profit/(loss) 4,711 (2,317)

Assets

Fixed line 75,690 71,477

Mobile 6,029 4,650

Inter-segment elimination (350) (84)

81,369 76,043

Liabilities

Fixed line 31,767 32,992

Mobile 4,943 2,013

Inter-segment elimination (350) (84)

36,360 34,921

Capital expenditure

Fixed line 10,304 12,074

Mobile 2,675 2,760

12,979 14,834
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29. Monetary assets and liabilities denominated in ROL and foreign
currencies� ��� �*���
�*�*�B� ��� �����B�
���*� ���������B�.� � � � �*�*�

2001 2000

Assets

Monetary assets in ROL  3,851 5,376

Monetary assets in foreign currencies 2,946 3,744

6,797 9,237

Liabilities

Monetary liabilities in ROL  12,546 10,020

Monetary liabilities in foreign currencies 21,622 18,159

34,168 28,179

Net monetary position in ROL (8,695) (4,644)

Net monetary position in foreign currencies (18,676) (14,415)

30. Commitments� ��� �*���
�*�*�B� ��� �����B�
���*� ���������B�.� � � � �*�*�

�:���'� ���%�$���S�'�)�'� ���� W�:¡�¢�£��� ���¡������-¤ ¢� ^�%�S¥'�%� ��£�¡��;¦�§��)�)�S�'�%���_¥����S£�¢��S W�)¡�¢%¨�£�� ¦��)�-� £6��§��_¤ � £���£�¡�� ���.¦��������)©��)£�� ¦
� ¦
��¦¤ ¢�� � ¢�ª_¦�«

(a) Legal proceedings

¬ §$�-/ W¢$���P� ¦0¦%�$¥W®.�.¡)�[�A¢¯��£���©#¥��) 
¢$¤;�� W¢�¡)�.�.��� £)¨B¦F�% �� ¦%� £)¨°¤� W¢$©±�A§��#£$¢$ �©#�%�C¡)¢$£$���$¡��¢$¤;� � ¦F¥��)¦@� £$��¦W¦%²
³ ��£���¨���©��)£���¥'�)� � �W´��:��§����S��§������ ��� ©������: A��¦%¢�� ����� ¢�£-¢�¤���§���¦%��©��%������  ¦Sª � � ��£�¢���§�� ´��:�0©������) D� �������%´$�)  ¦��:�)¤ ¤ �)¡��
¢�£-��§��
 W��¦���� � ¦¢�¤$¢����) ������ ¢�£�¦¢� C��§���¤ � £���£�¡@� �����'¢@¦�� ��� ¢�£-¢�¤,��§���: �¢����)²

(b) Wayleaves

µ ¢�© ¬ ��� �)¡�¢�©e¶�·¸ª#��¦
��¦%����¥�� � ¦%§��)�-�A¦4�'®)¢�� £���¦%��¢�¡�¹-¡�¢�©��'�%£%ºc��¦
¢�¤�»-¼#¢�´$�)©�¥'�) ^»�½�½'¾���¦4�'�) ^_¢�´$�� �£�©��)£��
¿ �.¡� W�.�F£$¢B² À'¾'Á'Â*»'½'½�¾ �%£$� �A§���¥���¦@� £$��¦A¦_�%£$�/¦%��¥@¦%���%£$��� �%� � ºÃ��� �9¢�¤(��§����A¦A¦%�.� ¦_�%£��J� � �%¥'� � � ��� ��¦_¢$¤C�A§��F¤�¢� �©-�) 
µ ¢�© ¬ �)� ��¡)¢�© µ ·UÄA��§��_�' W�)�'�)¡���¦A¦�¢� ;�)£���� � ºBÅCª-�) W�_�� ��%£@¦%¤ �) � A�)�#��¢6� �C¢�£6��§����C�'�����%²FÆ�£6 W��¦��'�)¡��C¢�¤Bª#� º�� �)� ´$��¦�Ç
£�¢6¡�� ��� ©
¦4§�� ´$�_¥'�)�)£# W�)¡���� ´$�)�-���9��§��_¥'�%� ��£�¡��;¦%§��)�)�9�'�����_¤ ¢� ^��§��_�'�) �� ¢��-�' �� ¢� ;��¢6��§��:¡�¢� ��'¢� ������ ¦��%��� ¢�£6�'�����%²
³ ��£���¨���©��)£�����¢-£�¢������S���)¡@����¢- A��¡��)� ´�����£�º/¦���¡�§�©������� �� ����¡@� ��� ©4¦� £���§���¤ ������ A�%²

(c) Employee benefits and entitlements

·¦����¦�¡@ �� ¥������ £F¼#¢����
ÀBÇ���§��
��¢�©F�'��£%º6� ¦[ A��È����  A������¢F�'� º6��§��4�)È���� ´$��� ��£��,¢�¤$Á/��¢�É�Ê/©F¢�£���§@¦[¢�¤$� ´$�� W��¨��
¥���¦��
¦%��� �% �� ��¦���¢ �)©-�'� ¢�º$�)��¦� W�)���  �� £�¨&¥'�.¤ ¢� A��Á�» ³ � º&É�Ê'Ê�É'²�¶����% ���� £�¨�ªJ� ��§ »�ËD��£��/É'Ê�Ê'É-�'��º�©-�)£�� ¦���¢ �)©-�'� ¢�º$�)��¦
 W�)���  �� £�¨P¥'�)¤ ¢� W�/Á�» ³ � º&É�Ê�Ê'Á
ª-�) A�/ A�.�'��¡��)�#��¢6��§��/�)È'��� ´,�%� �)£��C¢�¤SÉ-��¢6Ì-©-¢�£���§�¦
¢�¤S� ´$�) ��A¨��/¥'�A¦%�;¦%��� �% �� ��¦�²
¬ §�� ¦¡@¢�£���� £�¨���£���� � ��¥�� � � � º � ¦�'�)��©��)��£�¢�����¢-¥���©������) D� ��� ²

2001 2000

Non-cancellable commitments 14,655 23,344

Cancellable commitments 7,795 10,144

22,450 33,488
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(d) Taxation

Í/Î'Ï0Ð Ñ�Ò�Ñ�Ð�Ó Ô�Õ[Ö�×*Ö�Ð Ï�ØÙÓ Õ�Ú�Ô'ØFÑ�Õ�Ó Ñ;Ó Ö;Ñ�Ð�Ñ�Õ�Ï@Ñ�ÛWÜ ×
Ö�Ð�Ñ�Ý,Ï0Ô'Þ�ßBÏAà�Ï@Ü Ô�áBØFÏ�Õ'Ð$Ñ�Õ'ß_Ó Ö$Ö�â�ã�ä�Ï�å%Ð$Ð Ôà�Ñ�Û ×,Ó Õ@Ý-Ó Õ'Ð Ï�Û�á�Û�Ï@Ð�Ñ�Ð Ó Ô'Õ@Ö
Ñ�Õ�ß-Ð�Ô6å�Ô�Õ@Ö%Ð�Ñ�Õ�Ð9å�Î�Ñ�Õ�Ý�Ï�Ö%æDç Î�Ó å�Î6Ø�Ñ ×Pã'Ï_ÛWÏ�Ð�ÛAÔ�Ñ�å�Ð�Ó à$Ï@è�é�Õ6å�Ï)Û�Ð�Ñ�Ó Õ6å�Ó ÛWå�â�Ø4Ö%Ð�Ñ%Õ�å�Ï�Ö
Ð�Î�Ï_Ð�Ñ�Ò¯Ñ�â�Ð�Î�Ô�Û�Ó Ð�Ó Ï�Ö
å�Ñ�Õ6ã'Ï
Ñ�Ý*Ý9ÛWÏ�ÖAÖ�Ó à$Ï_Ñ�Õ�ß#Ñ�Û�ã'Ó Ð�Û�Ñ%Û ×PÓ Õ6ÑAÖ�Ö%Ï�ÖAÖ�Ó Õ�ÝPÐ�Ñ�Ò¯á'Ï)Õ�Ñ�Ü Ð�Ó Ï�Ö%è9ê�Ü Ð�Î�Ô�â�Ý�Î6Ð�Î�Ï/Ñ�å�Ð�â�Ñ�Ü,Ð�Ñ�Ò¯ß'â�Ï_Ô�Õ6Ñ
Ð�Û�Ñ�Õ�Ö�Ñ%å�Ð�Ó Ô�Õ6Ø�Ñ ×Pã'Ï
Ø�Ó Õ�Ó Ø�Ñ�Ü æ.á�Ï)Õ�Ñ�Ü Ð�Ó Ï�Ö0å�Ñ�Õ-ã'Ï(Ö%Ó Ý�Õ�Ó Þ Ó å@Ñ�Õ�Ð�ÑAÖ0Ð�Î�ÏW×JØ�Ñ ×Jã�Ï:å�Ñ�Ü å�â�Ü Ñ�Ð�Ï)ßFã'Ñ�Ö�Ï)ß�Ô�Õ#Ð�Î�Ï(à,Ñ�Ü â�Ï�Ô�Þ,Ð�Î�Ï:Ð�Û�Ñ�Õ�Ö�Ñ�å�Ð�Ó Ô�Õ-Ñ�Õ�ß
Ñ�ÛWÏ_Ñ%Ð9Ñ
Ø-Ó Õ�Ó ØFâ�ØeÔ�ÞSë�è ì'ë�íÙá'Ï)Û;ß'Ñ ×Pã�â�Ð9å�Ñ%Õ6ã�Ï;ç-Ï)Ü Ü,Ó Õ6Ï�Ò9å�Ï�Ö�Ö�Ô�ÞSÐ�Î�Ó Ö%èFé�Õ6Ú#Ô�Ø�Ñ%Õ�Ó Ñ�æBÐ�ÑAÒ¯á'Ï)Û�Ó Ô�ß%Ö
ÛWÏ)Ø-Ñ�Ó Õ
Ô�á'Ï)Õ Þ Ô�Û[Ð�ÑAÒ¯Ñ%â�ß'Ó Ð Ö�Þ Ô�Û;î�×$Ï)Ñ�Û Ö%è-ïÃÑ�Õ�ÑAÝ�Ï)Ø�Ï)Õ�Ð(ã'Ï)Ü Ó ÏWà,Ï/Ð�Î�Ñ%ÐCÐ�Ñ�Ò7Ü Ó Ñ%ã'Ó Ü Ó Ð�Ó Ï�Ö�ÛWÏ)å�Ô�ÛWß'Ï.ß#Ó ÕJÐ�Î�Ï�Ö%Ï/å�Ô�Õ�Ö%Ô�Ü Ó ß'Ñ%Ð�Ï)ß
Þ Ó Õ�Ñ�Õ�å@Ó Ñ�Ü@Ö�Ð�Ñ�Ð�Ï�Ø�Ï)Õ�Ð ÖÑ�ÛAÏ�Ñ�ß�Ï)ð�â�Ñ�Ð�Ï%è

32. Subsequent events

ñ
a) Further privatisation

Í�Î�Ï_ïÃÓ Õ�Ó Ö%Ð�Û ×PÔ�Þ�ò:Ô�Ø�ØFâ�Õ�Ó å�Ñ%Ð�Ó Ô�Õ�Ö
Ñ�Õ�Õ�Ô�â�Õ�å�Ï)ß#Ó Õ:óDÑ�Õ�â�Ñ�Û ×Pô�ë�ë�ô-Ð�Î�Ï/ã'Ó ß-Þ Ô�Û^Ð�Î�Ï;Ö%Ï�Ü Ï)å�Ð�Ó Ô�Õ6Ô�ÞSÐ�Î�Ï_Ñ%ß%à�Ó Ö%Ô�Û Ö
Þ Ô�Û;Ð�Î�Ï[Ö%Ñ�Ü Ï/Ô�ÞSÐ�Î�Ï/õ_Ô�à$Ï)Û�Õ�Ø�Ï)Õ�Ð�Ö%Î�Ñ�ÛWÏ�Ö�Ó Õ Ú-Ô�Ø
Í(Ï)Ü Ï)å�Ô�Ø-èBö�å�Î�ÛAÔ�ß'Ï)Û[ö�Ñ%Ü Ô�Ø-Ô�Õ ö�Ø-Ó Ð�Î ÷^Ñ%ÛDÕ�Ï�×Fç#ÑAÖCÖ%Ï)Ü Ï)å�Ð�Ï)ß
Ó Õ-ø�Ï�ã'Û�â�Ñ�Û × ô�ë�ë�ô�Ñ�Ö0Ð�Î�Ï�Ú�Ô�Ø�Ñ�Õ�Ó Ñ�Õ-õ_Ô�à�Ï)ÛDÕ�Ø�Ï�Õ�Ð�ù Ö0Ñ�ß%à�Ó Ö%Ô�ÛCÓ Õ-Ð�Î�Ó Ö0á'Û�Ô�å@Ï�Ö�Ö�è'Í�Î�Ï�Ñ�ß�à�Ó Ö�Ô�ÛCÎ�ÑAÖã'Ï�Ï)Õ-Þ Ô�ÛDØ�Ñ%Ü Ü ×
ÛAÏ�Ð�Ñ�Ó Õ�Ï�ßFÑ�Õ�ßFÎ�Ñ�Ö0å@Ô�Ø�Ø�Ï�Õ�å@Ï)ß0ç�Ô�ÛWú'Ó Õ@Ý/ç6Ó Ð�Î�Ð�Î�Ï�ò:Ô�Ø�á'Ñ�Õ%×�ù Ö0Ñ�Õ�ßFû4ÍFüSù ÖÑ�ß%à�Ó Ö%Ô�Û Ö�è�éWÕ-Ñ�å�å@Ô�ÛAß'Ñ�Õ�å�Ï(ç6Ó Ð�Î-Ð�Î�Ï
Ö%Î$Ñ%Û�Ï)Î$Ô$Ü ß�Ï.Û Ö%ù$Þ�Û�Ñ%Ø#Ï-ÑWÝ9Û�Ï.Ï.Ø-Ï.Õ�Ð�Ö%Ó ÝSÕ$Ï)ßPÔ$Õ¯ô'ý�ó�â$Õ�Ï#ô'ë'ë�ô ñ Ö@Ï)Ï#þ6Ô$ÐAÏ-ÿ��%æ$Ð�Î$Ï#Ñ%Õ$Ñ%Ü ×�Ö%Ó ÖFÔ�Þ;ÐAÎ$Ï-Ú6Ô�Ø#Ñ%Õ$Ó Ñ%Õ
õ�ÔDà�Ï�Û�Õ'ØFÏ�Õ'Ð�ù Ö;Ñ�ß�à�Ó Ö�Ô�Û Ö;Ó Õ�Ð�Î'Ï0å%Ô�Õ'Ð�ÏWÒ�Ð$Ô'Þ�Ð�Î'Ï0Þ â'Û�Ð Î�Ï@Û�á�ÛDÓ à�Ñ�Ð�Ó Ö�Ñ�Ð Ó Ô'Õ�á�Û�Ô�å%Ï�Ö�Ö�æ%Ó Õ%Ö�Ô�Þ Ñ�ÛSÑ�Ö^Ð Î�ÏA×-Û�Ï�Ü Ñ�Ð Ï0Ð�Ô/Ñ;áBÛ�Ô'á�Ô%Ö�Ï@ß
Ö�Î�Ñ�ÛAÏ_å@Ñ%á'Ó Ð�Ñ�Ü$Ó Õ�å�ÛAÏ)Ñ�Ö%Ï:Ô�Þ�Ú-Ô�Ø4Í(Ï)Ü Ï)å�Ô�Ø�æ�Ö�Î�Ñ�Ü Ü�å�Ô�Õ�Ö�Ð�Ó Ð�â�Ð�Ï:Þ Ô�Û^Ð�Î�Ï_Ú-Ô�Ø-Ñ�Õ�Ó Ñ�Õ#õ_Ô�à$Ï)ÛDÕ�Ø�Ï)Õ�ÐSÐ�Î�Ï:ã'ÑAÖ�Ó Ö4Þ Ô�Û(Ñ�Õ%×
ß�Ó Ö�å�â@Ö�Ö�Ó Ô�Õ�ÖÛAÏ)Ü Ñ�Ð�Ó à$Ï
Ð�Ô4Ö�â�å@Î-Ð�Û�Ñ�Õ@Ö%Ñ�å@Ð�Ó Ô�Õ�è

(b) Tariff increase

üSÞ Þ Ï)å@Ð�Ó à$Ï
ì9ê�á'ÛDÓ Ü�ôBë�ë�ô�Ð�Î�Ï
ò:Ô�Ø�á'Ñ�Õ�× Ó Õ�å�ÛAÏ�Ñ�Ö%Ï�ßFÐ�Î�Ï�Ð�Ñ�Û�Ó Þ Þ ÖÞ Ô�ÛCÓ Ð Ö�Ö�Ï)Û à�Ó å�Ï�Ö�è�ÍFÎ�Ï
Ð�Ñ�ÛDÓ Þ Þ ÖÞ Ô�ÛCÐ�Î�Ï�Ø�Ñ�Ó Õ
Ö�Ï�Û à�Ó å@Ï�Ö
Ó Õ�å�ÛWÏ)Ñ�Ö%Ï)ß:ç Ó Ð�Î Ñ%á'á'ÛAÔ�ÒSÓ Ø-Ñ%Ð�Ï)Ü ×&ì'ë�í å�Ô�Ø�á�Ñ�ÛWÏ)ß#Ð�Ô Ð�Î�Ï�Ð�Ñ�Û�Ó Þ Þ Ö�Ó Õ Þ Ô�ÛWå�Ï/ÑAÖ�Ñ%ÐCÿ�ì���Ï)å�Ï)Ø�ã�Ï)Û;ô'ë�ë'ì�è�é�Õ�Þ Ü Ñ%Ð�Ó Ô�Õ
Þ Ô�Û9Ð�Î�Ï�Ð�Î�ÛAÏ�Ï�Ø�Ô�Õ�Ð�Î@Ö0Ï�Õ�ß�Ï)ßFÿBì�ïÃÑ�ÛAå�Î�ô�ë�ë�ôç-Ñ�Ö���í�è

(c) New voice and data services

Ú-Ô�Ø4Í(Ï)Ü Ï)å�Ô�ØbÑ�Õ�ß�û
Í�ü9õ_Ü Ô�ã�Ï ñ Ö�â�ã�Ö%Ó ß'Ó Ñ%Û ×JÔ�Þ�û4ÍFü��9Ö�Ó Ý�Õ�Ï)ß�Ô�Õ#ô�ì0óDâ�Õ�Ï:ô�ë�ë�ôFÑ�Õ#Ñ�Ý9ÛAÏ)Ï)Ø�Ï)Õ�Ð�ç Î�Ó å�Î#Ñ�Ü Ü Ô�ç_Ö
Ú�Ô�Ø4Í(Ï�Ü Ï�å@Ô�ØMÐ�ÔFÓ ØFá'Û�Ô�à�ÏCÝ�Ü Ô�ã'Ñ�Ü'Ó Õ�Ð�Ï�ÛAå@Ô�Õ�Õ�Ï)å@Ð�Ó Ô�Õ�Ô�Þ)à$Ô�Ó å@Ï
Ñ�Õ�ß�ß'Ñ�Ð�ÑÐ�ÛWÑ�Õ@Ö�Ø�Ó Ö�Ö�Ó Ô�Õ�è*ÍFÎ�Ï
Ó Õ�Ð�Ï�Ü Ü Ó Ý�Ï�Õ�Ð�á�Ü Ñ�Ð�Þ Ô�Û�Ø
ÓAÕBÖ.Ð�Ñ.Ü�Ü�Ï�ßfÓAÕ ÷4â�åBÎ�Ñ)ÛDÏ�Ö.Ð-ç&ÓWÜ�ÜJÑ)Ü�Ü�Ô�ç ÚJÔ�Ø/ÍÏ�Ü�Ï�åBÔ�Ø Ð�Ô Ô�ÞWÞWÏ�Û��eÕ�ÏDç à9Ô�ÓAåBÏ Ñ.Õ�ßeß,Ñ.Ð�Ñ7Ö)Ï'ÛAà(ÓWåBÏ�Ö.è

(d) Shareholders’ frame agreement

Í/Î�ÏCÖ�Î�Ñ�Û�Ï�Î�Ô�Ü ß�Ï�Û Ö,Ö�Ó Ý�Õ�Ï�ß/Ô�ÕFô�ý;ó�â�Õ�Ï4ô�ëBëBô/Ñ;Þ Û�Ñ�Ø�Ï4Ñ�ÝSÛAÏ�Ï�Ø�Ï�Õ'Ð.ç Î�Ó å@ÎFÏ�Ö�Ð Ñ�ãBÜ Ó Ö�Î�Ï�Ö[Ñ[Þ ÛWÑ�Ø�ÏAç�Ô�ÛWúç6Ó Ð�Î�Ó Õ0ç6Î�Ó å@Î
Ð�Î�ÏA×6Ñ�ÝSÛAÏ�Ï
Ð�Ô0Ö�Ñ�Ð�Ó Ö�Þ × Ð�Î�Ï4Þ â�Õ�ß�Ó Õ@Ý Û�Ï)ð�â�Ó ÛAÏ�Ø�Ï�Õ�Ð ÖÔ�Þ�Ú-Ô�Ø4ÍCÏ�Ü Ï�å@Ô�Ø Ñ�Õ�ß�ò:Ô@Ö�ØFÔ�Ú4û6ï7è*Í�Î�Ï4Ï�Ö�Ö�Ï�Õ�Ð�Ó Ñ�Ü'Ï)Ü Ï�Ø�Ï�Õ�Ð Ö
Ô�Þ,Ð�Î�Ï�Ñ�Ý9ÛAÏ�Ï)Ø�Ï�Õ�Ð�Ñ�ÛAÏ�ß'Ï�Ö�å�ÛDÓ ã'Ï�ßFÓ Õ�þ#Ô�Ð�Ï
ÿ�è

(e) Devaluation of the ROL

û#Õ#ô��óDâ�Õ�Ï:ô�ë�ë�ô�æ)Ð�Î�Ï:Ï�ÒSå�Î�Ñ�Õ@Ý�Ï�Û�Ñ�Ð�Ï�Ô�Þ,Ú
û
	 Ð�Ô-Ð�Î�Ï���ö�� ç#Ñ�Ö0ÿ�ÿ�æ ��ý�ý�è�Í�Î�Ó Ö4ÛAÏ)á�ÛWÏ�Ö�Ï)Õ�Ð Ö0î�è �í ß'ÏWà$Ñ�Ü â�Ñ�Ð�Ó Ô�Õ
Ö�Ó Õ�å@Ï�ÿ�ì��/Ï)å@Ï)Ø�ã�Ï)ÛCô�ëBë�ì�è
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Statistics 2001

1995 1996 1997 1998 1999 2000 2001

Population (million)** 22.3 22.2 22.1 22 21.9 21.8 21.7

GDP variation(%) 7.1 4.1 -6.6 -7.3 -3.2 1.6 5.3

Inflation rate (%) 27.7 57.7 151.7 40.6 54.9 40.7 30.3

Unemployment, as of December 31st (%) 9.5 6.6 8.9 10.3 11.8 10.5 8.6

ROL/1US$ as of December 31st (%) 2,578 4,035 8,023 10,951 18,255 25,926 31,597

ROL/1US$ yearly average 2,033 3,084 7,174 8,881 15,274 21,687 29,061

ROL/1Euro as of December 31st 24,118 27,881

Average net monthly wage Dec./US$ 110 107 117 124 109 112 115.8

Average gross monthly wage Dec./US$ 145 146 158 160 140 153 167.7
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Telegraphy and telex
1995 1996 1997 1998 1999 2000 2001

Telex lines (subscriptions) 6,808 6,365 5,279 4,446 3,298 2,540 2,078

Leased circuits (thousand km) 42.0 40.2 33.6 26.2 19.7 14.5 12.0

Domestic traffic (million pulses) 58.6 49.7 61.4 61.6 54.3 45.0 45.0

International traffic (million minutes) 2.38 1.67 1.25 0.825 0.484 0.287 0.129

Telephony - Operational data
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1995 1996 1997 1998 1999 2000 2001

Main telephone lines (million) 2.925 3.110 3.374 3.570 3.705 3.813 4.026

Residential 2.647 2.810 3.056 3.229 3.347 3.438 3.634

Business 0.278 0.300 0.318 0.341 0.358 0.375 0.392

Main telephone lines (million) 2.925 3.110 3.374 3.570 3.705 3.813 4.026

Manual 0.326 0.330 0.320 0.298 0.245 0.208 0.144

Analog 2.149 2.079 2.023 1.823 1.644 1.531 1.266

Digital 0.450 0.701 1.031 1.449 1.816 2.074 2.616

Main telephone lines (million) 2.925 3.110 3.374 3.570 3.705 3.813 4.026

Urban main lines 2.538 2.696 2.915 3.059 3.136 3.171 3.277

Rural main lines 0.387 0.414 0.459 0.511 0.569 0.642 0.749

Public phones (million) 0.024 0.024 0.024 0.024 0.035 0.042 0.047

Total main telephone lines, including public phones (m) 2.949 3.134 3.398 3.594 3.740 3.855 4.073

ISDN-BRA 213 2,968

ISDN-PRA 104 516

2 Mb/s trunk subscriptions 230 413 674

Card operated payphones 2,307 2,572 6,580 18,936 31,894 41,093 46,838

Total payphones 23,873 23,954 23,516 24,478 34,831 41,666 46,838

Penetration rate (%)** 13.2 14.1 15.4 16.3 17.1 17.7 18.8

Automation rate (%) 88.9  89.5 90.6 91.7 93.5 94.6 96.5

Digitalization rate (%) 15.3 22.4 30.6 40.9 49.5 54.8 65.4

Waiting list (million) 1.19 1.23 0.99 0.92 0.74 0.64 0.58

Waiting time (year) 4.97 4.88 4.16 3.94 3.57 3.34 2.72

Complaints/100MTL/year 181 169 149 130 105 77.5 63

Faults/100MTL/year 93.8 88.6 76.7 68.7 49.2 35.7 29.5
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Telephony - Operational data
1995 1996 1997 1998 1999 2000 2001

Fault clearing time (h) 48.6 51.8 46.1 47.7 34.8 17.7 14.9

Average dial tone delay (second) 1.34 1.57 1.28 1.02 0.72 0.8 0.52

Average post dialing delay (second) 5.84 5.84 5.29 4.55 3.00 2.69 2.06

Network
1995 1996 1997 1998 1999 2000 2001

Optical cable (thousand km) 2.11 2.56 6.84 9.55 12.85 16.54 18.86

Switching units 2,700 2,772 2,821 2,874 2,427 2,418 1,730

Local switching capacity (million lines): 3.402 3.534 3.867 4.077 4.424 4.789 5.073

Manual 0.379 0.369 0.344 0.341 0.264 0.230 0.203

Analog 2.391 2.292 2.182 2.002 1.906 1.886 1.643

Digital 0.632 0.874 1.341 1.734 2.254 2.673 3.227

Automatic 3.023  3.166 3.523 3.736 4.160 4.559 4.870

ISDN BRA 10.697

ISDN PRA 899

Trunk switching capacity (000s) 667 678 660 717

Analog 314 255 224 191

Digital 353 423 436 526

International switching capacity (000s) 6 13.44 13.44 21.72 21.72 21.72 21.72

Traffic
1995 1996 1997 1998 1999 2000 2001

Domestic manual calls (million minutes) 305.1 316.9 269.1 253.4 218.7 173.5 139.6

Domestic automat calls (billion pulses) 11.14 12.83 13.22 15.23 17.21 19.6 23.3

International manual calls (million minutes) 33.34 31.16 21.77 16.97 14.64 12.8 10.8

International automatic calls (million minutes) 64.9 76.5 83.5 93.1 97.9 105.4 114.9

International incoming traffic (million minutes) 216 251 269 380 450 600 710

International outgoing traffic (million minutes) 88 104 111 133 151 170 180

Total VAS traffic (million minutes)  1.97 11.3 23.9 17.6 45.6 124.6

- out of which Internet access 5.2 8.7 42.0 122.9

Cards sold (million pieces) 1.40 2.33 3.36 6.51 9.79 13.7 20.7

Value (VAT included) of cards sold (ROL billion) 16.1 35.7 96.1 214 435 730.9 1,205

Leased circuits (ROL billion)* 272 258 582 437 382 923 851

Efficiency
1995 1996 1997 1998 1999 2000 2001

Staff number 53,759 53,527 52,104 48,441 44,919 42,303 39,938

Lines/employee 54.9 58.6 65.2 74.2 83.3 91.1 102

Total revenues (ROL bn)* 16,007 18,236 19,702 20,542 26,700 28,207 27,945

Fixed telephony revenues (ROL bn)* 16,007 18,236 19,702 20,542 26,700 28,068 27,410

Fixed telephony revenue/employee (ROL m)* 298 341 378 424 594 663 686

Fixed telephony revenues per line (ROL m)* 5.43 5.82 5.80 5.71 7.14 7.28 6.73

Ebitda (ROL bn)* 5,822  7,227 8,257 7,053 8,213 7,984 5,401

Ebit (ROL bn)* 2,132 3,183 3,749 2,072 2,370 1,649 -19

Net profit according to IAS (ROL bn)* 8,849 4,587 695 -2,317 4,711
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Financial data
Balance sheet (ROL billion)*

Income statement (ROL billion)*
1994 1995 1996 1997 1998 1999 2000 2001

Revenues 13,399 16,008 18,238 19,701 20,541 26,700 28,207 27,945

Operating costs 8,348 10,186 11,010 11,444 13,488 18,487 20,223 22,544

EBITDA 5,050 5,822 7,227 8,257 7,053 8,213 7,984 5,401

Depreciation and amortization 3,281 3,689 4,044 4,508 4,981 5,843 6,335 5,420

EBIT 1,770 2,132 3,183 3,749 2,072 2,370 1,649 -19

Financial items, net -4,887 -5,276 -3,032 -6,102 -4,580

Gain on the monetary position 15,320 1,691 1,029 4,516 5,135

Share of profit/losses of associates -25 -44 -99 0 0

Net profit before tax 14,156 -1,557 267 63 536

Income tax on profit -5,307 -454 -1,565 -2,380 4,175

Release of deferred tax from Government revaluation -6,599 0 0 0

Release of deferred tax from change in tax rate 1,993 0 0

Net profit 8,849 4,587 695 -2,317 4,711
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EQUITY and LIABILITIES

Ordinary shares 34,575 34,575 34,681 34,705 42,158 42,158 42,158 42,158

Share premium 3,120 3,120 3,120 3,120

Other reserves 2,933 2,611 2,517 0 0 0 6 6

Deficit -6,512 -1,927 -1,181 -4,162 -275

Capital and reserves 37,508 37,185 37,198 28,192 43,351 44,096 41,122 45,009

Borrowings 6,079 10,321 10,794 9,035 14,017 13,470 10,770 4,697

Provisions for customer deposits 490 577 0 0 0

Deferred tax liabilities 11,965 5,821 5,307 6,742 2,192

Long term payables 26 3,856 4,152

Other liabilities 1,190 850 820

Non-current liabilities 6,079 10,321  10,794 21,490 20,415 19,994 22,218 11,861

Borowings 1,473 2,170 2,251 4,507 10,499

Trade and other payables 3,153 3,910 5,575 3,851 4,862 4,998 8,196 14,000

Current liabilities 3,153 3,910 5,575 5,325 7,032 7,250 12,703 24,499

Total liabilities 9,232 14,231  16,369 26,815 27,447 27,243 34,921 36,360

TOTAL EQUITY & LIABILITIES 46,740 51,416 53,568 55,007 70,799 71,339 76,043 81,369

ASSETS 1994 1995 1996 1997 1998 1999 2000 2001

Tangible fixed assets (property, plant, equipment) 42,381 44,941 47,661 49,118 52,524 55,430 63,839 72,106

Intangible assets 727 749 706 813

Investments in associates 175 325 345 827 391 107 0 0

Other investments 89 54 54

Long term assets 42,556 45,266 48,006 49,945 53,640 56,374 64,599 72,973

Inventories 303 361 552 681 1,244 1,260 1,137 772

Receivables and prepayments 2,936 4,554 4,174 3,884 4,564 6,985 7,077 5,558

Cash and cash equivalent 944 1,236 836 497 11,352 6,720 3,230 2,066

Current assets 4,183 6,151 5,562 5,062 17,159 14,965 11,444 8,396

TOTAL ASSETS 46,740 51,416 53,568 55,007 70,799 71,339 76,043 81,369
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Revenues (ROL billion)*
1994 1995 1996 1997 1998 1999 2000 2001

Domestic call revenues 4,135 4,980 5,407 7,480 8,578 11,386 11,657 11,326

Rentals 2,100 2,535 2,784 2,803 3,413 4,851 5,700 5,767

Conection fees 391 628 743 673 387 374 182 299

Overseas operators 3,031 3,717 4,185 3,337 2,728 3,940 3,457 3,486

International calls 2,168 2,614 3,195 2,880 2,237 2,134 2,117 1,999

Interconnect with mobile operators 146 374 798 1,003 1,200 1,108

Payphones 788 1,042 1,116

Call to value added services 217 432 431 331 145

Other telephony 562 719 995 855 1,129 838 940 617

Leased circuits 345 272 258 582 437 382 923 851

Telegraph & telex 329 289 270 186 116 99 255 64

Other 339 253 254 314 289 475 264 632

Revenues from fixed line telephony 13,400 16,007  18,236 19,702 20,542 26,700 28,068 27,410

Revenues from mobile telephony 139 535

Total revenues 13,400 16,007 18,236 19,702 20,542 26,700 28,207 27,945
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Expenses (ROL billion)*
1994 1995 1996 1997 1998 1999 2000 2001

Wages and salaries 3,587 4,404 4,594 4,280 4,937 4,929 5,102 6,095

Social security contribution 1,189 1,311 1,399 1,330 1,654 1,993 2,081 2,477

Total staff costs 4,776 5,715 5,993 5,610 6,591 6,923 7,183 8,572

Depreciation 3,281 3,689 4,043 4,508 4,981 5,776 6,228 5,267

Amortisation 68 107 153

Impairment charge 465

Total depreciation & amortisation 3,281 3,689 4,043 4,508 4,981 5,844 6,335 5,885

Interconnect mobile operators 66 460 1,575 3,233 4,146 4,962

Consumables 449 474 786 711 947 1,096 1,208 1,094

Management fees 897 935

Overseas operators 1,396 2,085 1,992 1,636 1,220 1,437 1,093 721

Maintenance 281 431 891 888 848 1,073 946 654

Taxes 606 633

Advertising 94 381 392

Merchandise 210 389

Spare parts 253 309 417 353 299 268 353 254

Utilities 225 198 207 251 220 194 198 233

Loss on fixed assets disposal 353 216

Payments to VAS suppliers 298 225 88

Other 971 971 789 1,682 1,973 4,079 2,646 3,091

Total 11,631 13,874 15,184 16,099 18,654 24,539 26,780 28,119

Less own work capitalised -145 -185 -208 -222 -155

Total operating costs 11,631 13,874 15,184 15,954 18,469 24,330 26,558 27,964
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Key ratios*
1994 1995 1996 1997 1998 1999 2000 2001

Current assets/Current liabilities 1.33 1.57 1.00 0.951 2.440 2.064 0.901 0.343

Acid test 1.23 1.48 0.90 0.823 2.263 1.890 0.811 0.311

Total debt/total assets 0.198 0.277 0.306 0.487 0.388 0.382 0.459 0.447

Total debts/Shareholders equity 0.246 0.383 0.440 0.951 0.633 0.618 0.849 0.808

Inventory turnover 44.2 44.3 33.0 28.9 16.5 21.2 24.8 36.2

Fixed assets turnover 0.315 0.354  0.380 0.394 0.383 0.474 0.437 0.383

Total assets turnover 0.287 0.311 0.340 0.358 0.290 0.374 0.371 0.343

Fixed assets/Total assets 0.911 0.880 0.896 0.908 0.758 0.790 0.850 0.897

Shareholders’ equity/Fixed assets 0.881 0.821 0.775 0.564 0.808 0.782 0.637 0.617

Profit margin on sales 0.050 -0.020 -0.005 0.128 0.223 0.026 -0.082 0.169

Return on assets 0.014 -0.006 -0.002 0.046 0.065 0.010 -0.030 0.058

Return on equity 0.018 -0.009 -0.003 0.064 0.106 0.016 -0.056 0.105

EBITDA (% of total revenues) 37.7 36.4  39.3 41.9 34.3 30.8 28.3 19.3

EBIT (% of total revenues) 13.2 13.3  17.3 19.0 10.1 8.9 5.8 -0.1
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Cash Flows (ROL billion)*

1994 1995 1996 1997 1998 1999 2000 2001

Operating activities 3,712 3,558 7,514 7,225 5,034 6,352 4,470 8,286

Investing activities -7,901 -6,330 -6,607 -6,321 -7,656 -9,885 -7,838 -10,304

Financing activities 3,417 4,865 1,573 3,090 14,851 353 198 1,759

Effects of inflation and exchange rate 971 -1,805 -2,879 -4,317 -1,832 -1,126 -1,164 -280

Cash and cash equivalent at 31 Dec. 939 1,227 828 506 10,938 6,593 2,384 1,844
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